
CITY OF SHOREVIEW 
AGENDA 

REGULAR CITY COUNCIL MEETING 
NOVEMBER 4, 2013 

7:00 P.M. 
 
CALL TO ORDER 
 
PLEDGE OF ALLEGIANCE 
 
ROLL CALL 
 
APPROVAL OF AGENDA 
 
PROCLAMATIONS AND RECOGNITIONS 
 
CITIZENS COMMENTS - Individuals may address the City Council about any item 
not included on the regular agenda. Specific procedures that are used for Citizens 
Comments are available on notecards located in the rack near the entrance to the 
Council Chambers.  Speakers are requested to come to the podium, state their name and 
address for the clerk's record, and limit their remarks to three minutes. Generally, the 
City Council will not take official action on items discussed at this time, but may typically 
refer the matter to staff for a future report or direct that the matter be scheduled on an 
upcoming agenda. 
 
COUNCIL COMMENTS 
 
CONSENT AGENDA - These items are considered routine and will be enacted by one 
motion. There will be no separate discussion of these items unless a Councilmember or 
citizen so requests, in which event the item will be removed from the Consent Agenda and 
placed elsewhere on the agenda. 
 
1. October 14, 2013 City Council Workshop Meeting Minutes 

 
2. October 21, 2013 City Council Meeting Minutes 
 
3. Receipt of Committee/Commission Minutes— 

--Planning Commission, September 24, 2013 
--Economic Development Authority, October 14, 2013 
--Human Rights Commission, October 23, 2013 
--Environmental Quality Committee, October 28, 2013 
 

4. Verified Claims 
 
5. Purchases 

 



6. Approval of Application for Exempt Permit—Shoreview Einhausen Sister City 
Association 

 
7. Award of Health Insurance 

 
8. Approval of Final Payment—2013 Street Light Project, CP 13-05 

 
9. Change Order #4 and Payment #6 (Final)—Floral/Demar/Hanska Reconstruction, CP 

12-01 
 

10. Approval of Renewal for City Attorney Services 
 

11. Conditional Use Permit—Thomas and Susan Walgren, 212 Bridge Street 
 

12. Comprehensive Sign Plan Review—Dr. Robert Thatcher/John Traeger, 1050 County 
Road E 

 
PUBLIC HEARING 
 
GENERAL BUSINESS 
 
13. Award Sale of $2,270,00 General Obligation Bonds, Series 2013C 

 
14. Conditional Use Permit—Matthew and Rachel Karel, 863 Tanglewood Drive 
 
STAFF AND CONSULTANT REPORTS AND RECOMMENDATIONS  
 
SPECIAL ORDER OF BUSINESS 
 
ADJOURNMENT 



CITY OF SHOREVIEW 
MINUTES 

CITY COUNCIL WORKSHOP MEETING 
October 14, 2013 

 
CALL TO ORDER 
 
Mayor Martin called a workshop meeting of the Shoreview City Council to order at  
6:00 p.m. on October 14, 2013.  
 
ROLL CALL 
 
The following attended the meeting: 
 
City Council: Mayor Martin; Councilmembers Johnson, Quigley, Wickstrom and Withhart 
 
Staff:  Terry Schwerm  City Manager 
  Jeanne Haapala Finance Director 
  Fred Espe  Assistant Finance Director 
  Kathleen Castle City Planner 
  Mark Maloney  Public Works Director 
 
BWBR 
Architects: Steve Erickson 
  Greg Fenton  
  Jennifer Stukenberg 
 
DISCUSSION REGARDING THE COMMUNITY CENTER EXPANSION PROJECT 
WITH BWBR ARCHITECTS 
 
Representatives from BWBR Architects (BWBR) are in the process of meeting with key 
recreation staff, the City Council and Park and Recreation Commission to solicit feedback on a 
future Community Center expansion that is scheduled for 2015.  This information will be used to 
develop concept design plans that incorporate the City’s priorities for increased revenue and 
facility enhancements.  BWBR plans to bring a concept plan to the City by December 2013 or 
January 2014. 
 
Mayor Martin suggested the possibility of meeting with members of the Community Center to 
find out their wish list.  
 
Councilmember Withhart stated that he would like to hear priorities of members, but that input 
cannot drive the project. 
 
Councilmember Wickstrom suggested, and it was the consensus of the Council, that meeting 
with members would be an important step but not until there is a concept plan. 
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Councilmember Quigley stated that originally the Community Center was part of the Commons 
Concept Plan.  This project should be framed in terms of strengthening the Commons area.  The 
Community Center needs to be profitable.  He expressed concern that many services are 
provided that are not profitable.  The Community Center is not like a park.  Cash flow must be 
kept strong. 
 
Councilmember Johnson stated that as the City’s demographics shift, it is important to be 
relevant to all ages.   
 
One of the first goals for the expansion is to increase the revenue stream.  While membership is 
steady, it is not increasing.  It is important for the Community Center to stay competitive.  
Another goal would be to attract more corporate memberships.  The areas identified for 
enhancement and expansion are: 
 
• Fitness Center 
• Multi-Purpose Activity Rooms 
• Indoor Playground 
• Family Locker Rooms 
• Renovation of Outdoor Wading Pool Area 
• Banquet Room Expansion/Improvements 
 
Councilmember Withhart stated that the pool is not designed for lap swimming and is mostly 
used by youth for splashing and fun using the various amenities in the pool.  He believes an 
outdoor wading splash area would be more of the same.  With an aging community, people need 
a facility to accommodate water therapy as part of rehab for seniors.  Mr. Schwerm responded 
that the only way lap swimming/water walkers could be offered would be to build another pool.  
 
Mayor Martin stated that there is a real attraction to have an outdoor water play area, and it 
would bring in revenue.  The space is wasted now.  While it would only be used in the summer, 
she noted that money is invested in hockey rinks and an indoor playground.  Accounting for 
seasonal use is part of the analysis.  Pre-school is a growing program, and an outdoor water play 
area would serve a community need and get more people to the Community Center.  Seniors use 
the pool in the morning hours, and she sees the pool as already multi-generational in its use 
patterns on a regular basis. 
 
Councilmember Johnson stated that revenue drivers need to bring people in to use the 
Community Center during times that are slow. 
 
Councilmember Quigley suggested a review of The Wave Café.  Mr. Schwerm stated that when 
groups come in on weekends, The Wave Café does provide the need for a place for snacks.  It is 
used in the mornings by young families using the indoor playground.  The Wave Café brings in 
about $200,000 per year with a profit of about $75,000.  The primary sources of revenue are 
from the Fitness Center, daily admissions and room rentals.  The Fitness Center has brought the 
biggest growth in family memberships.  Recreation programs such as swimming lessons, fitness, 
and Summer Discovery bring in enough to help pay the administrative costs of running the entire 
program division.   
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Councilmember Johnson asked how busy rental space is Monday through Friday from 8:00 a.m. 
to 5:00 p.m.  Mr. Schwerm stated that community meetings use the space Monday through 
Thursday nights.  Revenue groups use the space Friday, Saturday and Sunday.  During the day, 
there are increasing rentals to a variety of corporate groups, although there is room for growth.   
 
Mayor Martin asked if it would be worth increasing rental space to accommodate the number of 
birthday parties that are turned down on weekends.  She would favor improvements to the 
Shoreview Room as that room is rented every Saturday year round. 
 
Councilmember Withhart suggested a new rental room that would use the same kitchen as the 
Shoreview Room. 
 
Councilmember Quigley suggested enhancements to the pavilion to make it more attractive for a 
rental space.  Rental needs to include storage space.  He asked if it would be profitable to offer a 
rehab program as part of the Fitness Center.  Mr. Erickson stated that the Fitness Center needs 
more space for more equipment.  The current space is tight.  However, he is not sure how the two 
could be blended to provide a physical therapy clinic.  
 
Mr. Schwerm stated that Shoreview’s niche with the Fitness Center is providing high quality that 
is affordable.  Typically, one of the biggest complaints about fitness centers is cleanliness.  
Shoreview, however, is rated very high for cleanliness.  The fitness center was designed to be a 
quality space with openness and a lot of natural light, although there is now a lack of space for 
stretching and equipment.  Another goal of staff is to expand the indoor playground.  This would 
mean replacing the gym activity rooms with added multi-purpose rooms.  Expansion of the 
playground area would create a more open feeling and include seating for parents.  Currently, the 
playground does not include a designated area for toddlers, which has been requested.  
 
Councilmember Withhart stated that if there were additional meeting spaces, numerous activities 
could be offered to seniors that are not offered now. 
 
BWBR representatives thanked the Council for the discussion.  These ideas will be incorporated 
into the concept plan. 
 
DISCUSSION REGARDING RAILROAD QUIET ZONES 
 
Presentation by City Planner Kathleen Castle 
 
CP Rail was invited to a meeting with five mayors and County Commissioner Huffman this 
week.  The city’s congressional delegation was also invited, but those offices are closed.  The 
purpose of the meeting was to discuss designating a segment of the railroad corridor as a Quiet 
Zone, a process that will take 12 to 24 months.  The areas of concern to Shoreview are crossings 
at Lexington Avenue, Victoria Street, North Owasso Boulevard, and Jerrold Street.  The 
crossings need to be rated and needed improvements identified to designate them as a Quiet 
Zone.  The issue of CP Rail using the Cardigan Junction area as a rail yard and switching station 
is independent of the quiet zone issue. 
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Staff has talked to Mr. Dave McKenzie at SEH who has done work to establish rail Quiet Zones 
in many communities.  The Lexington crossing has the required improvements to be designated 
as a Quiet Zone with additional signage.  It would be difficult to establish a Quiet Zone at 
Victoria because of the configuration of County Road E.  Road medians would be required, 
which are not possible with that intersection.  Mr. McKenzie has suggested that crossings be 
grouped on the same corridor to create a Quiet Zone.  Crossings grouped together would score 
higher to obtain a Quiet Zone than if rated individually.  North Owasso Boulevard and Jerrold 
Street would both need upgrades that would be difficult and cost in the range of $250,000 each.  
The State Department of Transportation has a program that could help finance up to 90% of the 
cost, but it is a competitive process to receive the funding.  If funding was obtained, it may be a 
number of years before it would be available.   
 
A comprehensive study is needed.  SEH would do the study at a cost of about $12,000.  The 
study would look at the qualifications needed for each crossing to be designated a Quiet Zone.  
The study would be completed within three months. 
 
Public Works Director Maloney stated that in his 20 years with the City there has been no 
occasion to deal with railroad issues.  It would be in the City’s best interest to have an inventory 
of existing infrastructure.  The City will need to know how to respond to replacement of the 
bridge over I-694 and how that fits with corridor improvements.  There will be value in having 
an expert analysis beyond responding to the issue of train noise. 
 
Mayor Martin expressed concern with the proximity of Cardigan Junction to the St. Paul Water 
Utility and how any accidents with polluted material could impact water and how they would be 
addressed.   
 
Councilmember Quigley requested that the City Attorney look into the blockage issue.  He 
would support a study.  It is worth the investment to have a response for the community.   
 
Councilmember Wickstrom stated that frac sand coming from Wisconsin and going to North 
Dakota is causing a great increase in train traffic through Minnesota.  She, too, would support a 
study.  She believes this is just the tip of the iceberg in terms of the number of trains through the 
City.  
 
Councilmember Withhart stated that he would support a study, even though it will not impact 
Cardigan Junction.  It is important to find answers about what is required to establish Quiet 
Zones.   
 
Mayor Martin called a three minute break at 7:55 p.m. and reconvened the meeting at 7:58 p.m. 
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REVIEW OF THE PROPOSED 2014-2019 CAPITAL IMPROVEMENT PROGRAM 
 
Review of Capital Improvement Plan 2014 through 2019 
 
Street Rehabilitation:   
 
Projects being done in 2013 include reconstruction of Cottage Place, reconstruction of Red Fox 
Road, the Owasso Street realignment, County Road D reconstruction and rehabilitation of 
various street segments. 
 
The Rice Street/I-694 Interchange is a placeholder item, as no state funding has been dedicated at 
this time.  Mayor Martin stated that in meetings she has attended with County officials, funding 
for this interchange project is a No. 1 priority. 
 
Lexington Avenue is scheduled to be reconstructed from County Road F to Red Fox Road next 
year in 2014.  The City’s cost participation is for utilities.  Trail replacement costs are not 
included.  The City will be working with Ramsey County and businesses in the area on this 
project. 
 
Hanson Road is scheduled for a complete reconstruction and upgrades in 2014.  This project 
includes Oakridge and the north half of Nottingham.  Assessments will be for installation of curb 
and gutter, replacement of the water main and storm sewer improvements.   
 
In 2015, complete reconstruction of Johns Road, Turtle Lane (east and west) and Schifsky Road 
is scheduled.  The project includes storm water improvements.   
 
In 2016, Gramsie and Victoria will be resurfaced with full depth reclamation.  
 
Complete street reconstruction is scheduled in the Windward Heights Neighborhood over a 
period of two years in 2016 and 2017.  This includes Dawn Avenue, Rustic Place, Colleen 
Avenue on the east side of Highway 49, Dennison Avenue, Lilac Lane and Virginia Avenue.   
 
Highway 49/Hodgson Road from Gramsie to Highway 96 was planned by Ramsey County five 
years ago.  The City requested a delay, as the road was in good condition.  Widening of the road 
and adding a trail will impact many neighbors.  The project is currently planned for 2017. 
 
Street reconstruction is scheduled for the Bridge, Lion Neighborhood in 2018 with installation of 
water main and storm water collection system.  The streets included are Arner Avenue (Dale to 
Mackubin), Dale Street (Highway 96 to Arner Avenue), Dale Court North and South, Bridge 
Street (Hodgson Road to Galtier Street), and Lion Lane (Bridge Street to Galtier Street). 
 
Owasso Boulevard North and Arbogast Street are scheduled for a complete reconstruction in 
2019.  This will include curb and gutter, replacement of water main, addition of a storm water 
collection system and sanitary sewer repairs.   
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Streets on the east side of Lake Wabasso are scheduled to be totally reconstructed in 2019.  The 
streets included are Cottage Place, Janice Street, Wabasso Avenue, Centre Street, Grand Avenue 
and the alley south of Grand.  The streets are substandard.  The project will include curb and 
gutter, water main repair, sanitary sewer repair, installation of a storm sewer system, and 
installation of street lights. 
 
Councilmember Wickstrom asked if a trail to the lake is included.  Mr. Schwerm stated that the 
project is not planned in detail at this time.  A trail can be discussed as we move closer to 
planning this project. There will be an opportunity for a trail if the neighborhood will cover it.   
 
Sealcoating city streets is done by zone.  The entire City is comprised of seven zones of streets.  
Zones are scheduled as follows:   
 

• 2013  Zone 6 streets 
• 2014  Zone 7 streets 
• 2015  Zone 1 streets 
• 2016  Zone 2 streets 
• 2017  Zone 3 streets 
• 2018  Zone 4 streets 
• 2019  Zone 5 streets. 

 
Park Facility Replacements 
 
McCullough and Shamrock Parks are scheduled for major renovations in 2017 and 2019, 
respectively. McCullough and Shamrock will get new features and playground equipment 
replaced.  These are the big ticket items in the next five years.  Pavement replacement, new 
parking lots and sealcoating in parks will be coordinated with other renovations scheduled.  Each 
park is scheduled for various replacements and updates over the next five years.  In 2014, the 
new sign design which is being implemented at Bucher Park, will be used for park signs 
throughout the system. 
 
There is a schedule for sealcoating and color coating tennis and basketball courts.  Some 
communities have dedicated pickleball courts.  
 
The trail rehabilitation schedule includes the boardwalk at County Road I.  Councilmember 
Wickstrom suggested using fake wood, as the wood warps and boards have to be replaced.  Mr. 
Maloney stated that it is actually easier and cheaper to replace the boards. 
 
Sleeping quarters will be added to each of the three fire stations to accommodate a 24-hour duty 
crew.   Fire station additions and renovations are planned over the next four years one station at a 
time. 
 
The needed roof replacement over the gym at the Community Center will likely be coordinated 
with the upcoming Community Center expansion planned in 2015.  A number of other updates, 
maintenance items and renovations are planned at the Community Center over the next five 
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years.  One change will be to use carpet tiles for carpet replacement to make it easier to replace 
carpet in the future. 
 
Mayor Martin asked the rationale for $2 million estimate for the Community Center.  Mr. 
Schwerm stated that amount is estimated to cover a 4,000-5,000 square foot expansion at $300 
per square foot plus design and architect work and family locker rooms.  
 
Public Works 
 
A major infrastructure item planned over a period of three years from 2014 through 2016 is to 
build a water treatment plant.  There is no mandate as to when the water treatment plant needs to 
be built.  It is an issue of levels of manganese and iron in the water.  These levels are not a 
human health issue, but they are a nuisance.  The City has six wells that pump water to the 
booster station located near the underground reservoir that was built in anticipation of an 
eventual water treatment system. 
 
Staff anticipates hiring an engineer/architect firm within the next four to six weeks.   
 
Surface Water 
 
With the redevelopment of the multi-unit dwellings east of Shoreview Lake in 2015, the City is 
planning installation of a storm water treatment structure to eliminate direct discharge into the 
lake in 2015.  
 
Presentation by Finance Director Jeanne Haapala 
 
MSA fund allocations and projected costs have been identified.   Cash flows for the next five 
years do not work unless the City can advance encumber funds from the State.  There will be 
more discussions on this issue.   
 
Street Renewal Fund:  The Street Renewal Fund will cover project costs over the next six years 
with the current planned levies, and the minimum $2 million fund balance will be maintained.  
 
Community Investment Fund:  This fund was recently created and the fund balance from the 
Capital Improvement Fund will be transferred at the end of 2013.  It was set up for community 
wide benefit projects.  Projections show that it covers costs for planned park and trail projects.  
 
Mayor Martin reported that the Community Investment Fund has also been identified for energy 
conservation.  Mr. Schwerm stated that there are energy projects that could be funded, such as 
geothermal heat or a solar roof at the Community Center.   
 
Councilmember Quigley indicated that he is not sure that the Community Investment Fund was 
set up for such infrastructure.   
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Capital Acquisition Fund:  This is the fund used to buy computer equipment.  Previously there 
was no source of funding other than support from other funds.  When the Park Improvement 
Fund was closed, a portion of that balance was put into this fund. 
 
It was the consensus of the Council to change the name of this fund to Technology Fund, or 
something similar to indicate its use for technology improvements. 
 
General Fixed Asset Fund:  At this time, fund balances are not too low and will climb next 
year.  Mr. Schwerm stated that a transfer from the Capital Improvement Fund and General Fund 
surpluses have helped to maintain this fund balance. 
 
DISCUSSION REGARDING PROPOSED CLEANUP DAY 
 
Public Works Director Maloney reported that staff is looking for ways to speed up the lines on 
Cleanup Day.  Only approximately 10% of residents participate in Cleanup Day.  Costs for 
Cleanup Day range from $50,000 to $55,000 and brings in $18,000 to $20,000 in revenue.  The 
City underwrites a portion of the cost from the recycling budget.  More staff are needed on 
Cleanup Day to inspect what is being brought in to determine costs and then process payments.  
Inspection and pricing is what is holding up the line, especially for electronics.  Best Buy takes 
all electronics for free.  He is proposing that electronics be eliminated on Cleanup Day. 
 
Mr. Schwerm noted an article in the newspaper today stating that the City of Bloomington 
provides free curbside pickup of everything.  This service costs the City $500,000 a year.  This 
would be too costly to provide. He would support eliminating e-waste for a year and see how it 
works but not to increase staff on Cleanup Day.  Getting rid of general debris costs 
approximately $8,000 to $10,000.  A separate mailing will be sent to all residents.  Signs and a 
newsletter article will also be used to inform residents and enforce no electronics on Cleanup 
Day. 
 
Mayor Martin suggested contacting haulers to offer picking up bulky items at homes at a reduced 
rate.  It was the consensus of the Council to try this new idea for cleanup day. 
 
OTHER ISSUES 
 
Councilmember Withhart reported contact by a resident who lives on Turtle Lake Road near 
Poplar Lake.  The configuration of the road and speed of cars has, on three occasions, almost 
taken out his garage and has taken out an ash tree.  He is requesting that the City post a deflector 
to protect his property and a post on the nearby trail where teenagers have driven.  Staff will look 
into the situation. 
 
The meeting adjourned at 9:50 p.m. 



CITY OF SHOREVIEW 
MINUTES 

REGULAR CITY COUNCIL MEETING 
October 21, 2013 

 
 

CALL TO ORDER 
 
Mayor Martin called the regular meeting of the Shoreview City Council to order at 7:00 p.m. on 
October 21, 2013. 
 
PLEDGE OF ALLEGIANCE 
 
The meeting opened with the Pledge of Allegiance. 
 
ROLL CALL 
 
The following members were present:  Mayor Martin; Councilmembers Johnson, Quigley, and 
Wickstrom.  
 
Councilmember Withhart was absent. 
 
APPROVAL OF AGENDA 
 
MOTION: by Councilmember  Quigley, seconded by Councilmember Wickstrom to approve 

the October 21, 2013 agenda as submitted.  
 
VOTE:   Ayes - 4  Nays - 0 
 
PROCLAMATIONS AND RECOGNITIONS 
 
Mayor Martin recognized Ramsey County Sheriff Matt Bostrom who attended the meeting to 
give the Council an update on police activities.  The Sheriff’s Department provides all detention 
services in Ramsey County with 350 to 400 in detention on any given day at the County jail.  
The average stay is five days.  Another service provided is court security.  Sheriff deputies serve 
12,000 to 15,000 orders from the judges of the court.   The Ramsey County Sheriff’s Department 
provides police service to seven cities from Arden Hills to Gem Lake.  There is a SWAT team 
task force to support and assist in large scale investigations.  Another mandate is to cover 23 
recreational lakes plus 92 bodies of water and 18 miles of the Mississippi River with the Lakes 
and Trails (Water Patrol) Unit.  At any time there are some 9000 outstanding warrants.  The 
Department is launching an online warrant service.  Many people are not aware they are under a 
warrant.  That information is now public through the Ramsey County website.  The Department 
is also working on a Safe Surrender program when there is a lingering warrant and have a place 
where people can schedule a court date. 
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With St. Paul lab and the Bureau of Criminal Apprehension (BCA) crime labs, it was determined 
that Ramsey County would work closely with the BCA rather than trying to build a new crime 
lab for Ramsey County.  Approximately a dozen deputies have been trained by the BCA to 
handle a crime scene exactly as the BCA would.  
 
Code Red is a way for the Department to give public notices and communicate with residents.  
Anyone with a land line is automatically subscribed.  Anyone wanting to subscribe can opt in 
without a land line.  Notices are sent out on any public safety issue when the Department is 
looking for public help or to give notice on an eminent danger.   Facebook and Twitter are also 
used.    
 
The Sheriff’s Department has a Prescription Take Back Drug program to collect unused and 
unwanted prescription drugs to prevent pollution and to prevent these items from being on the 
street.  Prescription medications can be turned in at the Sheriff’s station.  All old and unused 
drugs should be turned in.  More people are turning to heroin from addiction to pain killers.  
Heroin is now being found at 90% purity.  Contrary to popular thinking, it cannot be used 
recreationally.   
 
The Ramsey County Sheriff Foundation is sponsoring the annual Halloween Fright Farm at the 
corner of Frost Ave. and White Bear Avenue.  It is open Friday and Saturday nights until 
Halloween.  Donations are used for youth programs in the county.  All are welcome. 
 
Patrol cars are being changed to be black and white, the two colors most people recognize as a 
police car.  This will help people to know immediately when a police car is present. 
 
The Department continues to work with Beyond the Yellow Ribbon and help raise money for 
veterans and their families.  Officers attend the monthly burger meal at the White Bear Lake 
VFW.  He expressed his appreciation for all who support this program. 
 
Councilmember Wickstrom stated that she attended a training for the Public Leaders Citizens 
Academy.  It was well worth while and she encouraged public officials and anyone to attend.  
She noted that the community survey rated the Sheriff’s services very high.  City Manager 
Schwerm stated that 98% of residents rated the Sheriff’s Department as excellent or good.  The 
biggest safety concerns are traffic speed on residential streets and auto theft.   
 
Sheriff Bostrom appealed to all who experience a theft from their car to contact the Department 
and report it.  The information that can be provided is very useful and helpful to find the thieves.  
The people breaking into cars often deal in drugs.  This is one way to interrupt the drug trade. 
 
Councilmember Johnson commended Sheriff Bostrom and his Department for their 
professionalism and diligence in keeping the community safe. 
 
Mayor Martin noted that Shoreview has never had its own police department.  The city has 
always contracted with Ramsey County along with seven other cities.  It is money well spent, as 
the City would be unable to provide such an experienced police department with the resources 
that are available to the City through the Ramsey County Sheriff’s Department.   
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Mayor Martin recognized the Boy Scout troop from St. Odilia School who were present to work 
on a government badge. 
 
CITIZEN COMMENTS 
 
Ms. Jackie Diehl, 4724 Kent Street, stated that she would like to promote November as 
Pancreatic Cancer Awareness Month.  Pancreatic cancer ranks fourth in cause of cancer deaths.   
It is on the rise and no one knows why this type of cancer is increasing.  One of the problems is 
that there is no pre-screening available.  By the time it is detected, it is usually in a late stage.  
The survivor rate in five years is 6%.  Within a year of diagnosis, 73% die.  The Pancreatic 
Action Network is a national non-profit organization that lobbies for dollars for research and 
promotes and provides information to cancer patients.  Research focuses on a screening tool and 
a cure.  This organization has a local, active chapter and can be contacted at www.pancan.org.  
The Recalcitrant Cancer Research Act is legislation that was passed in the last year to provide 
federal funding for cancers with low survivor rates.  An event is being sponsored Sunday, The 
Purple Light, that will take place at 80 different locations throughout the nation.  In the Twin 
Cities it will be in front of the State Capitol on Sunday, October 27, 2013.  More information is 
available on the website.   
 
COUNCIL COMMENTS 
   
Mayor Martin: 
 
There are vacancies on many City commissions and committees.  She encouraged residents who 
may be interested to submit an application that is available online at the City’s website.  The 
deadline is Friday, October 25, 2013. 
 
On Tuesday, October 15th, Mayor Martin attended the grand opening of Trader Joe’s.  Of the 
new hires, 80% live in Shoreview.  Murals were created on the walls with Shoreview scenes.  
Trader Joe’s will be a great community partner.   
 
Councilmember Quigley: 
 
The Business Retention and Expansion meeting last week was significant.  The Allied Generator 
Organization has consolidated with its corporate headquarters in Shoreview with the acquisition 
of Weber Electric.  There will likely be an expansion in the future.   
 
Councilmember Johnson: 
 
Commended the Historical Society for a wonderful event that brought together residents aged 80 
and older who shared their stories and long history in the City.   
 
Tuesday, October 22nd is the last Farmers’ Market.  It will be the Pumpkin Patch Farewell.  Free 
pumpkins are available with cookies and warm cider.  All are encouraged to participate. 
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Wednesday, November 13th, 10:00 to 1:00, the City will host the 9th Annual Life Fair for active 
aging adults and caretakers.  The event is free.  
 
Councilmember Wickstrom: 
 
The Monday night Build A Burger Night event for Beyond the Yellow Ribbon will be on 
Monday, November 11, 2013, Veterans’ Day.  Free burgers will be given to veterans and their 
immediate families.   
 
In response to a question raised at the last Council meeting about extra money the school district 
is receiving from the State.  Councilmember Wickstrom emphasized that the amount from the 
State is not even close to the amount that would be raised through the renewal of the levy.  There 
was also a comment about how much the school district spends on Special Education, residents 
need to understand that the school is mandated to spend money on Special Education as required 
by the needs of the students.  It is not budgeted but paid according to what is needed by the 
required plan for each student. 
 
CONSENT AGENDA 
 
MOTION: by Councilmember Johnson, seconded by Councilmember Wickstrom to adopt 

the Consent Agenda for October 21, 2013, and all relevant resolutions for item 
Nos. 1 through 8: 

 
1. October 7, 2013 City Council Meeting Minutes 
2. Receipt of Committee/Commission Minutes: 

- Economic Development Commission, August 20, 2013 
- Economic Development Authority, September 9, 2013 
- Human Rights Commission, September 25, 2013 

3. Monthly Reports: 
- Administration 
- Community Development 
- Finance 
- Public Works 
- Park and Recreation 

4. Verified Claims in the Amount of $916,317.27 
5. Purchases 
6. Approval of Application for Exempt Permit - St. Odilia Men’s Club 
7. Approval of Joint Powers Agreement with Ramsey County - Voting System Acquisition 

and Operation 
8. Developer Escrow Reduction 
 
VOTE:   Ayes - 4  Nays - 0 
 
Mayor Martin noted that normally the City budgets in the range of $35,000 for election costs.  
City Manager Schwerm stated that the voting machines are a capital cost and will range from 
$50,000 to $60,000.   
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RESOLUTION IN SUPPORT OF MOUNDS VIEW SCHOOL DISTRICT LEVY 
REFERENDUM 
 
Responding to the request made during the presentation from the Mounds View School District 
Board at the last meeting, it was the consensus of the Council to adopt a resolution of support for 
the levy renewal to be voted on November 5, 2013.   
 
City Manager Schwerm stated that the Community Survey indicates that approximately 86% of 
residents believe the school district is a major factor in the quality of life in Shoreview.  The 
Council has historically supported school district levy requests.  
 
Councilmember Quigley added that the quality of the school district also improves property 
values in the City. 
 
MOTION:   by Councilmember Johnson, seconded by Councilmember Wickstrom to adopt 

Resolution No. 13-92 supporting the renewal of the operating levy for the 
Mounds View School District that is scheduled on the November 5, 2013 ballot. 

 
ROLL CALL:  Ayes:  Johnson, Quigley, Wickstrom, Martin 
   Nays:  None 
 
CONTRACT WITH HKGI - HIGHWAY CORRIDOR TRANSITION STUDY 
 
Presentation by City Planner Kathleen Castle 
 
The City’s Economic Development Authority (EDA) has included in its 2013/2014 Work Plan 
this year a Highway Corridor Transition Study.  The purpose of the study is to develop long-term 
strategies and actions for residential areas adjacent to highway corridors.   
 
The scope of work to be done includes: 
 
• Assembling background data on land use, economic development and housing market data 
• Host a one-half day charrette with key staff and agencies in Ramsey County to explore land 

use questions 
• Presentation to the EDA, City Council and Planning Commission 
• Prepare a draft land use plan from the feedback to the presentations 
• Develop a Strategic Action Plan to implement strategies, including public investment and tools 
 
The areas to be included are Highway 49/Hodgson Road and Highway 96.  Other areas may be 
added.  The cost of the study was bid at $46,500, which is within budget.  It will be funded 
through TIF District No. 1.  Completion is anticipated by May 31, 2014.   
 
The EDA reviewed the proposal at its October meeting and supports the proposal.  Staff is 
recommending a contract with Hoisington Koegler Group, Inc. (HKGI). 
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MOTION: by Councilmember Quigley, seconded by Councilmember Johnson to authorize 
the City Manager to execute a professional services agreement with Hoisington 
Koegler Group, Inc. for the Highway Corridor Transition Study.   

 
ROLL CALL:  Ayes:  Quigley, Wickstrom, Johnson, Martin 
   Nays:  None 
 
CONTRACT WITH SEH, INC. - RAILROAD OPERATIONS AND QUIET ZONE 
STUDY 
 
Presentation by City Planner Kathleen Castle 
 
As a result of increased rail operations on rail corridors in the City particularly at the Cardigan 
junction and at-grade crossings, staff is proposing an execution of a professional services 
agreement with SEH to conduct a Rail Quiet Zone and Operation Study.  There are two major 
rail corridors in the City.  One runs east/west along County Road E with crossings at Lexington 
Avenue and Victoria Street.  The north/south corridor runs east of Snail Lake, Lake Wabasso and 
Lake Owasso with crossings at Jerrold Street and North Owasso Boulevard.  Both lines converge 
at Cardigan Junction. 
 
Quiet zones, as defined by the Federal Rail Administration, is a specified section of railroad 
corridor where train crews do not routinely sound the horn at railroad crossings.  A quiet zone is 
typically one-half mile in length.  The proposed study is the first step in the process to establish 
quiet zones.  The study will provide the following information: 
 
• Assessment of crossings to determine what improvements are needed to implement quiet zones 
• Provide a cost estimate of improvements 
• Phasing options 
 
The second part of the study will provide the City with information on railroad operations that 
includes: 
 
• Current/planned rail operations 
• Rail line conditions and improvements 
• Rail contents 
• Applicable Federal and State regulations 
 
The cost of the study is $12,000 and is scheduled to be completed within 90 days.  Staff is 
recommending execution of the proposed agreement. 
 
Mayor Martin stated that this study is in response to the complaints and expressions of concern 
by many residents in the community who are being impacted negatively with the increase in rail 
traffic, particularly at Cardigan Junction.  Cities do not have regulatory authority with railroads, 
and it was felt this study would provide solid ground for steps to move forward in trying to find 
some solutions to this problem. 
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Mayor Martin acknowledged the petition that has been submitted to the City from residents and 
invited public comment. 
 
Ms. Marcia Figus, 3538 Rustic Place and Ms. Jan Bundy, 3681 Rustic Place appeared before 
the Council.  Ms. Figus stated that Cardigan Junction is a very small area and is now being 
heavily used 24 hours a day.  One night horns were blowing at 11:00 p.m., 1:00 a.m., 2:00 or 
3:00 a.m. and 4:00 a.m., when she finally emailed Mayor Martin, Commissioner Huffman and 
City Manager Schwerm.  They learned that it was not only residents in Shoreview being 
impacted but in Little Canada, Vadnais Heights, Arden Hills and Roseville.  Cars are being 
switched at Cardigan Junction.  As many as 137 cars have been counted in one train.  When cars 
are switched, it is constant banging with windows rattling.  The undersigned to the petition 
express their concern about the change and usage of the Cardigan Junction site.   It used to be 
that residents hardly noticed there was a rail line in the neighborhood, but now the noise of horns 
and switching cars happens on a daily basis. 
 
Areas of concern include pollution with drainage into Grass Lake and Vadnais Lake.  Possible 
spills and leakage.  Multiple engines idling for extended periods of time.  The smell stings eyes. 
There are now trains sitting on the I-694 bridge.  The cars are labeled flammable.  This is a 
residential area in which the railroad is now using as an industrial site.  When the train is 100 
cars or more, it is over a mile long.  Residents are asking for a safer environment and a safer 
neighborhood.   
 
Mayor Martin stated that the City is trying to work through the City’s federal legislative 
delegation on this issue since they regulate rail carriers. A meeting has been held between local 
officials and CP Rail.  A letter is being prepared to update residents from that meeting. There is 
agreement that CP Rail will review their operations at Cardigan Junction. 
 
Ms. Figus stated that residents have also contacted legislators and CP Rail.  At this time, they 
have been unsuccessful in scheduling a meeting with CP Rail and residents.  It is impacting 
children who are not getting enough sleep.  She stated that there are 139 names on the petition 
and contact is being made in other cities for the petition to move forward.  Petitions that are still 
circulating will also be submitted. 
 
Mr. Schwerm stated that the City will continue to work with the neighborhood and try to 
mitigate  impacts of the rail operation in this area.  The process of establishing a quiet zone may 
take as long as a year or more.  It will not happen at the end of the study.  The City is looking at 
improvements that may be as much as $250,000 per crossing and obtaining State grant funds to 
help defray these costs can take time. 
 
Councilmember Wickstrom stated that she would like to know how much noise is coming from 
each area.  The City is looking at improvements to three crossings which could cost upwards of 
$750,000.  If that kind of money is spent, she would want to be sure it would solve the problem.   
 
MOTION: by Councilmember Wickstrom, seconded Councilmember Johnson to authorize 

the City Manager to execute a professional services agreement with SEH, Inc., for 
the completion of a Railroad Quiet Zone and Operations Study. 
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ROLL CALL:  Ayes:  Wickstrom, Johnson, Quigley, Martin 
   Nays:  None 
 
ADJOURNMENT 
 
MOTION: by Councilmember Johnson, seconded by Councilmember Wickstrom to adjourn 

the meeting at 8:17 p.m. 
 
VOTE:   Ayes - 4  Nays - 0 
 
Mayor Martin declared the meeting adjourned. 
 
THESE MINUTES APPROVED BY COUNCIL ON THE ___ DAY OF _____ 2013. 
 
 
 
_________________________ 
Terry Schwerm 
City Manager 
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SHOREVIEW PLANNING COMMISSION 

MEETING MINUTES 

September 24, 2013 

 

CALL TO ORDER 

 
Chair Solomonson called the September 24, 2013 Shoreview Planning Commission meeting to 
order at 7:00 p.m. 
 
ROLL CALL 
 
The following Commissioners were present:  Chair Solomonson, Commissioners Proud, 
Schumer, Thompson and Wenner. 
 
Commissioners Ferrington and McCool were absent.  
 
APPROVAL OF AGENDA 
 
MOTION: by Commissioner Wenner, seconded by Commissioner Schumer to approve the  
 September 24, 2013 Planning Commission meeting agenda as submitted. 
 
VOTE:   Ayes - 5  Nays - 0 
 
APPROVAL OF MINUTES 

 

MOTION: by Commissioner Schumer, seconded by Commissioner Thompson to approve the 
  August 27, 2013 Planning Commission meeting minutes, as submitted. 
 
VOTE:   Ayes - 4 Nays - 0 Abstain - 1 (Proud) 
 
REPORT ON CITY COUNCIL ACTIONS: 

 

Presentation by City Planner Kathleen Castle 

 

The City Council did approve the Midland Terrace site and building plan.  A condition included 
in the Development Agreement encourages the developer to apply for a PUD and create a Master 
Plan for the site at the time another land use application is submitted. 
 

NEW BUSINESS 

 

MINOR SUBDIVISION/VARIANCE 

 

FILE NO.:  2495-13-22 

APPLICANT: LOUISE OSTERGREN/KEVIN & SARA OUSDIGIAN 

LOCATION:  5107 ALAMEDA STREET 
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Presentation by City Planner Kathleen Castle 

 

The applicants propose to subdivide the property into two parcels.  The single family home on 
one parcel would be kept; the second vacant parcel would be developed as single-family 
residential.  Two variances are requested with this application--one to reduce the minimum lot 
width of both parcels.  The second is to reduce the required structure setback from the front 
property line for the vacant parcel, Parcel B.  
 
Currently, the site is developed with a single-family home and detached garage.  The property is 
surrounded by single-family homes on the north, west and south.  To the east is Turtle Lake.  
The lot width of the two parcels combined is 172 feet.  The minimum requirement for lot width 
in the Shoreland District is 100 feet, hence the request for a variance.  Drainage and utility 
easements would be required along the property lines.  City sewer and water is available to both 
parcels.  The lots comply with the minimum lot area and depth required but not width.  Tree 
impacts would be determined with a future building permit application. 
 
The application shows a lot width of 93.49 feet for Parcel A and 78.69 feet for Parcel B.  The lot 
size is 1.5 acres, and staff believes the lot is large enough to support a minor subdivision.  
Neighboring lots range from 50 feet to 100 feet with an average of 66.3 feet.  Both parcels 
exceed the average and will not alter the character of the neighborhood. 
 
The proposal includes a variance request to reduce the front property line setback from the 
required 145.79 feet to 120 feet in order to create a building pad that fits the topography.  The 
depth of the building pad when the code standards are applied varies from 45 feet to 90 feet 
because of an inlet on the adjoining parcel to the south which impacts the ordinary high setback.  
The houses to the north are aligned with the lake.  Houses to the south are on smaller lots and 
aligned with the street.   
 
Property owners within 350 feet were notified of the application.  Responses were received both 
in support and opposition to the subdivision.  Staff finds that the proposed parcels are consistent 
with the neighborhood development pattern with sufficient area and width.  Practical difficulty is 
present with the lot area, width and neighborhood character.  The subdivision supports City 
policies to provide additional new housing opportunities.  Staff is recommending approval of the 
variance and minor subdivision subject to the conditions listed in the staff report.  Staff further 
recommends that the front lot setback variance for Parcel B be tabled, as it is premature absent a 
building application.   
 
Commissioner Proud asked if there would be any jeopardy to the neighborhood or City if the 
Commission takes action on the lot width variance but not the Parcel B front setback variance.  
Ms. Castle stated she believes there is sufficient space for the development proposed.  She noted 
adjustments that need to be made to an existing porch in order to comply. 
 
Mr. Kevin Ousdigian, Applicant, showed a graph of lot widths north and south of the subject 
property.  Eight lots are 60 feet or less in width.  The two parcels he proposes would fit better in 
the neighborhood than the one large lot now there.   He thanked staff for all their work.  He 
concurs with the staff findings including tabling the setback variance request for Parcel B.  He 
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does not believe there would be jeopardy in approving what is before the Commission without 
the setback variance for Parcel B.   
 
Commissioner Schumer noted the letter from the Fire Marshall and asked how the driveways 
would be handled.  Mr. Ousdigian responded that the driveway could be shared, but he does not 
believe it is necessary.  He would be open to the Commission’s feedback.  Parcel A is rather flat, 
but Parcel B is hilly.  He showed a logical placement for the garage with the shared driveway 
that would reduce impervious surface.  The Fire Marshall would approve it as long as the 
driveway is clearly marked. 
 
Chair Solomonson opened the discussion to public comment. 
 
Ms. Diane Napier, 5901 Alameda Street, stated that she lives next door to the proposed Parcel 
B.  She read a letter submitted to the City indicating her opposition to the proposal and 
requesting her letter be placed in the public record.  The letter is here summarized.  The lot at 
5107 has existed as it is for 60 years.  That configuration should be honored.  She has lived in 
Shoreview 57 years.  The City should honor preferences of long-standing residents, not the 
requests of those wanting to come in and upset the neighborhood.  The zoning regulations should 
be adhered to and not broken.  Variances are granted for hardship of which there is none on this 
property.  It will change sunlight and shade on her property.  The change will adversely impact 
her property value.   
 
Mr. Jerry Weiskoff, 5100 Alameda Street, read a letter he submitted to the City in opposition to 
the proposal.  In summary, Alameda is 20 feet wide with too many cars and delivery trucks.  
There is no sidewalk but many pedestrians and bikers.  This subdivision would add more cars.  
Turtle Lake is already too populated.  The boat launch only accommodates 22 spaces for boat 
trailers because the County did not want to allow any more boats on the lake.  He purchased his 
property across the street from the subject property having been satisfied through the Building 
Inspector that 5107 would not be subdivided because it would create two substandard lots.  The 
existing substandard lots were platted many years ago.  The subdivision is only to financially 
benefit the purchaser of the property. 
 
Ms. Tury Brosi, 5088 Alameda Street, read a letter summarized as follows:  the development of 
lakeshore property should not create crowded lots that do not meet minimum requirements.  The 
variance for lot width is not negligible.  Increased traffic and construction will detract from the 
now attractive street.  She would like to understand the reasoning for consideration of the 
variances. 
 
Commissioner Proud stated that he believes the two parcels could work, but he is hesitant to 
approve a variance based on a condition created by the applicant.   
 
Chair Solomonson stated that Parcel B looks to be a difficult lot to build on and asked what a 
building pad would look like.  Ms. Castle referred the Commission to a survey that shows the 
proposed setbacks.  The red lines show the setbacks as required by code, and the resulting 
building pad which ranges from 45 feet to the south to 90 feet on the north.  
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MOTION: by Commissioner Schumer, seconded by Commissioner Wenner to approve the 
minor subdivision application as it has been reviewed in accordance with the standards of the 
Development Regulations and found  to be in compliance with these standards, except for the 
proposed lot widths.  The Commission believes that variance request for lot widths are 
reasonable, in keeping with the spirit and intent of the Development Code, and that practical 
difficulty exists due to the existing 173-foot width of the parcel.  The motion adopts Resolution 
13-85 approving the variance to the lot widths, and recommends approval of the minor 
subdivision to the City Council.  
 
And to table the variance request for the Parcel B structure setback, and extend review period to 
120-days to provide the applicant opportunity to develop a building plan. 
 
The approvals are subject to the following conditions: 
 

Minor Subdivision 

 
1. The minor subdivision shall be in accordance with the plans submitted. 
2. For Parcel B, a Public Recreation Use Dedication fee as required by Section 204.020 of the 

Development Regulations before the City endorses the deed to create Parcel B.  The fee will 
be 4% of the fair market value of the property. 

3. Public drainage and utility easements shall be dedicated to the City as required by the Public 
Works Director, including a conveyance expanding to the existing sanitary easement to fully 
encompass the City’s sewer interest.  The applicant shall be responsible for providing legal 
descriptions for all required easements.  Easements shall be conveyed before the City will 
endorse deeds for recording.  

4. The applicants shall enter into a Subdivision Agreement with the City.  This agreement shall 
be executed prior to the City’s release of the deeds for recording.  A Development 
Agreement will also be required for the construction of a new home on Parcel B. 

5. Municipal water and sanitary sewer service shall be provided to Parcel B.  Payment in lieu of 
assessments for City water availability to the new lot in the amount of $4,325 for the Water 
Unit and $1,209 for the street unit.  The cost of connection and SAC fees, together with 
permit charges, will be due with the building permit.   

6. An escrow for the work to connect to the existing city sewer will be required in the amount 
of $3,000. 

7. Driveways and all other work within the Alameda Street right-of-way are subject to the 
permitting authority of the City of Shoreview.  

8. The existing screened porch shall be modified to meet setback requirements prior to the City 
endorsing the Deed for Parcel B.  

9. The garage shall be removed prior to the City endorsing the Deed for Parcel B or a financial 
surety submitted to the City to ensure removal.  

10. A tree protection plan shall be submitted prior to issuance of a building permit (including the 
demolition permit).  The approved plan shall be implemented prior to the commencement of 
work on the property and maintained during the period of construction.  The protection plan 
shall include wood chips and protective fencing at the drip line of the retained trees. 

11. An erosion control plan shall be submitted with the building permit application for each 
parcel and implemented during the construction of the new residence.   
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12. A final site-grading and drainage plan shall be submitted and approved by the City Engineer 
prior to issuance of a building permit.  

13. A Mitigation Affidavit is required for both parcels.  For Parcel A, this Affidavit shall be 
executed prior to the City’s release of the deed for recording.  For Parcel B, this Affidavit 
shall be required with the Residential Design Review process.  

14. This approval shall expire after one year if the subdivision has not been recorded with 
Ramsey County. 

•  

Variances 

 
1. The approval is subject to approval of the Minor Subdivision application by the City Council. 
2. This approval will expire after one year if the subdivision has not been recorded with 

Ramsey County. 
3. The approval is subject to a 5-day appeal period.  
 
This approval is based on the following findings: 
 
Variance 

 
1. The property in question cannot be put to a reasonable use under the conditions allowed 

by the Development Ordinance.   The subdivision is a reasonable use of the property as 
both of the proposed lots comply with and exceed the minimum standards of the 
Shoreland District, except for the widths of the parcels. With lot areas over the minimum 
15,000 square feet, Parcel A is able to maintain the current single family residence and 
Parcel B has adequate area for a single family residence. 

2. The hardship is created by circumstances unique to the property and was not created by 

the landowner.   The unique circumstance is that no subdivision of the large 1.5 acre 
property is possible unless a variance is approved because of the lot width requirements. 
Staff believes the proposed subdivision allows the applicant to develop the property with 
a higher intensity use that recognizes and retains the existing development pattern, 
relationship to the adjacent properties, and character of the neighborhood. 

3. The variance will not alter the essential character of the neighborhood.   In this 
neighborhood, other riparian parcels have a similar development pattern, with lot sizes 
ranging from 50 to 100 feet, with an average of 66.3 feet.  The two parcels created by this 
subdivision will result in lot widths greater than the average for the neighborhood and 
should not alter the character of the neighborhood.  

 
Minor Subdivision 

 
1. The subdivision is consistent with the policies of the Comprehensive Plan and in compliance 

with the regulations of the Development Code. 
2. The proposed lots conform to the adopted City standards for the Shoreland District. 
 
 
 
 



 

6 

Discussion: 
 
Commissioner Schumer stated that while he would like to honor long-time residents, this lot is 
bigger than any other in this lake neighborhood.  He believes the proposal has done a good job of 
subdivision and won’t hurt the neighborhood.  The City also wants to welcome people in. 
 
Chair Solomonson stated that it is difficult with lake lots that were often started with small 
cabins and become substandard under current regulations.  The lots north and south are 
substandard and the two lots being created are bigger.  The building pad for the proposed Parcel 
B provides a suitable area for a house. 
 
VOTE:   Ayes - 4  Nays - 1 (Proud) 
 
RESIDENTIAL DESIGN REVIEW 

 

FILE NO.:  2498-13-25 

APPLICANT: SUMMIT DESIGN BUILD, LLC/DAREN AND JESSICA WICKUM 

LOCATION:  3200 WEST OWASSO BOULEVARD 

 

Presentation by City Planner Kathleen Castle 

 

This application is a request to expand and remodel the existing home by removing the garage 
and building a new garage with basement and second story.  The basement footprint is larger 
than the existing garage.  The proposal is also to enclose the lower level deck/porch on the lake 
side of the home.  Such enclosure would not change the setback of the home.  An existing rain 
garden on the west side of the home would be replaced.  The property is zoned R1 Detached 
Residential within the Shoreland Overlay District of Lake Owasso.  The property is substandard 
with a width of 75 feet.  It is developed with a new single-family home built in 2006 that consists 
of two stories with walkout lower level and three-car attached garage.  In 2006, a mitigation 
affidavit was required which identified a requirement to reduce impervious surface lot coverage 
to 22.3%.   
 
The proposal complies with all Development Code requirements.  Impervious surface will be 
less than 22.3%.  Pervious material will be used for a portion of the driveway and sidewalks.  
Storm water drains west to east, and this pattern will not change.   
 
Property owners within 150 feet of the subject property were notified of the proposal.  No 
comments were received.  The DNR was also notified, and there were no comments.  Staff is 
recommending approval with the conditions listed in the staff report. 
 
Mr. Todd Hines, 3189 West Owasso Boulevard, President of Summit Design Build, LLC, stated 
that he represents the property applicants and would be happy to answer any questions. 
 
Commissioner Wenner noted the size of the addition as large as a gymnasium and asked what 
assurance the City has that it will not be used as such or for business use.  Ms. Castle responded 
that the addition can be used for any type of single-family residential use.   
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MOTION: by Commissioner Proud, seconded by Commissioner Schumer to approve  
 residential design review application submitted by Summit Design Build, LLC  
 Inc. on behalf of Daren and Jessica Wickum 3200 West Owasso Boulevard, to  
 expand the existing home, subject to the following conditions: 
 
1. The project must be completed in accordance with the plans submitted as part of the 

Residential Design Review application.   Any significant changes to these plans, as 
determined by the City Planner, will require review and approval by the Planning 
Commission.  

2. This approval will expire after one year if a building permit has not been issued and work has 
not begun on the project. 

3. The mitigation affidavit executed on December 6, 2006 shall remain in effect. 
4. The erosion control plan that is submitted with the building permit application shall address 

the erosion control methods, scheduling, staging and removal of stockpiled material 
associated with the excavation of the basement and other foundation work.  

5. The Grading Certificate (as-built survey) required for the project shall confirm that the 
impervious surface coverage and foundation area were constructed in compliance with this 
approval. 

6. This approval is subject to a 5-day appeal period. Once the appeal period expires, a building 
permit may be issued for the proposed project. A building permit must be obtained before 
any construction activity begins.  

 
The approval is based on the following findings: 
 
1. The proposal is consistent with the Land Use Chapter of the Comprehensive Plan and the 

Development Code. 
2. The proposal complies with the adopted standards for construction on a substandard riparian 

lot. 
 

VOTE:  Ayes - 5  Nays - 0 

 
SITE AND BUILDING PLAN REVIEW 

 

FILE NO.:  2497-13-24 

APPLICANT: KASS WILSON ARCHITECTS/STEVEN SCOTT   

 MANAGEMEN/LAKESHORE OAKS APARTMENTS LLP 
LOCATION:  505, 525, 555, 585 AND 605 HARRIET AVENUE 
 
Presentation by Senior Planner Rob Warwick 
 
Site improvements and renovations are proposed for Lakeshore Apartments that include:  

 
• Rain gardens and landscaping 
• Removal of tennis courts 
• Put in fire pit, grille and outdoor seating 
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• New trash enclosure 
• New monument sign 
• New sidewalks and patio 
• Replace concrete pool deck and pool fencing 
• New entrance canopies for each building 
• Remodel corridors, security system, laundries and stairs in each building 
• New kitchen cabinets, kitchen appliances, bath fixtures and floor coverings in 
each of the 240 apartments. 

 
The complex consists of five 3-story buildings with 48 apartments in each building and 
underground parking provided.  The buildings were built in 1970/71.  There is also a Community 
building with office and group space.   
 
The proposal is in compliance with standards of the Development Code.  The property is zoned 
R-3, Multi-Dwelling Residential District, where 8 to 20 units per acre is permitted.  The complex 
also complies with the 65% maximum impervious surface with 43.1%; the 30-foot front, side 
and rear setbacks; and 35 feet in height for the buildings.  Drainage is to the street or north to a 
drainage swale that flows east.  Rain gardens will provide bio-filtration.  Proposed landscaping 
includes more than 30 trees and 175 shrubs and several hundred perennials.   
 
Adjacent Planned Land Uses are Light Industrial to the north and Low Density Residential to the 
west, south and east with High and Medium Density Residential intermixed.   The proposal also 
supports the City’s policies on affordable housing and housing reinvestment.  Staff does not 
believe the proposal would have any negative impact to adjacent planned land uses. 
 
The community building is located on the same tax parcel as the building at 525.  The addition of 
21 feet will extend the building across the south boundary of the tax parcel at 555.  Current 
building code requires the two parcels remain in communion ownership.  The community 
building will have new siding.  The entry canopies for each of the five apartment buildings will 
be updated, and the secondary building entries will have new glass fronts, doors and fabric 
canopies. 
 
The Fire Marshall requires the fire pit to be in compliance with a diameter of three feet or less, 
located a minimum of 25-feet from any structure.  The magnetic locks used on laundry doors 
require testing after installation.   
 
Property owners within 350 feet received notice of the proposal.  One response was received 
expressing concern about construction noise and parking.  Construction hours are limited by City 
Code.  Construction parking will be limited to on-site parking.  The Environmental Quality 
Committee reviewed the plans and commented on the added shade trees.  They encourage reuse 
of any salvaged materials.  They encouraged added windows for daylight in the community 
building.  The EQC was pleased to note that the reduction in impervious surface and proposed 
rain gardens would qualify the project for consideration for a Green Community Award. 
 
Staff finds the application to be consistent with City Code and the Comprehensive Plan.  It is 
recommended that the application be forwarded to the City Council for approval. 
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Commissioner Wenner asked if the parcels could be joined into one rather than the stipulation 
for common ownership.  Mr. Warwick responded that the most recent deed is for a single parcel.  
The five tax parcels are described by metes and bounds, not a plat.  The City encourages a future 
rezoning to a PUD, a modern zoning standard that would allow multiple buildings per parcel. 
 
Commissioner Thompson asked if any consideration was given to keeping at least one tennis 
court that children use play games on every day.  There is no park directly accessible because of 
the busy street.  The large green area and play court would provide more play flexibility for 
children. 
 
Mr. Link Wilson, Kaas Wilson Architects, stated that the property is managed and owned by a 
sophisticated family.  He anticipates that in the next six months there will be a conversion to a 
PUD.  One limitation is to keep the site area for renovation to less than an acre.  The tennis 
courts are not used for tennis but other activities.  A bocci court will remain.  The club house 
addition will separate office space from recreational use.   
 
Commissioner Wenner asked for further clarification on drainage of runoff from this property.  
Mr. Warwick stated that the soil is clay, and the runoff is very slow.  The rain gardens will have 
bio-filtration to clean the water with plants.  The drain pipe will discharge water beneath a 
parking lot to insure the surface stays drained.  Aeration can be discussed with the applicant.  No 
problems have been identified with drainage.   
 
Commissioner Proud expressed appreciation to the applicant for continued reinvestment in the 
community. 
 
MOTION: by Commissioner Schumer, seconded by Commissioner Thompson to recommend 
  the City Council approve the Site and Building Plan review application submitted  
  Kaas Wilson Architects for the Lakeshore Oaks Apartment complex at 505, 525,  
  555, 585 and 605 Harriet Avenue. 
 
This approval is subject to the following:  
 

1. This approval permits the construction of a 933 square foot addition to the community 
center, new building canopies, grading and stormwater management, and other site 
improvements shown on the submitted plans.  These improvements are being made in 
conjunction with extensive remodeling of all of the apartment units.  Any significant 
change to the plans will require review and approvals by the City Council. 

2. Approval of the final grading, drainage, and erosion control plans by the Public Works 
Director, prior to the issuance of a building permit for this project.   

3. The applicant is required to enter into a Site Development Agreement and Erosion 
Control Agreement with the City.  Said agreements shall be executed prior to the 
issuance of any permits for this project. 

4. Prior to issuance of a building permit, the property owner shall execute an affidavit, in a 
form approved by the City, requiring that the two tax parcels on which the community 
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building will be located will remain in common ownership.  The executed affidavit shall 
be submitted to the City along with the County recording fee. 

5. The project shall comply with the requirements of the Fire Marshall. 
6. The Building Official is authorized to issue a building permit for the project, upon 

satisfaction of the conditions above.  
 
This approval is based on the following findings of fact: 
 
1. The proposed land use is consistent with the designated Residential (8-20 units per acre) land 

use of the Comprehensive Plan. 
2. The proposed development complies with the standards identified in the City’s Development 

Code.  
3. The proposed improvements meet the spirit and intent of the Comprehensive Plan and the 

Development Code. 
  
VOTE:     Ayes - 5  Nays - 0 

 
MISCELLANEOUS 

 

City Council Assignments 

 
Chair Solomonson and Commissioner Wenner will respectively attend the October 7th and 
October 21st City Council meetings. 
 
November/December Meeting Date 
 
The regular November and December Planning Commission meetings will be scheduled for one 
meeting on December 3, 2013.  
 

ADJOURNMENT 
 
MOTION: by Commissioner Schumer, seconded by Commissioner Wenner to adjourn the  
 meeting at 8:32 p.m. 
 
VOTE:   Ayes - 5  Nays - 0 
 
ATTEST: 
 
_______________________________ 
Kathleen Nordine 
City Planner 
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SHOREVIEW ECONOMIC DEVELOPMENT AUTHORITY 

MEETING MINUTES 

October 14, 2013 

 

CALL TO ORDER 
 
President Ben Withhart called the meeting to order on October 14, 2013, at 4:33 p.m. 
 
ROLL CALL 
 
The following members were present:  Ben Withhart, Emily Johnson, Gene Marsh and Terry 
Quigley. 
 
Board Member Sue Denkinger arrived at 4:36 p.m.  
 
Also Present: 
Tom Simonson, Assistant City Manager/Community Development Director 
Kathleen Castle, City Planner 
Kirstin Barsness, Barsness Consulting Services 
 
APPROVAL OF AGENDA 
 
MOTION: by Quigley, seconded by Marsh, to approve the October 14, 2013 agenda as  
  submitted. 
 

VOTE:   Ayes - 4  Nays - 0 

 
APPROVAL OF MINUTES 
 
MOTION: by Quigley, seconded by Marsh, to approve the September 9, 2013 meeting  
  minutes as submitted. 
 

VOTE:  Ayes - 4  Nays - 0  
 
FINANCES AND BUDGET 

 

Simonson noted the City is currently paying the monthly servicing fee on 13 home energy loans. 
There is also an invoice for the dumpster provided to the McGuire property.  Staff met with the 
City Manager and Finance Director to review preliminary budgets for the 5-year projections 
including the proposed EDA and HRA budgets.  It is suggested that the levy for the EDA be 
increased to match the goal fund balance of the HRA.   
 
Withhart asked if this changes the Councils preliminary levy recently established. Simonson said 
that the increase of $5,000 would actually begin in 2015, subject to Council approval. 
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MOTION: by Johnson, seconded by Marsh, to approve the financial reports as submitted  
  and payment of the five invoices presented: 
 

1. Community Reinvestment Fund   $87.00  Fund 307 
 (12 Loans/Monthly Service Fee plus 1 New Loan Processed) 
 (Date Paid:  08/22/13) 
2. Community Reinvestment Fund   $78.00  Fund 307 
 (13 Loans/Monthly Service Fee) (Date Paid: 09/20/13) 
3. Leeann Chin (EDA Dinner    $161.82 Fund 240 
 (Date Paid: 09/26/13) 
4. Kristin Barsness (EDA Consulting)   $1,487.50 Fund 240 
 (Date Paid: 09/16/13) 
5. Allied Waste Service      $117.09 Fund 241 
 (Dumpster at McGuire Property) (Date Paid: 09/16/13) 

 
VOTE: Ayes - 5  Nays - 0 

 
GENERAL BUSINESS 

 

HOARDING/GARBAGE HOUSE RESPONSE PLAN 
 
At its last meeting, the EDA endorsed development of a Hoarding Policy that would implement a 
process to address this issue within the City.  Staff was directed to look into the possibility that 
such a policy might include temporary housing, if the property is posted uninhabitable, as well as 
a mental health evaluation.   
 
City Planner Kathleen Castle reported that staff contacted the three hotels in the City to find out 
if reduced rates would be available for emergency situations that would be for one or two nights.  
The response was that it would depend on the time of year and day of the week.  The hotel is  not 
able to work with the City, if fully booked.  The policy question is whether the City or individual 
would pay for that temporary stay. 
 
Quigley stated that there should be a recommended cap to the expense and staff will have to 
decide each case.   
 
In regard to the second policy issue regarding mental health evaluations, staff talked to three 
private practitioners.  Rates for this service are from $30/hour to $150/hour on a sliding scale 
would be used.  Depending on the diagnosis, insurance may cover the expense.  She noted that 
Ms. Yates would go to the residence to make a connection with the person. 
 
Withhart stated that he would like to see the City pay for at least one visit to make sure the 
individual made contact with a counselor. 
 
Simonson agreed with setting a cap of expenditure and limited temporary housing for one or two 
nights to give the person an opportunity to make housing arrangements.  He would also support a 
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mental health evaluation.  The individual would be required to sign an agreement with the City 
that the person is willing to take steps to correct the issue and that there would be no court action.  
 
Johnson expressed concern that there may be legal liability implications if the City were to offer 
even temporary support with one or two nights in a hotel. 
 
Withhart noted that the City’s charge is to maintain health, safety and welfare of residents.  If the 
home is unsafe, then temporary housing is a nice way to help the person get out of that home 
immediately.  He acknowledged that the process could be repeated.  The mental health issue is 
much more complicated.  The long-term solution is to deal with the mental health issue.  He 
would like to see the City start that process but questioned whether it is within the scope of the 
City’s authority. 
 
Simonson stated that it is important to have policies and procedures in place so the City can 
publicly justify the reason to be involved.  He would not recommend a cap expenditure of more 
than $1,000.  He estimated perhaps two instances per year when this policy might be used.  One 
component not mentioned is assistance to clean the home.  Ms. Castle noted that Ramsey County 
uses professional contractors and provides assistance up to $500 to clean the house. 
 
Marsh suggested that a $1000 cap would give staff flexibility with the cost of a hotel room, 
creating a safe zone in the house and an intake session with a professional counselor.   
 
MOTION: by Marsh, seconded by Denkinger, to set a cap of $1,000 for staff to use per  
  hoarding instance to address immediate short-term needs. 
 

VOTE:  Ayes - 5  Nays - 0 
 
Pilot Collaboration with The Hoarding Project 

 

Ms. Castle stated that the City has been invited by Janet Yeats to participate in a pilot project 
with The Hoarding Project.  Ms. Yeats will seek funding through Healthy Homes Foundation for 
the project, not the City.  The only cost to the City would be staff time.  She would be able to 
help staff learn about how to address these cases.   
 
Johnson asked what the wider community should know about this work.  If certain steps taken by 
the City do not work, what is the risk to the City?   
 
Withhart added to that question asking many times the City would approach someone with a 
hoarding problem if it is repeated many times.   
 
Denkinger suggested that staff arrange for Janet Yeats to meet with the EDA and discuss these 
issues.  She would like to hear about Ms. Yeats’ experiences and her opinion on how she would 
define success and what happens when assistance does not work.  From that discussion, a clear 
guideline can be developed by the City’s for temporary assistance and when it should be cut off.  
Denkinger cautioned the City’s commitment level, as some programs develop a life of their own. 
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Quigley asked how participation would be defined and whether there would be a required time 
period. 
 
Withhart stated that the agreement with the City should include inspections.  It may be that with 
one person inspections are needed every six months as long as the person owns the home.  With 
another, it may be every year and eventually inspections would not be required.  He believes it is 
important for the City to take the lead and develop collaboration among agencies so everyone is 
working together.  It is the charge of the City to keep housing safe.   
 
Simonson stated that if the City participates in the pilot study, guidelines and policies can be 
updated as more information is available.   
 
MOTION: by Quigley, seconded by Johnson, for Shoreview to become an active   
  participant in The Hoarding Project-Healthy Homes Pilot Project related   
  to hoarding issues. 
 

VOTE:  Ayes - 5  Nays - 0 
 
AUTHORIZE PLANNING SERVICES CONTRACT WITH HKGI FOR HIGHWAY 

CORRIDOR TRANSITION AREAS STUDY 
 
The EDA Work Plan identifies completion of a Highway Corridor Transition Study in 
2013/2014.  City Planner Castle stated that the purpose of this study is to take a closer look at 
housing along arterial roadways in the City because of the potential impacts on housing with 
scheduled road improvements.  The study would develop a proactive land use plan and strategic 
plan to address potential changes of land uses in those areas.   
 
HKGi has submitted a response to the City’s Request for Qualifications for a study that would be 
done in three stages.  The scope of work would first cover assembling background data and 
analyzing factors related to land use, economic development, transportation and housing.  From 
that analysis areas would be identified that are more at risk than others along those corridors.   
 
The second stage would involve a workshop for key staff and involved agencies to look at land 
use alternatives and concepts, which would then be presented to the EDA, City Council and 
Planning Commission at a joint meeting to solicit feedback.   
 
The third stage would be to develop a strategic action plan to implement strategies.  The cost of 
the study as outlined is estimated at $46,500.  Funding would come from TIF District No. 1.  It is 
hoped this study could be completed by spring of next year.  The cost includes the necessary 
meetings with the EDA, Planning Commission and Economic Development Commission.    
 
Simonson added that the study includes the area along Rice Street/I-694 that was part of the 
original Rice Street Crossings, but has now been expanded to include the aging commercial 
center and explore future land uses based on the planned upgrades to the freeway interchange by 
MnDOT. 
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Simonson noted that the study is framed as an internal exercise by the City and does not 
incorporate a public review process within the scope of the study. If there are land use policy 
recommendations or strategies for adding or revising Policy Development Areas within the 
Comprehensive Plan, then a more formal public notice and input process would be initiated for 
each area involved. 
 
Withhart requested that the study include when a house was built, when it became a rental and 
when it went into foreclosure.  He would also like the study to include a sense of timing when 
redevelopment would or could occur. Nordine said the consultant would include base 
information provided by the City on current conditions, housing stock ages, and other pertinent 
data. 
 
Marsh asked if the areas of the City to be studied have been determined.  Simonson stated that 
staff presented targeted areas based on City assessment and prior feedback from the EDA but 
adjustments can be made as the consultant begins their analysis. 
 
MOTION: by Marsh, seconded by Denkinger to authorize execution of a services   
  contract with HKGi (Hoisington Koegler Group, Inc.) to conduct a    
  Highway Corridor Transition Areas Study. 
 

VOTE:  Ayes - 5  Nays - 0 
 
REDEVELOPMENT OF MCGUIRE PROPERTY 
 
Simonson reported that the City now officially owns the property at 3339 Victoria Street, 
formerly the McGuire property.  Next steps after the seller has removed belongings and vacated 
the property will focus on the demolition of the structures and getting proposals for 
redevelopment.  The first level of environmental review has been completed.  Mr. McGuire has 
until November 15, 2013 to remove his personal items, pursuant to the terms of the sale.  The 
City is indemnified and held harmless for any injury incurred during the process of removal until 
he leaves the property.  In addition to the purchase price, the City gave him $5,000 for moving 
expenses.  There is a second level of environmental assessment including core sampling of the 
structure and interior for asbestos and other potentially hazardous materials that needs to be 
completed, but the goal is to demolish the structures in December and have the property restored 
before winter.   
 
Simonson explained the process being recommended for exploring redevelopment of housing for 
the property. The City received a grant from Ramsey County in the amount of $139,000 that wil 
offset some City acquisition costs.  Rather than a CDBG grant, the grant is being structure as a 
HOME grant, which has less restrictive requirements for affordability with only one unit needing 
to be affordable at 80% of the Average Median Income (AMI).  
 
Staff has met with several prospective non-profit developers.  Most interested in pursuing 
development on this property is the Greater Metropolitan Housing Corporation (GMHC).  
GMHC has provided a financial analysis and concept plan for redevelopment with three houses 
on the 1.5 acre site.  The price range would be around $250,000.  The financial analysis shows a 
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gap in funding of approximately $100,000 because of the affordable housing component, which 
GMHC is seeking assistance from the County or City. Their proposal also suggests the City 
donate the land for the project. Other cities have recommended GMHC as a good agency to work 
with and Shoreview has had an excellent relationship with them as well through our contract 
with the Housing Resource Center for services.  Staff is recommending that the EDA endorse 
GMHC as the preferred developer for this site, which would then enable both parties to move 
forward with development analysis and concept plans. Simonson said that GMHC would go 
through a formal application process with their development plans, and would include 
discussions with the surrounding property owners for their input. 
 
Quigley stated he would endorse the agency that would require the least amount of staff time.  
He acknowledged how this neighborhood has suffered from this property for many years and 
deserves a quality development.  
 
Withhart noted that previous discussion had focused on more than three homes for the site.  
Simonson responded that one option was two 4-6 unit townhome buildings, but that would be 
very different from the single-family neighborhood that surrounds the site.  In discussions with 
GMHC, it was felt that three homes would be the maximum for this area.  The main goal is to 
clean up the property and turn it into suitable housing.  The number of units is not as important 
as other goals of providing new quality housing that benefits the neighborhood.  A neighborhood 
meeting will be scheduled in the next two months to inform neighborhood residents early in the 
process about the development being planned. 
 
Withhart agreed it will be easier to sell development of three homes to the neighborhood, but it is 
important for the project to work economically for the City.  Simonson reiterated that part of the 
GMHC proposal is for the City to donate the property.  The City has always known that it would 
not make money on this property.  The $139,000 grant and TIF District funds help offset City 
costs.  The additional gap needs to be further reviewed as more information comes forward. The 
City would either have to provide supplemental funds or find additional grants from the County 
unless those development costs can be reduced. 
 
Marsh stated that he believes there is a developer who can make this a profitable project if the 
land is donated.  He would not support funding the gap of $100,000.  He would endorse GMHC 
as the preferred developer but with the condition for further conversation so that additional City 
funding for the funding gap is not included.  If this is not possible, he would like to seek another 
developer.   
 
Simonson stated that staff will meet with GMHC to inform them of the hesitation to provide 
funding for the fund gap if the property is donated.  Ramsey County can also be contacted to find 
out if more funding would be available. If there is no other non-profit housing developers 
interested, the City would have the option of seeking a private market rate developer but this 
means the County grant could not be obtained to offset the purchase.  
 
Denkinger agreed and stated that the anticipated construction costs are very high when the lot 
price is excluded and the home price is at $250,000. 
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Withhart noted that part of the financing is contingent on a shared driveway for three homes.  
Ms. Castle stated that shared driveways are permitted with a minor subdivision and PUD.  If the 
property is platted, a public street is required.  Withhart said the details need to be worked out 
and communicated to the Planning Commission prior to the public review process.   
 
Quigley suggested GMHC make a presentation first to the EDA that would allow adjustments to 
be made to the proposed financing.  Endorsement would then be GMHC as the preferred 
developer with a certain concept plan. 
 
MOTION: by Quigley, seconded by Marsh, to endorse GMHC as the preferred developer for 

the City acquired property at 3339 Victoria Street with the provision that the City 
will have a chance to assist in framing the financing proposal in the 
neighborhood. 

 
VOTE:  Ayes - 5  Nays - 0 

 
UPDATE ON LEGISLATIVE ACTION SEEKING TIF DISTRICT NO. 1 EXTENSION 
 
Simonson reported that the Mayor and staff has met with the Representatives Isaacson, Yarusso, 
and Senator Scalze, who are all very supportive of the City’s effort to extend TIF District No. 1 
and all agreed support and sponsor a legislative bill on behalf of the City.  City staff also met 
with County Commissioner Huffman, who will provide information to the County Board for a 
letter or resolutions of support.  Staff also recently met with the Superintendant of the School 
District 621 who understands that providing more quality development and creating new jobs 
helps the school district.  Staff will be attending a school board workshop to review the City’s 
extension request and seek their support. Further discussion of this matter will be on the next 
meeting agenda. 
 
Staff is working on an updated Town Center Plan, as part of the TIF extension efforts. 
Staff has also met with an official from Westinghouse, which could benefit from the extension, 
to discuss their expansion plans.  Because of their internal processes through their corporate 
hierarchy it may be a year before they receive the go ahead to develop an expansion plan.  
Discussions continue regarding their interest in acquiring more property, which would likely 
include the need for City assistance. 
 
UPDATES AND REPORTS 
 
Economic Development Commission 

Simonson gave a brief update on the recent business visits through the BRE program. 
 
ADJOURNMENT 

 
MOTION: by Quigley, seconded by Johnson, to adjourn the meeting at 5:56 p.m. 
 

VOTE:  Ayes - 5  Nays - 0 
 







 

Minutes  

 ENVIRONMENTAL QUALITY COMMITTEE 

October 28th, 2013 7:00 PM 

 

 

1. CALL TO ORDER 

The meeting was called to order at approximately 7:10pm. 

 

2. ROLL CALL 

Members present: Tim Pratt, Mike Prouty, Lisa Shaffer-Schrieber, Susan 

Rengstorf, Scott Halstead 

Members absent: Dan Westerman, Katrina Edenfeld, John Suzukida 

Staff present: Jessica Schaum  

 

3. APPROVAL OF AGENDA 

The agenda was approved with no changes. 

 

4. APPROVAL OF MEETING MINUTES – September 23rd, 2013  

   The September 23
rd

 minutes were approved with no changes.  

 

5. BUSINESS 

 

A. Green Community Award application review  

a. The Committee made several edits to the application for 2014 that Jessica will 

update.  The Committee is interested in reaching more businesses for potential 

awards and will seek more information about the Shoreview/Arden Hills 

Business Council or the Business Exchange which is held twice a year.  Tim 

will look into the Council meetings and Jessica will find the details for the 

City’s Business Exchange event and see what sort of tabling or outreach the 

Committee could offer. 

 

B. Speaker Series topics for 2014 

a. Suggestions and progress – We need to firm up speakers and topics, as well as 

abstracts if we want to publish the ½ page promo about it in the January edition 

of ShoreViews.  Deadline to submit is mid-November, a ½ page of space is 

being held for us until that time.   Speaker dates are the third Wednesday of the 

month January through April: Jan 15, Feb 19, March 19, April 16. 

i. Solar success stories – John is in contact with the City of Edina and 

getting information about their PACE program. 

ii. Other renewable energy projects or financing tools – What options are 

out there for residents, cost sharing, nuts and bolts of getting something 

installed. Tim will check with the Neighborhood Energy Connection 

for potential speakers.  

iii. Water 102 – Tony Runkel – Mike will confirm. Topics could cover 

what residents can do to help groundwater recharge, conservation, and 

how much water is used in Shoreview.  

iv. Stormwater ponds/water quality – Jessica will check with the City 

Engineer or Public Works Director, presentation could cover what the 

City does “behind the scenes” to manage stormwater, and where it all 

goes eventually. 



 

C. Newsletter Topics 

a. Next issue: Delivered mid-November  

i. Trim Holiday Waste and Cardboard recycling dumpster  

b. Jan/Feb (Delivered 1
st
 week of Jan)  

i. Salt reduction article from Rice Creek Watershed, Recycling holiday 

lights.  Saving a ½ page for our Speaker Series advertisement.  

1. Any additional articles due by Oct 31
st
. 

c. Next edition could include:  

i. Green Community Awards program announcement 

ii. Organics drop off at Ramsey County Yard Waste sites 

iii. Tree sale 

iv. Landscape revival 

v. Compost bin/rain barrel sale 

 

D. Public Works Update  

a. Stormwater Permit re-authorization   

i. Jessica and other Public Works staff are working on completing the 

permit re-authorization for our National Pollution Discharge 

Elimination System (NPDES) Surface Water Pollution Prevention Plan 

(SWPPP) application which is due in December to the Minnesota 

Pollution Control Agency for review. Below is a list of the issues the 

City must comply with in order to receive the extended permit 

coverage, many of which have new additional requirements: 

 Public Education and Outreach 

 Public Involvement and Participation 

 Illicit Discharge Detection and Elimination 

 Construction Site Stormwater Controls 

 Post-construction Stormwater Management for New 

Development and Redevelopment 

 Pollution Prevention/Good Housekeeping for Municipal 

Operations 

 

b. Cleanup Day  

i. The City’s Fall Cleanup Day event was held October 5th, and it was 

one of the City's most successful events to date despite the cold weather 

and rain. 699 vehicles used the service, 526 from Shoreview and 173 

from Arden Hills. 10 additional vehicles came through the line to drop 

off hazardous waste from Ramsey County who were not Shoreview or 

Arden Hills residents.  The specific tonnage reports are not yet 

available from the hauler, but the donations truck was filled to the brim. 

 It's also worth nothing that fall cleanup days are typically less well 

attended than the spring, but this year was our highest attendance yet.   

 

c. Regional Indicators Initiative and GreenStep Cities  

i. Jessica will arrange for someone from the Regional Indicators Initiative 

to speak with the EQC early next year at a regular meeting.  She is also 

compiling a list of things required to achieve Step 3 in the GreenStep 

Cities program. 

 

E. Other 



a. Next regular meeting – November 25  

b. Committee vacancies – The Committee will review applications to fill two 

vacancies at the November 25
th

 meeting.  New members would begin their 

term in January 2014.  

c. Shoreview Volunteer Appreciation Dinner – November 14
th

 – Jessica reminded 

members to sign up for the event. 

 

F. Adjournment 

a. The Committee adjourned at approximately 8:30pm. 

 

 

 

 

 

 



















































 
 

Proposed Motion 
 
 
 
MOVED BY COUNCILMEMBER __________________________________  
 
SECONDED BY COUNCILMEMBER _______________________________  
 
 
To award the group health insurance policy to HealthPartners represented by 
CBIZ effective January 1, 2014 as recommended in the attached staff report. 
 
 
 
 
 
 
 
 
ROLL CALL:  AYES_____ NAYS_____ 
 
JOHNSON  _____  _____ 
QUIGLEY  _____  _____ 
WICKSTROM  _____  _____ 
WITHHART  _____  _____ 
MARTIN  _____  _____ 
 
 
 
 
 
Regular Council Meeting 
November 4, 2013 
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Memorandum 
 
 
Date: November 1, 2013 
 
To:      MAYOR AND CITY COUNCIL 
 
From:    Laurie D. Elliott, Human Resources Director 
 
Re: Award of 2014 Health Insurance 
 
 
 
Background 
 
The City currently has group health coverage for our regular employees through 
HealthPartners. This is a high-deductible plan with an HRA (VEBA) account. The plan 
basics include a $1000 deductible, 80/20 co-pay, and an out-of-pocket annual maximum of 
$3000 for singles and $6000 for families. Employees pay more if they use out-of-network 
services. Our 2013 premiums are $449.75 for singles and $1070.40 for family coverage.  The 
City solicited proposals from health insurance providers. 

At the time of the proposals, our current year-to-date loss ratio was 172.67%; with a rolling 
12 month loss ratio of 150.14%. This means that for every $1 collected in premiums, 
HealthPartners was paying $1.73 - $1.50 in claims. By requesting proposals for next year, we 
could assure the best competitive rates possible considering our claims. Staff worked with 
Paul Schrupp at CBIZ, our health insurance agent, to solicit proposals along with our renewal 
quote. 
 
Discussion  
 

Three vendors chose to provide a quote and a fourth vendor declined. Proposals were 
reviewed based on their rates, multiple year rate guarantees, basis of renewal ratings, stability 
of premiums, plan designs, wellness credits and other factors. Once the proposals were 
reviewed, the amount of the rate increase became the most significant factor in our review.  

 Blue Cross Blue Shield proposed a 34.38% increase over our current rates with no 
rate guarantees provided. 

 Medica offered a 33.14% increase with no rate guarantees provided.   
 HealthPartners offered a 19% increase with a second year rate cap of 15%. 

 
In addition, HealthPartners offered some plan alternatives to reduce the premium increase.  

 Alternate Plan #1:  
 Increase prescription copays from $12/35/50 to $15/40/60 for an 18.33% increase 

 Alternate Plan #2:  
 Increase the deductible to $1250/person and $3750/family for a 16.5% increase 

 Alternate Plan #3:  
 Increase the deductible to $1500/person and $4500/family for a 14.06% increase 



 Alternate Plan #4:  
 Same as Alternate Plan #3 plus increase the out-of pocket maximums from 

$3000/person, $6000/family to $3500 and $7000 respectively for an 11.24% increase.  
 
In reviewing the premiums, overall cost, and affect on employees with family coverage, staff 
is recommending accepting both Alternate #1 and Alternate #3, which results in an increase 
of 13.37%. The 2014 premiums would be as follows: 
 
 2013 2014 

 Single  $449.75 $509.88 

 Family $1,070.40 $1,213.50 
 
Even though this is a significant increase from the 2013 rates, staff believes it is reasonable 
based on our current loss ratios and the bids from other health providers.  It also allows the 
City to maintain the basic elements of our health insurance plan with HealthPartners. 
 
Recommendation 
 
Staff recommends approval of the HealthPartners plan with Alternates #1 and #3. The plan 
would go into effect January 1, 2014.  
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CERTIFICATION OF MINUTES 

 
Municipality:   The City of Shoreview, Minnesota 

Governing Body: City Council 

Meeting: A meeting of the City Council of the City of Shoreview was held 
on the 4th day of November, 2013 at 7:00 p.m. at the City offices, 
4600 Victoria Street North, Shoreview, Minnesota. 

Members present: 

Members absent: 

Documents: Resolution No. 13-___ - Authorizing Issuance, Awarding Sale, 
Prescribing the Form and Details and Providing for the Payment of 
$2,270,000 General Obligation Bonds, Series 2013C 

Certification: 

I, Terry Schwerm, City Manager of the City of Shoreview, Minnesota, do hereby certify 
the following: 

Attached hereto is a true and correct copy of a resolution on file and of record in the 
offices of the City of Shoreview, Minnesota, which resolution was adopted by the Shoreview 
City Council, at the meeting referred to above.  Said meeting was a regular meeting of the 
Shoreview City Council, was open to the public, and was held at the time at which meetings of 
the City Council are regularly held.  Member _______________ moved the adoption of the 
attached resolution.  The motion for adoption of the attached resolution was seconded by 
Member ______________.  A vote being taken on the motion, the following voted in favor of 
the resolution: 

______________________________________ 

and the following voted against the resolution: 

______________________________________ 

Whereupon said resolution was declared duly passed and adopted by at least two-thirds 
of the members of the City Council.  The attached resolution is in full force and effect and no 
action has been taken by the City Council of the City of Shoreview, Minnesota which would in 
any way alter or amend the attached resolution. 

Witness my hand officially as the City Manager of the City of Shoreview, Minnesota this 
_____ day of November, 2013. 

By     
 Its City Manager 



 

 

It was reported that _____ proposals for the purchase of $2,270,000 General Obligation 

Bonds, Series 2013C were received prior to 10:00 o’clock a.m., Central time, pursuant to the 

Official Statement distributed to potential purchasers of the Bonds by Springsted Incorporated, 

financial consultants to the City.  The proposals have been publicly opened, read and tabulated 

and were found to be as follows: 

See Attached 

 



 

 

RESOLUTION AUTHORIZING ISSUANCE, AWARDING SALE, PRESCRIBING THE 
FORM AND DETAILS AND PROVIDING FOR THE PAYMENT OF $2,270,000 GENERAL 
OBLIGATION BONDS, SERIES 2013C 
 

BE IT RESOLVED by the City Council, City of Shoreview, Minnesota (the “City”), as 
follows: 

SECTION 1.  AUTHORIZATION AND SALE. 

1.01.  Authorization.  This City Council, by resolution duly adopted on October 7, 2013, 
authorized the issuance and sale of its $2,270,000 General Obligation Bonds, Series 2013C (the 
“Bonds”), pursuant to Minnesota Statutes, Sections 444.075 and Chapters 429 and 475.  The 
portion of the Bonds ($________) that is being issued pursuant to Minnesota Chapters 429 and 
475 (the “Improvement Bonds”) will be used to finance certain street improvement projects in 
the City (the “Improvement Projects”).  The portion of the Bonds ($______) that is being issued 
pursuant to Minnesota Statutes, Section 444.075 and Chapter 475 (the “Utility Bonds”) will be 
used to finance improvements (the “Utility Projects;” together with the Improvement Projects, 
the “Projects”) to the municipal water and surface water systems (collectively, the “System”).  
Maturity schedules for the Improvement Bonds and the Utility Bonds are attached hereto. 

1.02.  Sale.  Pursuant to the Terms of Proposal and the Official Statement prepared on 
behalf of the City by Springsted Incorporated, sealed proposals for the purchase of the Bonds 
were received at or before the time specified for receipt of proposals.  The bids have been opened 
and publicly read and considered, and the purchase price, interest rates and net interest cost 
under the terms of each proposal have been determined.  The most favorable proposal received is 
that of ______________________________, in _____________, _________ (the “Purchaser”) 
to purchase the Bonds at a price of $___________ plus accrued interest, if any, on all Bonds to 
the date of issuance and delivery, on the further terms and conditions hereinafter set forth. 

1.03.  Award.  The sale of the Bonds is hereby awarded to the Purchaser, and the Mayor 
and City Manager are hereby authorized and directed on behalf of the City to execute a contract 
for the sale of the Bonds with the Purchaser in accordance with the Terms of Proposal.  The good 
faith deposit of the Purchaser shall be retained and deposited by the City until the Bonds have 
been delivered, and shall be deducted from the purchase price paid at settlement. 

SECTION 2.  BOND TERMS; REGISTRATION; EXECUTION AND DELIVERY. 

2.01.  Issuance of Bonds.  All acts, conditions and things which are required by the 
Constitution and laws of the State of Minnesota to be done, to exist, to happen and to be 
performed precedent to and in the valid issuance of the Bonds having been done, now existing, 
having happened and having been performed, it is now necessary for the Council to establish the 
form and terms of the Bonds, to provide security therefor and to issue the Bonds forthwith. 

2.02.  Maturities; Interest Rates; Denominations and Payment.  The Bonds shall be 
originally dated as of the date of issuance thereof, shall be in the denomination of $5,000 each, or 
any integral multiple thereof, of single maturities, shall mature on February 1 in the years and 



 

  2

amounts stated below, and shall bear interest from date of issue until paid or duly called for 
redemption, at the annual rates set forth opposite such years and amounts, as follows: 

Year Amount Rate Year Amount Rate 

2015 $            % 2026 $             % 
2016   2027   
2017   2028   
2018   2029   
2019   2030   
2020   2031   
2021   2032   
2022   2033   
2023   2034   
2024   2035   
2025      

 
[REVISE MATURITY SCHEDULE FOR ANY TERM BONDS] 

The Bonds shall be issuable only in fully registered form.  The interest thereon and, upon 
surrender of each Bond, the principal amount thereof shall be payable by check or draft issued by 
the Registrar described herein, provided that so long as the Bonds are registered in the name of a 
securities depository, or a nominee thereof, in accordance with Section 2.08 hereof, principal and 
interest shall be payable in accordance with the operational arrangements of the securities 
depository.   

 2.03.  Dates and Interest Payment Dates.  Upon initial delivery of the Bonds pursuant to 
Section 2.07 and upon any subsequent transfer or exchange pursuant to Section 2.06, the date of 
authentication shall be noted on each Bond so delivered, exchanged or transferred.  Interest on 
the Bonds shall be payable on February 1 and August 1 in each year, commencing August 1, 
2014, each such date being referred to herein as an Interest Payment Date, to the persons in 
whose names the Bonds are registered on the Bond Register, as hereinafter defined, at the 
Registrar’s close of business on the fifteenth day of the calendar month immediately preceding 
the Interest Payment Date, whether or not such day is a business day.  Interest shall be computed 
on the basis of a 360-day year composed of twelve 30-day months. 

2.04.  Redemption.  Bonds maturing in 2024 and later years shall be subject to 
redemption and prepayment at the option of the City, in whole or in part, in such order of 
maturity dates as the City may select and, within a maturity, by lot as selected by the Registrar 
(or, if applicable, by the bond depository in accordance with its customary procedures) in 
integral multiples of $5,000, on February 1, 2023, and on any date thereafter, at a price equal to 
the principal amount thereof and accrued interest to the date of redemption.  The City Manager 
shall cause notice of the call for redemption thereof to be published if and as required by law, 
and at least thirty (30) and not more than sixty (60) days prior to the designated redemption date, 
shall cause notice of call for redemption to be mailed, by first class mail, to the Registrar and 
registered holders of any Bonds to be redeemed at their addresses as they appear on the Bond 
Register described in Section 2.06 hereof, provided that notice shall be given to any securities 
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depository in accordance with its operational arrangements.  No defect in or failure to give such 
notice of redemption shall affect the validity of proceedings for the redemption of any Bond not 
affected by such defect or failure.  Official notice of redemption having been given as aforesaid, 
the Bonds or portions of Bonds so to be redeemed shall, on the redemption date, become due and 
payable at the redemption price therein specified and from and after such date (unless the City 
shall default in the payment of the redemption price) such Bonds or portions of Bonds shall cease 
to bear interest.  Upon partial redemption of any Bond, a new Bond or Bonds will be delivered to 
the owner without charge, representing the remaining principal amount outstanding. 

[COMPLETE THE FOLLOWING PROVISIONS IF THERE ARE TERM BONDS- 
ADD ADDITIONAL PROVISIONS IF THERE ARE MORE THAN TWO TERM BONDS] 

 
[Bonds maturing on February 1, 20____ and 20____ (the “Term Bonds”) shall be subject 

to mandatory redemption prior to maturity pursuant to the sinking fund requirements of this 
Section 2.04 at a redemption price equal to the stated principal amount thereof plus interest 
accrued thereon to the redemption date, without premium.  The Registrar shall select for 
redemption, by lot or other manner deemed fair, on February 1 in each of the following years the 
following stated principal amounts of such Bonds: 

Year Principal Amount 
 
 
 
 
 
The remaining $_______________ stated principal amount of such Bonds shall be paid at 
maturity on February 1, 20____.   

Year Principal Amount 
 
 
 
 
 
The remaining $_______________ stated principal amount of such Bonds shall be paid at 
maturity on February 1, 20____.   

Notice of redemption shall be given as provided in the preceding paragraph.] 

2.05.  Appointment of Registrar.  The City hereby appoints U.S. Bank National 
Association, in St. Paul, Minnesota, as the initial Bond registrar, transfer agent and paying agent 
(the “Registrar”).  The Mayor and City Manager are authorized to execute and deliver, on behalf 
of the City, a contract with the Registrar.  Upon merger or consolidation of the Registrar with 
another corporation, if the resulting corporation is a bank or trust company organized under the 
laws of the United States or one of the states of the United States and authorized by law to 
conduct such business, such corporation shall be authorized to act as successor Registrar.  The 
City agrees to pay the reasonable and customary charges of the Registrar for the services 
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performed.  The City reserves the right to remove the Registrar, effective upon not less than 
thirty days’ written notice and upon the appointment and acceptance of a successor Registrar, in 
which event the predecessor Registrar shall deliver all cash and Bonds in its possession to the 
successor Registrar and shall deliver the Bond Register to the successor Registrar. 

2.06.  Registration.  The effect of registration and the rights and duties of the City and the 
Registrar with respect thereto shall be as follows: 

(a)  Register.  The Registrar shall keep at its principal corporate trust office a 
register (the “Bond Register”) in which the Registrar shall provide for the registration of 
ownership of Bonds and the registration of transfers and exchanges of Bonds entitled to 
be registered, transferred or exchanged.  The term Holder or Bondholder as used herein 
shall mean the person (whether a natural person, corporation, association, partnership, 
trust, governmental unit, or other legal entity) in whose name a Bond is registered in the 
Bond Register. 

(b)  Transfer of Bonds.  Upon surrender for transfer of any Bond duly endorsed by 
the Holder thereof or accompanied by a written instrument of transfer, in form 
satisfactory to the Registrar, duly executed by the Holder thereof or by an attorney duly 
authorized by the Holder in writing, the Registrar shall authenticate and deliver, in the 
name of the designated transferee or transferees, one or more new Bonds of a like 
aggregate principal amount and maturity, as requested by the transferor.  The Registrar 
may, however, close the books for registration of any transfer after the fifteenth day of 
the month preceding each interest payment date and until such interest payment date. 

(c)  Exchange of Bonds.  At the option of the Holder of any Bond in a 
denomination greater than $5,000, such Bond may be exchanged for other Bonds of 
authorized denominations, of the same maturity and a like aggregate principal amount, 
upon surrender of the Bond to be exchanged at the office of the Registrar.  Whenever any 
Bond is so surrendered for exchange the City shall execute and the Registrar shall 
authenticate and deliver the Bonds which the Bondholder making the exchange is entitled 
to receive. 

(d)  Cancellation.  All Bonds surrendered for payment, transfer or exchange shall 
be promptly canceled by the Registrar and thereafter disposed of as directed by the City. 

(e)  Improper or Unauthorized Transfer.  When any Bond is presented to the 
Registrar for transfer, the Registrar may refuse to transfer the same until it is satisfied that 
the endorsement on such Bond or separate instrument of transfer is valid and genuine and 
that the requested transfer is legally authorized.  The Registrar shall incur no liability for 
the refusal, in good faith, to make transfers which it, in its judgment, deems improper or 
unauthorized. 

(f)  Persons Deemed Owners.  The City and the Registrar may treat the person in 
whose name any Bond is at any time registered in the Bond Register as the absolute 
owner of the Bond, whether the Bond shall be overdue or not, for the purpose of 
receiving payment of or on account of, the principal of and interest on the Bond and for 
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all other purposes; and all payments made to or upon the order of such Holder shall be 
valid and effectual to satisfy and discharge the liability upon such Bond to the extent of 
the sum or sums so paid. 

(g)  Taxes, Fees and Charges.  For every transfer or exchange of Bonds (except 
for an exchange upon a partial redemption of a Bond), the Registrar may impose a charge 
upon the owner thereof sufficient to reimburse the Registrar for any tax, fee or other 
governmental charge required to be paid with respect to such transfer or exchange. 

(h)  Mutilated, Lost, Stolen or Destroyed Bonds.  In case any Bond shall become 
mutilated or be destroyed, stolen or lost, the Registrar shall deliver a new Bond of like 
amount, number, maturity date and tenor in exchange and substitution for and upon 
cancellation of any such mutilated Bond or in lieu of and in substitution for any Bond 
destroyed, stolen or lost, upon the payment of the reasonable expenses and charges of the 
Registrar in connection therewith; and, in the case of a Bond destroyed, stolen or lost, 
upon filing with the Registrar of evidence satisfactory to it that the Bond was destroyed, 
stolen or lost, and of the ownership thereof, and upon furnishing to the Registrar of an 
appropriate bond or indemnity in form, substance and amount satisfactory to it, in which 
both the City and the Registrar shall be named as obligees.  All Bonds so surrendered to 
the Registrar shall be canceled by it and evidence of such cancellation shall be given to 
the City.  If the mutilated, destroyed, stolen or lost Bond has already matured or been 
called for redemption in accordance with its terms it shall not be necessary to issue a new 
Bond prior to payment. 

(i)  Authenticating Agent.  The Registrar is hereby designated authenticating 
agent for the Bonds, within the meaning of Minnesota Statutes, Section 475.55, 
Subdivision 1, as amended. 

(j)  Valid Obligations.  All Bonds issued upon any transfer or exchange of Bonds 
shall be the valid obligations of the City, evidencing the same debt, and entitled to the 
same benefits under this Resolution as the Bonds surrendered upon such transfer or 
exchange. 

2.07.  Execution, Authentication and Delivery.  The Bonds shall be prepared under the 
direction of the City Manager and shall be executed on behalf of the City by the signatures of the 
Mayor and the City Manager, provided that the signatures may be printed, engraved or 
lithographed facsimiles of the originals.  In case any officer whose signature or a facsimile of 
whose signature shall appear on any Bond shall cease to be such officer before the delivery of 
such Bond, such signature or facsimile shall nevertheless be valid and sufficient for all purposes, 
the same as if such officer had remained in office until the date of delivery of such Bond.  
Notwithstanding such execution, no Bond shall be valid or obligatory for any purpose or entitled 
to any security or benefit under this Resolution unless and until a certificate of authentication on 
the Bond, substantially in the form provided in Section 2.09, has been executed by the manual 
signature of an authorized representative of the Registrar.  Certificates of authentication on 
different Bonds need not be signed by the same representative.  The executed certificate of 
authentication on any Bond shall be conclusive evidence that it has been duly authenticated and 
delivered under this Resolution.  When the Bonds have been prepared, executed and 
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authenticated, the City Manager shall deliver them to the Purchaser upon payment of the 
purchase price in accordance with the contract of sale theretofore executed, and the Purchaser 
shall not be obligated to see to the application of the purchase price. 

2.08.  Securities Depository.  (a)  For purposes of this section the following terms shall 
have the following meanings: 

“Beneficial Owner” shall mean, whenever used with respect to a Bond, the person in 
whose name such Bond is recorded as the beneficial owner of such Bond by a Participant on the 
records of such Participant, or such person’s subrogee. 

“Cede & Co.” shall mean Cede & Co., the nominee of DTC, and any successor nominee 
of DTC with respect to the Bonds. 

“DTC” shall mean The Depository Trust Company of New York, New York. 

“Participant” shall mean any broker-dealer, bank or other financial institution for which 
DTC holds bonds as securities depository. 

“Representation Letter” shall mean the Representation Letter pursuant to which the City 
agrees to comply with DTC’s Operational Arrangements. 

(b)  The Bonds shall be initially issued as separately authenticated fully registered bonds, 
and one Bond shall be issued in the principal amount of each stated maturity of the Bonds.  Upon 
initial issuance, the ownership of such Bonds shall be registered in the Bond Register in the 
name of Cede & Co., as nominee of DTC.  The Registrar and the City may treat DTC (or its 
nominee) as the sole and exclusive owner of the Bonds registered in its name for the purposes of 
payment of the principal of or interest on the Bonds, selecting the Bonds or portions thereof to be 
redeemed, if any, giving any notice permitted or required to be given to registered owners of 
Bonds under this resolution, registering the transfer of Bonds, and for all other purposes 
whatsoever; and neither the Registrar nor the City shall be affected by any notice to the contrary.  
Neither the Registrar nor the City shall have any responsibility or obligation to any Participant, 
any person claiming a beneficial ownership interest in the Bonds under or through DTC or any 
Participant, or any other person which is not shown on the Bond Register as being a registered 
owner of any Bonds, with respect to the accuracy of any records maintained by DTC or any 
Participant, with respect to the payment by DTC or any Participant of any amount with respect to 
the principal of or interest on the Bonds, with respect to any notice which is permitted or 
required to be given to owners of Bonds under this resolution, with respect to the selection by 
DTC or any Participant of any person to receive payment in the event of a partial redemption of 
the Bonds, or with respect to any consent given or other action taken by DTC as registered owner 
of the Bonds.  So long as any Bond is registered in the name of Cede & Co., as nominee of DTC, 
the Registrar shall pay all principal of and interest on such Bond, and shall give all notices with 
respect to such Bond, only to Cede & Co. in accordance with DTC’s Operational Arrangements, 
and all such payments shall be valid and effective to fully satisfy and discharge the City’s 
obligations with respect to the principal of and interest on the Bonds to the extent of the sum or 
sums so paid.  No person other than DTC shall receive an authenticated Bond for each separate 
stated maturity evidencing the obligation of the City to make payments of principal and interest.  
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Upon delivery by DTC to the Registrar of written notice to the effect that DTC has determined to 
substitute a new nominee in place of Cede & Co., the Bonds will be transferable to such new 
nominee in accordance with paragraph (e) hereof. 

(c)  In the event the City determines that it is in the best interest of the Beneficial Owners 
that they be able to obtain Bonds in the form of physical certificates, the City may notify DTC 
and the Registrar, whereupon DTC shall notify the Participants of the availability through DTC 
of Bonds in the form of certificates.  In such event, the Bonds will be transferable in accordance 
with paragraph (e) hereof.  DTC may determine to discontinue providing its services with respect 
to the Bonds at any time by giving notice to the City and the Registrar and discharging its 
responsibilities with respect thereto under applicable law.  In such event the Bonds will be 
transferable in accordance with paragraph (e) hereof. 

(d)  The execution and delivery of the Representation Letter to DTC, if not previously 
filed with DTC, by the Mayor or City Manager is hereby authorized and directed. 

(e)  In the event that any transfer or exchange of Bonds is permitted under paragraph (b) 
or (c) hereof, such transfer or exchange shall be accomplished upon receipt by the Registrar of 
the Bonds to be transferred or exchanged and appropriate instruments of transfer to the permitted 
transferee in accordance with the provisions of this resolution.  In the event Bonds in the form of 
certificates are issued to owners other than Cede & Co., its successor as nominee for DTC as 
owner of all the Bonds, or another securities depository as owner of all the Bonds, the provisions 
of this resolution shall also apply to all matters relating thereto, including, without limitation, the 
printing of such Bonds in the form of physical certificates and the method of payment of 
principal of and interest on such Bonds in the form of physical certificates. 

2.09.  Form of Bonds.  The Bonds shall be prepared in substantially the following form: 

 
UNITED STATES OF AMERICA 

STATE OF MINNESOTA 
COUNTY OF RAMSEY 

 
CITY OF SHOREVIEW 

 
GENERAL OBLIGATION BONDS, SERIES 2013C 

 Interest Rate Maturity Date Date of Original Issue CUSIP No. 

     % February 1, 20__ December 5, 2013  

REGISTERED OWNER:  CEDE & CO. 

PRINCIPAL AMOUNT:        THOUSAND DOLLARS 

CITY OF SHOREVIEW, State of Minnesota (the “City”) acknowledges itself to be 
indebted and for value received hereby promises to pay to the registered owner specified above, 
or registered assigns, the principal amount specified above on the maturity date specified above 
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and promises to pay interest thereon from the date of original issue specified above or from the 
most recent Interest Payment Date (as hereinafter defined) to which interest has been paid or 
duly provided for, at the annual interest rate specified above, payable on February 1 and 
August 1 in each year, commencing August 1, 2014 (each such date, an “Interest Payment 
Date”), all subject to the provisions referred to herein with respect to the redemption of the 
principal of this Bond before maturity.  The interest so payable on any Interest Payment Date 
shall be paid to the person in whose name this Bond is registered at the close of business on the 
fifteenth day (whether or not a business day) of the calendar month immediately preceding the 
Interest Payment Date.  Interest hereon shall be computed on the basis of a 360-day year 
composed of twelve 30-day months.  The interest hereon and, upon presentation and surrender 
hereof at the principal office of the agent of the Registrar described below, the principal hereof 
are payable in lawful money of the United States of America by check or draft drawn on U.S. 
Bank National Association, St. Paul, Minnesota, as Bond registrar, transfer agent and paying 
agent, or its successor designated under the Resolution described herein (the “Registrar”) or 
other agreed-upon means of payment by the Registrar or its designated successor.  For the 
prompt and full payment of such principal and interest as the same respectively come due, the 
full faith and credit and taxing powers of the City have been and are hereby irrevocably pledged. 

This Bond is one of an issue (the “Bonds”) in the aggregate principal amount of 
$2,270,000 issued pursuant to a resolution adopted by the City Council on November 4, 2013 
(the “Resolution”), to finance various street improvement projects in the City and improvements 
to the City’s water and surface water systems (collectively, the “System”), and is issued by 
authority of and in strict accordance with the provisions of the Constitution and laws of the State 
of Minnesota thereunto enabling, including Minnesota Statutes, Sections 444.075 and Chapters 
429 and 475.  For the full and prompt payment of the principal of and interest on the Bonds as 
the same become due, the full faith, credit and taxing power of the City have been and are hereby 
irrevocably pledged.  The Bonds are issuable only in fully registered form, in the denomination 
of $5,000 or any integral multiple thereof, of single maturities. 

Bonds maturing in 2024 and later years shall be subject to redemption and prepayment at 
the option of the City, in whole or in part, in such order of maturity dates as the City may select 
and, within a maturity, by lot as selected by the Registrar (or, if applicable, by the Bond 
depository in accordance with its customary procedures) in multiples of $5,000, on February 1, 
2023, and on any date thereafter, at a price equal to the principal amount thereof and accrued 
interest to the date of redemption.  The City shall cause notice of the call for redemption thereof 
to be published if and to the extent required by law, and at least thirty (30) and not more than 
sixty (60) days prior to the designated redemption date, shall cause notice of call for redemption 
to be mailed, by first class mail (or, if applicable, provided in accordance with the operational 
arrangements of the securities depository), to the registered holders of any Bonds, at the holders’ 
addresses as they appear on the Bond register maintained by the Bond Registrar, but no defect in 
or failure to give such mailed notice of redemption shall affect the validity of proceedings for the 
redemption of any Bond not affected by such defect or failure.  Official notice of redemption 
having been given as aforesaid, the Bonds or portions of Bonds so to be redeemed shall, on the 
redemption date, become due and payable at the redemption price therein specified and from and 
after such date (unless the City shall default in the payment of the redemption price) such Bonds 
or portions of Bonds shall cease to bear interest.  Upon partial redemption of any Bond, a new 
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Bond or Bonds will be delivered to the owner without charge, representing the remaining 
principal amount outstanding. 

[COMPLETE THE FOLLOWING PROVISIONS IF THERE ARE TERM BONDS- 
ADD ADDITIONAL PROVISIONS IF THERE ARE MORE THAN TWO TERM BONDS] 

 
[Bonds maturing in the years 20____ and 20____ shall be subject to mandatory 

redemption, at a redemption price equal to their principal amount plus interest accrued thereon to 
the redemption date, without premium, on February 1 in each of the years shown below, in an 
amount equal to the following principal amounts: 

Term Bonds Maturing in 20-- Term Bonds Maturing in 20-- 

 Sinking Fund Aggregate 
 Payment Date Principal Amount 

 Sinking Fund Aggregate 
 Payment Date Principal Amount 

  
                        $   
 

                        $  
  

Notice of redemption shall be given as provided in the preceding paragraph.] 

As provided in the Resolution and subject to certain limitations set forth therein, this 
Bond is transferable upon the books of the City at the principal office of the Registrar, by the 
registered owner hereof in person or by the owner’s attorney duly authorized in writing upon 
surrender hereof together with a written instrument of transfer satisfactory to the Registrar, duly 
executed by the registered owner or the owner’s attorney, and may also be surrendered in 
exchange for Bonds of other authorized denominations.  Upon such transfer or exchange the City 
will cause a new Bond or Bonds to be issued in the name of the designated transferee or 
registered owner, of the same aggregate principal amount, bearing interest at the same rate and 
maturing on the same date; subject to reimbursement for any tax, fee or governmental charge 
required to be paid with respect to any such transfer or exchange. 

The Bonds have been designated by the City as “qualified tax-exempt obligations” 
pursuant to Section 265(b)(3) of the Internal Revenue Code of 1986, as amended. 

The City and the Registrar may deem and treat the person in whose name this Bond is 
registered as the absolute owner hereof, whether this Bond is overdue or not, for the purpose of 
receiving payment as herein provided and for all other purposes, and neither the City nor the 
Registrar shall be affected by any notice to the contrary. 

Notwithstanding any other provisions of this Bond, so long as this Bond is registered in 
the name of Cede & Co., as nominee of The Depository Trust Company, or in the name of any 
other nominee of The Depository Trust Company or other securities depository, the Registrar 
shall pay all principal of and interest on this Bond, and shall give all notices with respect to this 
Bond, only to Cede & Co. or other nominee in accordance with the operational arrangements of 
The Depository Trust Company or other securities depository as agreed to by the City. 
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IT IS HEREBY CERTIFIED, RECITED, COVENANTED AND AGREED that all acts, 
conditions and things required by the Constitution and laws of the State of Minnesota to be done, 
to exist, to happen and to be performed preliminary to and in the issuance of this Bond in order 
to make it a valid and binding general obligation of the City in accordance with its terms, have 
been done, do exist, have happened and have been performed as so required; that, prior to the 
issuance hereof, the City Council has by the Resolution covenanted and agreed to levy special 
assessments upon property specially benefited by the improvements financed with the Bonds and 
has agreed to collect and apply to payment of the Bonds certain net revenues of the System and 
ad valorem taxes levied on all taxable property in the City, which assessments, revenues and 
taxes are estimated to be collectible in years and amounts sufficient to produce sums not less 
than 5% in excess of the principal of and interest on the Bonds when due, and has appropriated 
such assessments, revenues and taxes to its General Obligation Bonds, Series 2013C Bond Fund 
for the payment of such principal and interest; that if necessary for the payment of such principal 
and interest, additional ad valorem taxes are required to be levied upon all taxable property in the 
City, without limitation as to rate or amount; that all proceedings relative to the projects financed 
by this Bond have been or will be taken according to law and that the issuance of this Bond, 
together with all other indebtedness of the City outstanding on the date hereof and on the date of 
its actual issuance and delivery, does not cause the indebtedness of the City to exceed any 
constitutional or statutory limitation of indebtedness. 

This Bond shall not be valid or become obligatory for any purpose or be entitled to any 
security or benefit under the Resolution until the Certificate of Authentication hereon shall have 
been executed by the Registrar by manual signature of one of its authorized representatives. 

IN WITNESS WHEREOF, the City has caused this Bond to be executed on its behalf by 
the facsimile signatures of its Mayor and City Manager and has caused this Bond to be dated as 
of the date set forth below. 

CITY OF SHOREVIEW, MINNESOTA 

 

_____________________________________ __________________________________ 
      (facsimile signature – City Manager)   (facsimile signature – Mayor) 

   
_______ 

CERTIFICATE OF AUTHENTICATION 

This is one of the Bonds delivered pursuant to the Resolution mentioned within. 

Date of Authentication: __________________ 
 

U.S. BANK NATIONAL ASSOCIATION, 

as Registrar 
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By _________________________________ 
     Authorized Representative 

_______ 

The following abbreviations, when used in the inscription on the face of this Bond, shall 
be construed as though they were written out in full according to the applicable laws or 
regulations: 

TEN COM - as tenants in common UTMA ................... as Custodian for .…….............. 
     (Cust) (Minor) 
TEN ENT - as tenants by the entireties under Uniform Transfers to Minors Act ..………...  
      (State) 
JT TEN -- as joint tenants with right of survivorship and not as tenants in common 
 

Additional abbreviations may also be used. 
_______ 

ASSIGNMENT 

For value received, the undersigned hereby sells, assigns and transfers unto 
______________________________________________________________________ the 
within Bond and all rights thereunder, and does hereby irrevocably constitute and appoint 
______________________________________________________________________ attorney 
to transfer the said Bond on the books kept for registration of the within Bond, with full power of 
substitution in the premises. 

Dated: __________________ ________________________________________________ 
    NOTICE:  The assignor's signature to this assignment must 

correspond with the name as it appears upon the face of the 
within Bond in every particular, without alteration or 
enlargement or any change whatsoever. 

 
Signature Guaranteed: 
 
___________________________________ 
Signature(s) must be guaranteed by an "eligible 
guarantor institution" meeting the requirements of 
the Registrar, which requirements include 
membership or participation in STAMP or such 
other "signature guaranty program" as may be 
determined by the Registrar in addition to or in 
substitution for STAMP, all in accordance with the 
Securities Exchange Act of 1934, as amended. 
 
PLEASE INSERT SOCIAL SECURITY OR 
OTHER IDENTIFYING NUMBER OF  
ASSIGNEE: 
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_____________________________________ 
 

[end of Bond form] 
 

SECTION 3.  USE OF PROCEEDS.  There is hereby established on the official books and 
records of the City a General Obligation Bonds, Series 2013C Construction Fund (the 
“Construction Fund”).  Within the Construction Fund are established the following accounts: 

 (a) Improvement Construction Account.  The Improvement Construction Account shall 
be credited with (i) all special assessments collected with respect to the Improvement Projects 
until all costs of the Improvement Projects have been fully paid and with (ii) $_____________ 
from the proceeds of the Improvement Bonds.  To the extent required by Minnesota Statutes, 
Section 429.091, subdivision 4, the City shall maintain a separate subaccount within the 
Improvement Construction Account to record expenditures for each improvement.  Every item of 
expense made for the Improvement Projects shall be deducted from the Improvement 
Construction Account to the extent paid from proceeds of the Improvement Bonds.  The City 
Manager shall maintain the Improvement Construction Account until payment of all costs and 
expenses incurred in connection with the construction of the Improvement Projects have been 
paid.   

 (b) Utility Construction Account.  The Utility Construction Account shall be credited 
with $______________ from the proceeds of the Utility Bonds, an amount equal to the estimated 
cost of the Utility Projects.  The City Manager shall maintain the Utility Construction Account 
until all costs and expenses incurred by the City in connection with the construction of the Utility 
Projects have been paid.   

 All funds on hand in the Construction Fund when terminated shall be credited to the 
Bond Fund described in Section 4 hereof, unless and except as such proceeds may be transferred 
to some other fund or account as to which the City has received from bond counsel an opinion 
that such other transfer is permitted by applicable laws and does not impair the exemption of 
interest on the Bonds from federal income taxes. 

SECTION 4.  GENERAL OBLIGATION BONDS, SERIES 2013C BOND FUND.  So long as 
any of the Bonds are outstanding and any principal or interest thereon unpaid, the City Manager 
shall maintain on the official books and records of the City a separate fund designated as the 
General Obligation Bonds, Series 2013C Bond Fund (the “Bond Fund”).  Into the Bond Fund 
shall be paid (a) the amounts specified in Section 3 above, (b) any amount in excess of the 
amounts credited to the Construction Fund as provided in Section 3 hereof received from the 
Purchaser upon delivery of the Bonds, (c) the special assessments and net revenues described in 
Sections 5 and 6 hereof; (d) any taxes collected pursuant to Section 7 hereof, and (e) any other 
funds appropriated by the City Council for the payment of the Bonds.  The principal of and 
interest on the Bonds shall be payable from the Bond Fund, and the money on hand in the Bond 
Fund from time to time shall be used only to pay the principal of and interest on the Bonds.  If 
the balance on hand in the Bond Fund is at any time insufficient to pay principal and interest then 
due on the Bonds, such amounts shall be paid from other money on hand in other funds of the 
City, which other funds shall be reimbursed therefor when sufficient money becomes available in 
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the Bond Fund.  The City Council also covenants and agrees that it will each year levy a 
sufficient amount of ad valorem taxes to pay any accumulated or anticipated deficiency, which 
levy is not subject to any constitutional or statutory limitation. 

 There are hereby established two accounts in the Bond Fund, designated as the “Debt 
Service Account” and the “Surplus Account.”  There shall initially be deposited into the Debt 
Service Account upon the issuance of the Bonds the amount set forth in (b) above.  Thereafter, 
during each Bond Year (i.e., each twelve month period commencing on February 2 and ending 
on the following February 1), as monies are received into the Bond Fund, the City Manager shall 
first deposit such monies into the Debt Service Account until an amount has been appropriated 
thereto sufficient to pay all principal and interest due on the Bonds through the end of the Bond 
Year.  All subsequent monies received in the Bond Fund during the Bond Year shall be 
appropriated to the Surplus Account.  If at any time the amount on hand in the Debt Service 
Account is insufficient for the payment of principal and interest then due, the City Manager shall 
transfer to the Debt Service Account amounts on hand in the Surplus Account to the extent 
necessary to cure such deficiency.  Investment earnings (and losses) on amounts from time to 
time held in the Debt Service Account and Surplus Account shall be credited or charged to said 
accounts. 

SECTION 5.  SPECIAL ASSESSMENTS.  The City hereby covenants and agrees that, for the 
payment of the costs of the Improvement Projects, the City has done or will do and perform all 
acts and things necessary for the final and valid levy of special assessments in a principal amount 
not less than 20% of the cost of the Improvement Project.  The City has levied or expects to levy 
special assessments in the principal amount of $1,665,190.  The cost of the Improvement Project, 
inclusive of financing costs, is estimated to be approximately $1,775,000.  It is estimated that the 
principal and interest on such special assessments will be levied beginning in 2014 and collected 
in the years 2015-2034 in the amounts shown on Appendix I attached hereto.  The principal of 
the assessments shall be made payable in annual installments, with interest as established by the 
City Council in accordance with law on unpaid installments thereof from time to time remaining 
unpaid.  In the event any special assessment shall at any time be held invalid with respect to any 
lot or tract of land, due to any error, defect or irregularity in any action or proceeding taken or to 
be taken by the City or by this City Council or by any of the officers or employees of the City, 
either in the making of such special assessment or in the performance of any condition precedent 
thereto, the City hereby covenants and agrees that it will forthwith do all such further things and 
take all such further proceedings as shall be required by law to make such special assessment a 
valid and binding lien upon said property. 

SECTION 6.  PLEDGE OF NET REVENUES.  It is hereby found, determined and declared that 
the City owns and operates the System as a revenue-producing utility and convenience, and that 
the net operating revenues of the System, after deducting from the gross receipts derived from 
charges for the service, use and availability of the System the normal, current and reasonable 
expenses of operation and maintenance thereof, will be sufficient, together with any other 
pledged funds, for the payment when due of the principal of and interest on the Utility Bonds 
herein authorized, and on any other bonds to which such revenues are pledged. 

 Pursuant to Minnesota Statutes, Section 444.075, the City hereby covenants and agrees 
with the registered owners from time to time of the Bonds, that until the Bonds and the interest 
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thereon are discharged as provided in Section 8 or paid in full, the City will impose and collect 
reasonable charges in accordance with said Section 444.075 for the service, use and availability 
of the System according to schedules sufficient to produce net revenues sufficient to pay the 
Utility Bonds and any other bonds to which said net revenues have been pledged, and the net 
revenues, to the extent necessary, are hereby irrevocably pledged and appropriated to the 
payment of the Utility Bonds herein authorized and interest thereon when due.  Nothing herein 
shall preclude the City from hereafter making further pledges and appropriations of the net 
revenues of the System for payment of additional obligations of the City hereafter authorized if 
the Council determines before the authorization of such additional obligations that the estimated 
net revenues of the System will be sufficient, together with any other sources pledged to the 
payment of the outstanding and additional obligations, for payment of the outstanding bonds and 
such additional obligations.  Such further pledges and appropriations of net revenues may be 
made superior or subordinate to or on a parity with, the pledge and appropriation herein made. 

SECTION 7.  PLEDGE OF TAXING POWERS.  For the prompt and full payment of the 
principal of and interest on the Bonds as such payments respectively become due, the full faith, 
credit and unlimited taxing powers of the City shall be and are hereby irrevocably pledged.  In 
order to produce aggregate amounts which, together with the collections of special assessments 
and net revenues of the System as set forth in Sections 5 and 6, will produce amounts not less 
than 5% in excess of the amounts needed to meet when due the principal and interest payments 
on the Bonds, ad valorem taxes are hereby levied on all taxable property in the City.  The taxes 
will be levied and collected in years and amounts shown on the attached levy computation.  Said 
taxes shall be irrepealable as long as any of the Bonds are outstanding and unpaid, provided that 
the City reserves the right and power to reduce said levies in accordance with the provisions of 
Minnesota Statutes, Section 475.61. 

SECTION 8.  DEFEASANCE.  When all of the Bonds have been discharged as provided in this 
Section, all pledges, covenants and other rights granted by this Resolution to the Holders of the 
Bonds shall cease.  The City may discharge its obligations with respect to any Bonds which are 
due on any date by depositing with the Registrar on or before that date a sum sufficient for the 
payment thereof in full; or, if any Bond should not be paid when due, it may nevertheless be 
discharged by depositing with the Registrar a sum sufficient for the payment thereof in full with 
interest accrued from the due date to the date of such deposit.  The City may also discharge its 
obligations with respect to any prepayable Bonds called for redemption on any date when they 
are prepayable according to their terms by depositing with the Registrar on or before that date an 
amount equal to the principal, redemption premium, if any, and interest then due, provided that 
notice of such redemption has been duly given as provided herein.  The City may also at any 
time discharge its obligations with respect to any Bonds, subject to the provisions of law now or 
hereafter authorizing and regulating such action, by depositing irrevocably in escrow, with the 
Registrar or with a bank or trust company qualified by law to act as an escrow agent for this 
purpose, cash or securities which are authorized by law to be so deposited for such purpose, 
bearing interest payable at such times and at such rates and maturing or callable at the holder’s 
option on such dates as shall be required to pay all principal and interest to become due thereon 
to maturity or, if notice of redemption as herein required has been irrevocably provided for, to an 
earlier designated redemption date.  If such deposit is made more than ninety days before the 
maturity date or specified redemption date of the Bonds to be discharged, the City must have 
received a written opinion of Bond Counsel to the effect that such deposit does not adversely 
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affect the exemption of interest on any Bonds from federal income taxation and a written report 
of an accountant or investment banking firm verifying that the deposit is sufficient to pay when 
due all of the principal and interest on the Bonds to be discharged on and before their maturity 
dates or earlier designated redemption date. 

SECTION 8.  TAX COVENANTS; ARBITRAGE MATTERS AND CONTINUING 
DISCLOSURE. 

8.01.  General Tax Covenant.  The City agrees with the registered owners from time to 
time of the Bonds that it will not take, or permit to be taken by any of its officers, employees or 
agents, any action that would cause interest on the Bonds to become includable in gross income 
of the recipient under the Internal Revenue Code of 1986, as amended (the “Code”) and 
applicable Treasury Regulations (the “Regulations”), and agrees to take any and all actions 
within its powers to ensure that the interest on the Bonds will not become includable in gross 
income of the recipient under the Code and the Regulations.  All proceeds of the Bonds 
deposited in the Construction Fund will be expended solely for the payment of the costs of the 
Projects.  The Projects are and will be owned and maintained by the City and available for use by 
members of the general public on a substantially equal basis.  The City shall not enter into any 
lease, management contract, use agreement, capacity agreement or other agreement with any 
non-governmental person relating to the use of the Projects, or any portion thereof, or security 
for the payment of the Bonds which might cause the Bonds to be considered “private activity 
bonds” or “private loan bonds” pursuant to Section 141 of the Code. 

8.02.  Arbitrage Certification.  The Mayor and City Manager being the officers of the 
City charged with the responsibility for issuing the Bonds pursuant to this Resolution, are 
authorized and directed to execute and deliver to the Purchaser a certificate in accordance with 
Section 148 of the Code, and applicable Regulations, stating the facts, estimates and 
circumstances in existence on the date of issue and delivery of the Bonds which make it 
reasonable to expect that the proceeds of the Bonds will not be used in a manner that would 
cause the Bonds to be “arbitrage bonds” within the meaning of the Code and Regulations. 

8.03.  Arbitrage Rebate.  The City acknowledges that the Bonds may be subject to the 
rebate requirements of Section 148(f) of the Code.  The City covenants and agrees to retain such 
records, make such determinations, file such reports and documents and pay such amounts at 
such times as are required under said Section 148(f) and applicable Regulations to preserve the 
exclusion of interest on the Bonds from gross income for federal income tax purposes, unless the 
Bonds qualify for an exception from the rebate requirement pursuant to one of the spending 
exceptions set forth in Section 1.148-7 of the Regulations and no “gross proceeds” of the Bonds 
(other than amounts constituting a “bona fide debt service fund”) arise during or after the 
expenditure of the original proceeds thereof. 

8.04.  Qualified Tax-Exempt Obligations.  The City Council hereby designates the Bonds 
as “qualified tax-exempt obligations” for purposes of Section 265(b)(3) of the Code relating to 
the disallowance of interest expense for financial institutions, and hereby finds that the 
reasonably anticipated amount of tax-exempt obligations (within the meaning of Section 
265(b)(3) of the Code) which will be issued by the City and all subordinate entities during 
calendar year 2013 does not exceed $10,000,000. 
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8.05.  Reimbursement.  The City certifies that the proceeds of the Bonds will not be used 
by the City to reimburse itself for any expenditure with respect to the Projects which the City 
paid or will have paid more than 60 days prior to the issuance of the Bonds unless, with respect 
to such prior expenditures, the City shall have made a declaration of official intent which 
complies with the provisions of Section 1.150-2 of the Regulations, provided that this 
certification shall not apply (i) with respect to certain de minimis expenditures, if any, with 
respect to the Projects meeting the requirements of Section 1.150-2(f)(1) of the Regulations, or 
(ii) with respect to “preliminary expenditures” for the Projects as defined in Section 1.150-2(f)(2) 
of the Regulations, including engineering or architectural expenses and similar preparatory 
expenses, which in the aggregate do not exceed 20% of the “issue price” of the Bonds. 

 8.06.  Continuing Disclosure.  (a)  Purpose and Beneficiaries.  To provide for the public 
availability of certain information relating to the Bonds and the security therefor and to permit 
the Purchaser and other participating underwriters in the primary offering of the Bonds to 
comply with amendments to Rule 15c2-12 promulgated by the SEC under the Securities 
Exchange Act of 1934 (17 C.F.R. § 240.15c2-12), relating to continuing disclosure (as in effect 
and interpreted from time to time, the “Rule”), which will enhance the marketability of the 
Bonds, the City hereby makes the following covenants and agreements for the benefit of the 
Owners (as hereinafter defined) from time to time of the Outstanding Bonds.  The City is the 
only obligated person in respect of the Bonds within the meaning of the Rule for purposes of 
identifying the entities in respect of which continuing disclosure must be made.  If the City fails 
to comply with any provisions of this section, any person aggrieved thereby, including the 
Owners of any Outstanding Bonds, may take whatever action at law or in equity may appear 
necessary or appropriate to enforce performance and observance of any agreement or covenant 
contained in this section, including an action for a writ of mandamus or specific performance.  
Direct, indirect, consequential and punitive damages shall not be recoverable for any default 
hereunder to the extent permitted by law.  Notwithstanding anything to the contrary contained 
herein, in no event shall a default under this section constitute a default under the Bonds or under 
any other provision of this resolution.  As used in this section, Owner or Bondowner means, in 
respect of a Bond, the registered owner or owners thereof appearing in the bond register 
maintained by the Registrar or any Beneficial Owner (as hereinafter defined) thereof, if such 
Beneficial Owner provides to the Registrar evidence of such beneficial ownership in form and 
substance reasonably satisfactory to the Registrar.  As used herein, Beneficial Owner means, in 
respect of a Bond, any person or entity which (a) has the power, directly or indirectly, to vote or 
consent with respect to, or to dispose of ownership of, such Bond (including persons or entities 
holding Bonds through nominees, depositories or other intermediaries), or (b) is treated as the 
owner of the Bond for federal income tax purposes. 
 
(b)  Information To Be Disclosed.  The City will provide, in the manner set forth in subsection 
(c) hereof, either directly or indirectly through an agent designated by the City, the following 
information at the following times: 
 

(1) on or before 365 days after the end of each fiscal year of the City, commencing with 
the fiscal year ending December 31, 2013, the following financial information and 
operating data in respect of the City (the “Disclosure Information”): 
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(A) the audited financial statements of the City for such fiscal year, prepared in 
accordance with the governmental accounting standards promulgated by the 
Governmental Accounting Standards Board or as otherwise provided under 
Minnesota law, as in effect from time to time, or, if and to the extent such 
financial statements have not been prepared in accordance with such generally 
accepted accounting principles for reasons beyond the reasonable control of the 
City, noting the discrepancies therefrom and the effect thereof, and certified as 
to accuracy and completeness in all material respects by the fiscal officer of the 
City; and 

 
(B) to the extent not included in the financial statements referred to in paragraph (A) 

hereof, the information for such fiscal year or for the period most recently 
available of the type contained in the Official Statement under headings: “City 
Property Values”; “City Indebtedness”; and “City Tax Rates, Levies and 
Collections”. 

 
Notwithstanding the foregoing paragraph, if the audited financial statements are not available by 
the date specified, the City shall provide on or before such date unaudited financial statements in 
the format required for the audited financial statements as part of the Disclosure Information and, 
within 10 days after the receipt thereof, the City shall provide the audited financial statements.  
Any or all of the Disclosure Information may be incorporated by reference, if it is updated as 
required hereby, from other documents, including official statements, which have been submitted 
to the Municipal Securities Rulemaking Board (“MSRB”) through its Electronic Municipal 
Market Access System (EMMA) or to the SEC.  The City shall clearly identify in the Disclosure 
Information each document so incorporated by reference.  If any part of the Disclosure 
Information can no longer be generated because the operations of the City have materially 
changed or been discontinued, such Disclosure Information need no longer be provided if the 
City includes in the Disclosure Information a statement to such effect, provided, however, that if 
such operations have been replaced by other City operations in respect of which data is not 
included in the Disclosure Information and the City determines that certain specified data 
regarding such replacement operations would be a Material Fact (as defined in paragraph (2) 
hereof), then, from and after such determination, the Disclosure Information shall include such 
additional specified data regarding the replacement operations.  If the Disclosure Information is 
changed or this section is amended as permitted by this paragraph (b)(1) or subsection (d), then 
the City shall include in the next Disclosure Information to be delivered hereunder, to the extent 
necessary, an explanation of the reasons for the amendment and the effect of any change in the 
type of financial information or operating data provided. 
 

(2) In a timely manner not in excess of ten business days after the occurrence of the 
event, notice of the occurrence of any of the following events:  

 
(A) Principal and interest payment delinquencies; 
(B) Non-payment related defaults, if material; 
(C) Unscheduled draws on debt service reserves reflecting financial difficulties; 
(D) Unscheduled draws on credit enhancements reflecting financial difficulties; 
(E) Substitution of credit or liquidity providers, or their failure to perform; 
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(F) Adverse tax opinions, the issuance by the Internal Revenue Service of proposed 
or final determinations of taxability, Notices of Proposed Issue (IRS Form 
5701-TEB) or other material notices or determinations with respect to the tax 
status of the Bonds, or other material events affecting the tax status of the 
Bonds; 

(G) Modifications to rights of security holders, if material;   
(H) Bond calls, if material, and tender offers; 
(I) Defeasances;  
(J) Release, substitution, or sale of property securing repayment of the securities, if 

material; 
(K) Rating changes; 
(L) Bankruptcy, insolvency, receivership or a similar event with respect to the City; 
(M) The consummation of a merger, consolidation, or acquisition involving an 

obligated person or the sale of all or substantially all of the assets of the 
obligated person, other than in the ordinary course of business, the entry into a 
definitive agreement to undertake such an action or the termination of a 
definitive agreement relating to any such actions, other than pursuant to its 
terms, if material; and 

(N) Appointment of a successor or additional trustee or the change of name of a 
trustee, if material. 

 
As used herein, for those events that must be reported if material, an event is “material” if it is an 
event as to which a substantial likelihood exists that a reasonably prudent investor would attach 
importance thereto in deciding to buy, hold or sell a Bond or, if not disclosed, would 
significantly alter the total information otherwise available to an investor from the Official 
Statement, information disclosed hereunder or information generally available to the public.  
Notwithstanding the foregoing sentence, a material fact is also an event that would be deemed 
material for purposes of the purchase, holding or sale of a Bond within the meaning of applicable 
federal securities laws, as interpreted at the time of discovery of the occurrence of the event. 
 
For the purposes of the event identified in (L) hereinabove, the event is considered to occur when 
any of the following occur:  the appointment of a receiver, fiscal agent or similar officer for an 
obligated person in a proceeding under the U.S. Bankruptcy Code or in any other proceeding 
under state or federal law in which a court or governmental authority has assumed jurisdiction 
over substantially all of the assets or business of the obligated person, or if such jurisdiction has 
been assumed by leaving the existing governing body and officials or officers in possession but 
subject to the supervision and orders of a court or governmental authority, or the entry of an 
order confirming a plan of reorganization, arrangement or liquidation by a court or governmental 
authority having supervision or jurisdiction over substantially all of the assets or business of the 
obligated person. 
 

(3) In a timely manner, notice of the occurrence of any of the following events or 
conditions: 

 
(A) the failure of the City to provide the Disclosure Information required under 

paragraph (b)(1) at the time specified thereunder; 
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(B) the amendment or supplementing of this section pursuant to subsection (d), 
together with a copy of such amendment or supplement and any explanation 
provided by the City under subsection (d)(2); 

(C) the termination of the obligations of the City under this section pursuant to 
subsection (d); 

(D) any change in the accounting principles pursuant to which the financial 
statements constituting a portion of the Disclosure Information are prepared; 
and 

(E) any change in the fiscal year of the City. 
 
(c)  Manner of Disclosure.   
 

(1)   The City agrees to make available to the MSRB through EMMA, in an electronic 
format as prescribed by the MSRB, the information described in subsection (b).   

 
(2)    All documents provided to the MSRB pursuant to this subsection (c) shall be 

accompanied by identifying information as prescribed by the MSRB from time to 
time. 

 
(d)  Term; Amendments; Interpretation.   
 

(1) The covenants of the City in this section shall remain in effect so long as any Bonds 
are Outstanding.  Notwithstanding the preceding sentence, however, the obligations 
of the City under this section shall terminate and be without further effect as of any 
date on which the City delivers to the Registrar an opinion of Bond Counsel to the 
effect that, because of legislative action or final judicial or administrative actions or 
proceedings, the failure of the City to comply with the requirements of this section 
will not cause participating underwriters in the primary offering of the Bonds to be 
in violation of the Rule or other applicable requirements of the Securities Exchange 
Act of 1934, as amended, or any statutes or laws successory thereto or amendatory 
thereof. 

 
(2) This section (and the form and requirements of the Disclosure Information) may be 

amended or supplemented by the City from time to time, without notice to (except as 
provided in paragraph (c)(3) hereof) or the consent of the Owners of any Bonds, by a 
resolution of this Council filed in the office of the recording officer of the City 
accompanied by an opinion of Bond Counsel, who may rely on certificates of the 
City and others and the opinion may be subject to customary qualifications, to the 
effect that: (i) such amendment or supplement (a) is made in connection with a 
change in circumstances that arises from a change in law or regulation or a change in 
the identity, nature or status of the City or the type of operations conducted by the 
City, or (b) is required by, or better complies with, the provisions of paragraph (b)(5) 
of the Rule; (ii) this section as so amended or supplemented would have complied 
with the requirements of paragraph (b)(5) of the Rule at the time of the primary 
offering of the Bonds, giving effect to any change in circumstances applicable under 
clause (i)(a) and assuming that the Rule as in effect and interpreted at the time of the 
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amendment or supplement was in effect at the time of the primary offering; and (iii) 
such amendment or supplement does not materially impair the interests of the 
Bondowners under the Rule.  

 
If the Disclosure Information is so amended, the City agrees to provide, 
contemporaneously with the effectiveness of such amendment, an explanation of the 
reasons for the amendment and the effect, if any, of the change in the type of 
financial information or operating data being provided hereunder.   

 
(3) This section is entered into to comply with the continuing disclosure provisions of 

the Rule and should be construed so as to satisfy the requirements of paragraph 
(b)(5) of the Rule. 

 
SECTION 9.  CERTIFICATION OF PROCEEDINGS. 

9.01.  Registration of Bonds.  The City Manager is hereby authorized and directed to file 
a certified copy of this resolution with the County Auditor of Ramsey County, together with such 
additional information as is required, and to obtain a certificate that the Bonds and the taxes 
levied pursuant hereto have been duly entered upon the County Auditor’s Bond register. 

9.02.  Authentication of Transcript.  The officers of the City and the County Auditor are 
hereby authorized and directed to prepare and furnish to the Purchaser and to Dorsey & Whitney 
LLP, Bond Counsel, certified copies of all proceedings and records relating to the Bonds and 
such other affidavits, certificates and information as may be required to show the facts relating to 
the legality and marketability of the Bonds, as the same appear from the books and records in 
their custody and control or as otherwise known to them, and all such certified copies, affidavits 
and certificates, including any heretofore furnished, shall be deemed representations of the City 
as to the correctness of all statements contained therein. 

9.03.  Official Statement.  The Official Statement relating to the Bonds, dated 
_______________, 2013, prepared and distributed by Springsted Incorporated, the financial 
consultant for the City, is hereby approved.  Springsted Incorporated is hereby authorized on 
behalf of the City to prepare and deliver to the Purchaser within seven business days from the 
date hereof, a supplement to the Official Statement listing the offering price, the interest rates, 
selling compensation, delivery date, the underwriters and such other information relating to the 
Bonds required to be included in the Official Statement by Rule l5c2-12 adopted by the SEC 
under the Securities and Exchange Act of 1934.  The officers of the City are hereby authorized 
and directed to execute such certificates as may be appropriate concerning the accuracy, 
completeness and sufficiency of the Official Statement. 

 9.04.  Effective Date.  This resolution shall be in full force and effect from and after its 
passage. 
 
 PASSED AND APPROVED this 4th day of November, 2013. 
 
 THE CITY OF SHOREVIEW, MINNESOTA. 
 



 

 

APPENDIX I 

 

Special Assessments and Tax Levies with respect to the Improvement Projects 
 

 

Levy Years Collection Years Assessments Levies 

2014 2015 $ $ 
2015 2016   
2016 2017   
2017 2018   
2018 2019   
2019 2020   
2020 2021   
2021 2022   
2022 2023   
2023 2024   
2024 2025   
2025 2026   
2026 2027   
2027 2028   
2028 2029   
2029 2030   
2030 2031   
2031 2032   
2032 2033   
2033 2034   

 

Maturity Schedule—Improvement Bonds 

Date (February 1) Principal 

2016  
2017  
2018  
2019  
2020  
2021  
2022  
2023  
2024  
2025  
2026  
2027  
2028  
2029  
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2030  
2031  
2032  
2033  
2034  
2035  

 

Maturity Schedule—Utility Bonds 

Date 
(February 1) 

Principal  
(Water) 

Principal  
(Surface Water) 

2015   
2016   
2017   
2018   
2019   
2020   
2021   
2022   
2023   
2024   

 

 

 

 

 



 

 

RAMSEY COUNTY AUDITOR’S  
CERTIFICATE AS TO REGISTRATION AND TAX LEVY 

 
 

The undersigned, being the duly qualified and acting County Auditor of Ramsey County, 

Minnesota, hereby certifies that there has been filed in my office a certified copy of a resolution 

duly adopted on November 4, 2013, by the City Council of Shoreview, Minnesota, setting forth 

the form and details of an issue of $2,270,000 General Obligation Bonds, Series 2013C dated the 

date of issuance thereof. 

I further certify that the issue has been entered on my bond register and the taxes required 

by law have been levied as required by Minnesota Statutes, Sections 475.61 to 475.63. 

WITNESS my hand and official seal on the _____ day of ____________, 2013. 

 
 
 
 

_________________________________ 
Ramsey County Auditor 

(SEAL) 
 



* Preliminary; subject to change. 

 

OFFICIAL STATEMENT DATED OCTOBER 15, 2013 
 
NEW ISSUE Standard & Poor’s Rating: Requested 
BANK QUALIFIED 
 
In the opinion of Dorsey & Whitney LLP, Bond Counsel, based on present federal and Minnesota laws, regulations, rulings and decisions, and 
assuming compliance with certain covenants, interest to be paid on the Bonds is excluded from gross income for federal income tax purposes and from 
taxable net income of individuals, estates, and trusts for Minnesota income tax purposes; is not an item of tax preference for federal or Minnesota 
alternative minimum tax purposes; and interest is included in adjusted current earnings of corporations for federal alternative minimum tax purposes.  
Interest is included in taxable income for the purposes of the Minnesota franchise tax on corporations and financial institutions.  See "TAX 
EXEMPTION” and “RELATED TAX CONSIDERATIONS” herein. 
 
 

$2,270,000* 
 

City of Shoreview, Minnesota 
 

General Obligation Bonds, Series 2013C 
 

(Book Entry Only) 
 
Dated Date:  Date of Delivery Interest Due:  Each February 1 and August 1, 
  commencing August 1, 2014 
 
The Bonds will mature on February 1 in the years and amounts* as follows: 
 
2015 $ 45,000 

2016 $130,000 

2017 $135,000 

2018 $135,000 

2019 $135,000 

2020 $135,000 

2021 $140,000 

2022 $145,000 

2023 $145,000 

 

2024 $150,000 

2025 $105,000 

2026 $ 80,000 

2027 $ 80,000 

 

2028 $85,000 

2029 $85,000 

2030 $90,000 

2031 $85,000 

 

2032 $85,000 

2033 $90,000 

2034 $95,000 

2035 $95,000 

 
Proposals for the Bonds may contain a maturity schedule providing for a combination of serial bonds and term bonds.  All 
term bonds shall be subject to mandatory sinking fund redemption at a price of par plus accrued interest to the date of 
redemption scheduled to conform to the maturity schedule set forth above. 
 
The City may elect on February 1, 2023, and on any day thereafter, to prepay Bonds due on or after February 1, 2024 at a 
price of par plus accrued interest. 
 
The Bonds are general obligations of the City for which the City pledges its full faith and credit and power to levy direct 
general ad valorem taxes.  In addition, the City will pledge special assessments against benefited properties and net 
revenues of its water and surface water utility funds.  The proceeds will be used to finance (i) various street improvements 
within the City, and (ii) various utility improvements within the City. 
 
Proposals shall be for not less than $2,242,760 plus accrued interest, if any, on the total principal amount of the Bonds.  
Proposals shall specify rates in integral multiples of 1/100 or 1/8 of 1%.  The initial price to the public for each maturity 
must be 98.0% or greater.  Proposals must be accompanied by a good faith deposit in the amount of $22,700  in the form 
of a certified or cashier’s check payable to the order of the City, a wire transfer, or a Financial Surety Bond, and delivered 
to Springsted Incorporated prior to the time proposals will be opened.  Award of the Bonds will be made on the basis of 
True Interest Cost (TIC). 
 
The City will designate the Bonds as “qualified tax-exempt obligations” pursuant to Section 265(b)(3) of the Internal 
Revenue Code of 1986, as amended, and the Bonds will not be subject to the alternative minimum tax for individuals. 
 
The Bonds will be issued as fully registered bonds without coupons and, when issued, will be registered in the name of 
Cede & Co., as nominee of The Depository Trust Company (“DTC”).  DTC will act as securities depository for the Bonds.  
Individual purchases may be made in book entry form only, in the principal amount of $5,000 and integral multiples 
thereof.  Investors will not receive physical certificates representing their interest in the Bonds purchased.  (See “Book 
Entry System” herein.)  U.S. Bank National Association, St. Paul, Minnesota will serve as registrar (the “Registrar”) for the  
Bonds.  Bonds will be available for delivery at DTC on or about December 5, 2013. 

 
 

PROPOSALS RECEIVED:  November 4, 2013 (Monday) until 11:00 A.M., Central Time 
 

AWARD:  November 4, 2013 (Monday) at 7:00 P.M., Central Time 
 
   

   

 

Further information may be obtained from SPRINGSTED 
Incorporated, Financial Advisor to the City, 380 Jackson Street, Suite 
300, Saint Paul, Minnesota 55101-2887  (651) 223-3000 



 

For purposes of compliance with Rule 15c2-12 of the Securities and Exchange Commission, 
this document, as the same may be supplemented or corrected by the Issuer from time to time 
(collectively, the “Official Statement”), may be treated as an Official Statement with respect to 
the Obligations described herein that is deemed final as of the date hereof (or of any such 
supplement or correction) by the Issuer, except for the omission of certain information referred 
to in the succeeding paragraph. 
 
The Official Statement, when further supplemented by an addendum or addenda specifying the 
maturity dates, principal amounts and interest rates of the Obligations, together with any other 
information required by law, shall constitute a “Final Official Statement” of the Issuer with 
respect to the Obligations, as that term is defined in Rule 15c2-12.  Any such addendum shall, 
on and after the date thereof, be fully incorporated herein and made a part hereof by reference. 
 
By awarding the Obligations to any underwriter or underwriting syndicate submitting a Proposal 
therefor, the Issuer agrees that, no more than seven business days after the date of such 
award, it shall provide without cost to the senior managing underwriter of the syndicate to which 
the Obligations are awarded copies of the Official Statement and the addendum or addenda 
described in the preceding paragraph in the amount specified in the Terms of Proposals. 
 
The Issuer designates the senior managing underwriter of the syndicate to which the 
Obligations are awarded as its agent for purposes of distributing copies of the Final Official 
Statement to each Participating Underwriter.  Any underwriter delivering a Proposal with respect 
to the Obligations agrees thereby that if its bid is accepted by the Issuer (i) it shall accept such 
designation and (ii) it shall enter into a contractual relationship with all Participating 
Underwriters of the Obligations for purposes of assuring the receipt by each such Participating 
Underwriter of the Final Official Statement. 
 
No dealer, broker, salesman or other person has been authorized by the Issuer to give any 
information or to make any representations with respect to the Obligations, other than as 
contained in the Official Statement or the Final Official Statement, and if given or made, such 
other information or representations must not be relied upon as having been authorized by the 
Issuer.  Certain information contained in the Official Statement and the Final Official Statement 
may have been obtained from sources other than records of the Issuer and, while believed to 
be reliable, is not guaranteed as to completeness or accuracy.  THE INFORMATION AND 
EXPRESSIONS OF OPINION IN THE OFFICIAL STATEMENT AND THE FINAL OFFICIAL 
STATEMENT ARE SUBJECT TO CHANGE, AND NEITHER THE DELIVERY OF THE 
OFFICIAL STATEMENT OR THE FINAL OFFICIAL STATEMENT NOR ANY SALE MADE 
UNDER EITHER SUCH DOCUMENT SHALL CREATE ANY IMPLICATION THAT THERE HAS 
BEEN NO CHANGE IN THE AFFAIRS OF THE ISSUER SINCE THE DATE THEREOF. 
 
References herein to laws, rules, regulations, resolutions, agreements, reports and other 
documents do not purport to be comprehensive or definitive.  All references to such documents 
are qualified in their entirety by reference to the particular document, the full text of which may 
contain qualifications of and exceptions to statements made herein.  Where full texts of 
documents prepared by or on behalf of the Issuer have not been included as appendices to the 
Official Statement or the Final Official Statement, they will be furnished on request. 
 
Any CUSIP numbers for the Obligations included in the Final Official Statement are provided for 
convenience of the owners and prospective investors.  The CUSIP numbers for the Obligations 
have been assigned by an organization unaffiliated with the Issuer.  The Issuer is not 
responsible for the selection of the CUSIP numbers and makes no representation as to the 
accuracy thereof as printed on the Obligations or as set forth in the Final Official Statement.  No 
assurance can be given that the CUSIP numbers for the Obligations will remain the same after 
the date of issuance and delivery of the Obligations. 
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THE CITY HAS AUTHORIZED SPRINGSTED INCORPORATED TO NEGOTIATE THIS ISSUE 
ON ITS BEHALF.  PROPOSALS WILL BE RECEIVED ON THE FOLLOWING BASIS: 
 
 

TERMS OF PROPOSAL 
 

$2,270,000
*
 

 
CITY OF SHOREVIEW, MINNESOTA 

 
GENERAL OBLIGATION BONDS, SERIES 2013C 

 
(BOOK ENTRY ONLY) 

 
 
Proposals for the Bonds and the Good Faith Deposit (“Deposit”) will be received on Monday, 
November 4, 2013, until 11:00 A.M., Central Time, at the offices of Springsted Incorporated, 
380 Jackson Street, Suite 300, Saint Paul, Minnesota, after which time proposals will be 
opened and tabulated.  Consideration for award of the Bonds will be by the City Council 
at 7:00 P.M., Central Time, of the same day.   
 

SUBMISSION OF PROPOSALS 
 
Springsted will assume no liability for the inability of the bidder to reach Springsted prior to the 
time of sale specified above.  All bidders are advised that each Proposal shall be deemed to 
constitute a contract between the bidder and the City to purchase the Bonds regardless of the 
manner in which the Proposal is submitted. 
 
(a)  Sealed Bidding.  Proposals may be submitted in a sealed envelope or by fax 
(651) 223-3046 to Springsted.  Signed Proposals, without final price or coupons, may be 
submitted to Springsted prior to the time of sale.  The bidder shall be responsible for submitting 
to Springsted the final Proposal price and coupons, by telephone (651) 223-3000 or fax 
(651) 223-3046 for inclusion in the submitted Proposal.   
 
OR 
 
(b)  Electronic Bidding. Notice is hereby given that electronic proposals will be received via 
PARITY

®
.  For purposes of the electronic bidding process, the time as maintained by PARITY

®
 

shall constitute the official time with respect to all Bids submitted to PARITY
®
.  Each bidder 

shall be solely responsible for making necessary arrangements to access PARITY
®
 for 

purposes of submitting its electronic Bid in a timely manner and in compliance with the 
requirements of the Terms of Proposal.  Neither the City, its agents nor PARITY

®
 shall have 

any duty or obligation to undertake registration to bid for any prospective bidder or to provide or 
ensure electronic access to any qualified prospective bidder, and neither the City, its agents nor 
PARITY

®
 shall be responsible for a bidder’s failure to register to bid or for any failure in the 

proper operation of, or have any liability for any delays or interruptions of or any damages 
caused by the services of PARITY

®
.  The City is using the services of PARITY

®
 solely as a 

communication mechanism to conduct the electronic bidding for the Bonds, and PARITY
®
 is not 

an agent of the City. 
 
If any provisions of this Terms of Proposal conflict with information provided by PARITY

®
, this 

Terms of Proposal shall control.  Further information about PARITY
®
, including any fee 

charged, may be obtained from: 
 

PARITY
®
, 1359 Broadway, 2

nd
 Floor, New York, New York 10018 

Customer Support:  (212) 849-5000 

                                                
*
  Preliminary; subject to change. 
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DETAILS OF THE BONDS 
 
The Bonds will be dated as of the date of delivery, as the date of original issue, and will bear 
interest payable on February 1 and August 1 of each year, commencing August 1, 2014.  
Interest will be computed on the basis of a 360-day year of twelve 30-day months. 
 
The Bonds will mature February 1 in the years and amounts* as follows: 
 
2015 $ 45,000 

2016 $130,000 

2017 $135,000 

2018 $135,000 

2019 $135,000 

2020 $135,000 

2021 $140,000 

2022 $145,000 

2023 $145,000 

 

2024 $150,000 

2025 $105,000 

2026 $ 80,000 

2027 $ 80,000 

 

2028 $85,000 

2029 $85,000 

2030 $90,000 

2031 $85,000 

 

2032 $85,000 

2033 $90,000 

2034 $95,000 

2035 $95,000 

* The City reserves the right, after proposals are opened and prior to award, to increase or reduce the 
principal amount of the Bonds or the amount of any maturity in multiples of $5,000.  In the event the 
amount of any maturity is modified, the aggregate purchase price will be adjusted to result in the same 
gross spread per $1,000 of Bonds as that of the original proposal.  Gross spread is the differential 
between the price paid to the City for the new issue and the prices at which the securities are initially 
offered to the investing public. 

 
Proposals for the Bonds may contain a maturity schedule providing for a combination of serial 
bonds and term bonds.  All term bonds shall be subject to mandatory sinking fund redemption 
at a price of par plus accrued interest to the date of redemption scheduled to conform to the 
maturity schedule set forth above.  In order to designate term bonds, the proposal must specify 
“Years of Term Maturities” in the spaces provided on the Proposal form. 
 

BOOK ENTRY SYSTEM 
 
The Bonds will be issued by means of a book entry system with no physical distribution of 
Bonds made to the public.  The Bonds will be issued in fully registered form and one Bond, 
representing the aggregate principal amount of the Bonds maturing in each year, will be 
registered in the name of Cede & Co. as nominee of The Depository Trust Company (“DTC”), 
New York, New York, which will act as securities depository of the Bonds.  Individual purchases 
of the Bonds may be made in the principal amount of $5,000 or any multiple thereof of a single 
maturity through book entries made on the books and records of DTC and its participants.  
Principal and interest are payable by the registrar to DTC or its nominee as registered owner of 
the Bonds.  Transfer of principal and interest payments to participants of DTC will be the 
responsibility of DTC; transfer of principal and interest payments to beneficial owners by 
participants will be the responsibility of such participants and other nominees of beneficial 
owners.  The purchaser, as a condition of delivery of the Bonds, will be required to deposit the 
Bonds with DTC.   
 

REGISTRAR 
 
The City will name the registrar which shall be subject to applicable SEC regulations.  The City 
will pay for the services of the registrar. 
 

OPTIONAL REDEMPTION 
 
The City may elect on February 1, 2023, and on any day thereafter, to prepay Bonds due on or 
after February 1, 2024.  Redemption may be in whole or in part and if in part at the option of the 
City and in such manner as the City shall determine.  If less than all Bonds of a maturity are 
called for redemption, the City will notify DTC of the particular amount of such maturity to be 
prepaid.  DTC will determine by lot the amount of each participant's interest in such maturity to 
be redeemed and each participant will then select by lot the beneficial ownership interests in 
such maturity to be redeemed.  All prepayments shall be at a price of par plus accrued interest.   
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SECURITY AND PURPOSE 
 
The Bonds will be general obligations of the City for which the City will pledge its full faith and 
credit and power to levy direct general ad valorem taxes.  In addition, the City pledges special 
assessments against benefited properties and net revenues of its water and surface water utility 
funds.  The proceeds will be used to finance (i) various street improvements within the City, and 
(ii) various utility improvements within the City. 
 

BIDDING PARAMETERS  
 
Proposals shall be for not less than $2,242,760 plus accrued interest, if any, on the total 
principal amount of the Bonds.  No proposal can be withdrawn or amended after the time set for 
receiving proposals unless the meeting of the City scheduled for award of the Bonds is 
adjourned, recessed, or continued to another date without award of the Bonds having been 
made.  Rates shall be in integral multiples of 1/100 or 1/8 of 1%.  The initial price to the public 
for each maturity must be 98.0% or greater. Bonds of the same maturity shall bear a single rate 
from the date of the Bonds to the date of maturity.  No conditional proposals will be accepted. 

 
GOOD FAITH DEPOSIT 

 
Proposals, regardless of method of submission, shall be accompanied by a Deposit in the 
amount of $22,700, in the form of a certified or cashier's check, a wire transfer, or Financial 
Surety Bond and delivered to Springsted Incorporated prior to the time proposals will be 
opened.  Each bidder shall be solely responsible for the timely delivery of their Deposit whether 
by check, wire transfer or Financial Surety Bond.  Neither the City nor Springsted Incorporated 
have any liability for delays in the transmission of the Deposit. 
 
Any Deposit made by certified or cashier’s check should be made payable to the City and 
delivered to Springsted Incorporated, 380 Jackson Street, Suite 300, St. Paul, Minnesota 
55101.   
 
Any Deposit sent via wire transfer should be sent to Springsted Incorporated as the City’s 
agent according to the following instructions: 
 

Wells Fargo Bank, N.A., San Francisco, CA 94104 
ABA #121000248 

for credit to Springsted Incorporated, Account #635-5007954 
Ref:  Shoreview, MN Series 2013C Good Faith Deposit 

 
Contemporaneously with such wire transfer, the bidder shall send an e-mail to 
bond_services@springsted.com, including the following information; (i) indication that a wire 
transfer has been made, (ii) the amount of the wire transfer, (iii) the issue to which it applies, 
and (iv) the return wire instructions if such bidder is not awarded the Bonds. 
 
Any Deposit made by the successful bidder by check or wire transfer will be delivered to the 
City following the award of the Bonds.  Any Deposit made by check or wire transfer by an 
unsuccessful bidder will be returned to such bidder following City action relative to an award of 
the Bonds.   
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If a Financial Surety Bond is used, it must be from an insurance company licensed to issue 
such a bond in the State of Minnesota and pre-approved by the City.  Such bond must be 
submitted to Springsted Incorporated prior to the opening of the proposals.  The Financial 
Surety Bond must identify each underwriter whose Deposit is guaranteed by such Financial 
Surety Bond.  If the Bonds are awarded to an underwriter using a Financial Surety Bond, then 
that underwriter is required to submit its Deposit to the City in the form of a certified or cashier’s 
check or wire transfer as instructed by Springsted Incorporated not later than 3:30 P.M., 
Central Time on the next business day following the award.  If such Deposit is not received by 
that time, the Financial Surety Bond may be drawn by the City to satisfy the Deposit 
requirement. 
 
The Deposit received from the purchaser, the amount of which will be deducted at settlement, 
will be deposited by the City and no interest will accrue to the purchaser.  In the event the 
purchaser fails to comply with the accepted proposal, said amount will be retained by the City.   
 

AWARD 
 
The Bonds will be awarded on the basis of the lowest interest rate to be determined on a true 
interest cost (TIC) basis calculated on the proposal prior to any adjustment made by the City.  
The City's computation of the interest rate of each proposal, in accordance with customary 
practice, will be controlling. 
 
The City will reserve the right to:  (i) waive non-substantive informalities of any proposal or of 
matters relating to the receipt of proposals and award of the Bonds, (ii) reject all proposals 
without cause, and (iii) reject any proposal that the City determines to have failed to comply with 
the terms herein. 
 

BOND INSURANCE AT PURCHASER'S OPTION 
 
The City has not applied for or pre-approved a commitment for any policy of municipal bond 
insurance with respect to the Bonds.  If the Bonds qualify for municipal bond insurance and a 
bidder desires to purchase a policy, such indication, the maturities to be insured, and the name 
of the desired insurer must be set forth on the bidder’s Proposal.  The City specifically reserves 
the right to reject any bid specifying municipal bond insurance, even though such bid may result 
in the lowest TIC to the City.  All costs associated with the issuance and administration of such 
policy and associated ratings and expenses (other than any independent rating requested by 
the City) shall be paid by the successful bidder.  Failure of the municipal bond insurer to issue 
the policy after the award of the Bonds shall not constitute cause for failure or refusal by the 
successful bidder to accept delivery of the Bonds. 

 
CUSIP NUMBERS 

 
If the Bonds qualify for assignment of CUSIP numbers such numbers will be printed on the 
Bonds, but neither the failure to print such numbers on any Bond nor any error with respect 
thereto will constitute cause for failure or refusal by the purchaser to accept delivery of the 
Bonds.  The CUSIP Service Bureau charge for the assignment of CUSIP identification numbers 
shall be paid by the purchaser. 
 

SETTLEMENT 
 
On or about December 5, 2013, the Bonds will be delivered without cost to the purchaser 
through DTC in New York, New York.  Delivery will be subject to receipt by the purchaser of an 
approving legal opinion of Dorsey & Whitney LLP of Minneapolis, Minnesota, and of customary 
closing papers, including a no-litigation certificate.  On the date of settlement, payment for the 
Bonds shall be made in federal, or equivalent, funds that shall be received at the offices of the 
City or its designee not later than 12:00 Noon, Central Time.  Unless compliance with the terms 
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of payment for the Bonds has been made impossible by action of the City, or its agents, the 
purchaser shall be liable to the City for any loss suffered by the City by reason of the 
purchaser's non-compliance with said terms for payment. 
 

CONTINUING DISCLOSURE 
 
In accordance with SEC Rule 15c2-12(b)(5), the City will undertake, pursuant to the resolution 
awarding sale of the Bonds, to provide annual reports and notices of certain events.  A 
description of this undertaking is set forth in the Official Statement.  The purchaser's obligation 
to purchase the Bonds will be conditioned upon receiving evidence of this undertaking at or 
prior to delivery of the Bonds. 

 
OFFICIAL STATEMENT 

 
The City has authorized the preparation of an Official Statement containing pertinent 
information relative to the Bonds, and said Official Statement will serve as a nearly final Official 
Statement within the meaning of Rule 15c2-12 of the Securities and Exchange Commission.  
For copies of the Official Statement or for any additional information prior to sale, any 
prospective purchaser is referred to the Financial Advisor to the City, Springsted Incorporated, 
380 Jackson Street, Suite 300, Saint Paul, Minnesota 55101, telephone (651) 223-3000. 
 
The Official Statement, when further supplemented by an addendum or addenda specifying the 
maturity dates, principal amounts and interest rates of the Bonds, together with any other 
information required by law, shall constitute a “Final Official Statement” of the City with respect 
to the Bonds, as that term is defined in Rule 15c2-12.  By awarding the Bonds to any 
underwriter or underwriting syndicate submitting a proposal therefor, the City agrees that, no 
more than seven business days after the date of such award, it shall provide without cost to the 
senior managing underwriter of the syndicate to which the Bonds are awarded up to 25 copies 
of the Official Statement and the addendum or addenda described above.  The City designates 
the senior managing underwriter of the syndicate to which the Bonds are awarded as its agent 
for purposes of distributing copies of the Final Official Statement to each Participating 
Underwriter.  Any underwriter delivering a proposal with respect to the Bonds agrees thereby 
that if its proposal is accepted by the City (i) it shall accept such designation and (ii) it shall 
enter into a contractual relationship with all Participating Underwriters of the Bonds for purposes 
of assuring the receipt by each such Participating Underwriter of the Final Official Statement. 
 
Dated October 7, 2013 BY ORDER OF THE CITY COUNCIL 
 

/s/ Terry Schwerm 
City Manager 

 



* Preliminary; subject to change. 
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OFFICIAL STATEMENT 
 

CITY OF SHOREVIEW, MINNESOTA 
 

$2,270,000
*
 

GENERAL OBLIGATION BONDS, SERIES 2013C 
 

(BOOK ENTRY ONLY) 
 
 
 

INTRODUCTORY STATEMENT 
 
 
This Official Statement contains certain information relating to the City of Shoreview, Minnesota 
(the “City” or the “Issuer”) and its issuance of $2,270,000* General Obligation Bonds, 
Series 2013C (the “Bonds” or the “Obligations”).  The Bonds will be general obligations of the 
City for which the City pledges its full faith and credit and power to levy direct general ad 
valorem taxes.  Additional sources of security for the Bonds are discussed herein. 
 
Inquiries may be directed to Ms. Jeanne Haapala, Finance Director/Treasurer, City of 
Shoreview, 4600 North Victoria Street, Shoreview, Minnesota 55126, by telephoning (651) 490-
4600, or by emailing jhaapala@shoreviewmn.gov.  Inquiries may also be made to Springsted 
Incorporated, 380 Jackson Street, Suite 300, St. Paul, Minnesota 55101-2887, by telephoning 
(651) 223-3000, or by emailing bond_services@springsted.com.  If information of a specific 
legal nature is desired, requests may be directed to Ms. Jennifer Hanson, Dorsey & Whitney 
LLP, 50 South Sixth Street, 15

th
 Floor, Minneapolis, Minnesota 55402, Bond Counsel, by 

telephoning (612) 492-6959, or by emailing hanson.jennifer@dorsey.com. 
 
 
 

CONTINUING DISCLOSURE 
 
 
In order to permit bidders for the Bonds and other participating underwriters in the primary 
offering of the Bonds to comply with paragraph (b)(5) of Rule 15c2-12 promulgated by the 
Securities and Exchange Commission under the Securities Exchange Act of 1934, as amended 
(the “Rule”), the City will covenant and agree, for the benefit of the registered holders or 
beneficial owners from time to time of the outstanding Bonds, in the Resolution, to provide 
annual reports of specified information and notice of the occurrence of certain events, if 
material, as hereinafter described (the “Disclosure Covenants”).  The information to be provided 
on an annual basis, the events as to which notice is to be given, if material, and a summary of 
other provisions of the Disclosure Covenants, including termination, amendment and remedies, 
are set forth in Appendix II to this Official Statement. 
 
Pursuant to Rule 15c2-12(f)(3), the City certifies that for the past five years it has complied in all 
material respects with all previous undertakings entered into pursuant to the Rule.   Breach of 
the Disclosure Covenants will not constitute a default or an “Event of Default” under the Bonds 
or the Resolution.  A broker or dealer is to consider a known breach of the Disclosure 
Covenants, however, before recommending the purchase or sale of the Bonds in the secondary 
market.  Thus, a failure on the part of the City to observe the Disclosure Covenants may 
adversely affect the transferability and liquidity of the Bonds and their market price.   
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THE BONDS 
 
 
General Description 
 
The Bonds are dated as of the date of delivery and will mature annually on February 1 as set 
forth on the front cover of this Official Statement.  The Bonds are being issued in book entry 
form.  Interest on the Bonds is payable on February 1 and August 1 of each year, commencing 
August 1, 2014.  Interest will be payable to the holder (initially Cede & Co.) registered on the 
books of the Registrar as of the fifteenth day of the calendar month next preceding such 
interest payment date.  Principal of and interest on the Bonds will be paid as described in the 
section “Book Entry System” herein.  U.S. Bank National Association, St. Paul, Minnesota will 
serve as the Registrar for the Bonds and the City will pay for registration services. 
 
 
Optional Redemption 
 
The City may elect on February 1, 2023, and on any day thereafter, to prepay Bonds due on or 
after February 1, 2024.  Redemption may be in whole or in part and if in part at the option of the 
City and in such manner as the City shall determine.  If less than all of a maturity are called for 
redemption, the City will notify DTC of the particular amount of such maturity to be prepaid.  
DTC will determine by lot the amount of each participant’s interest in such maturity to be 
redeemed and each participant will then select by lot the beneficial ownership interests in such 
maturity to be redeemed.  All prepayments shall be at a price of par plus accrued interest.  
 
In case of optional redemption, thirty days’ written notice of redemption shall be given to the 
registered owner(s) of the Bonds.  Failure to give such written notice to any registered owner of 
the Bonds or any defect therein shall not affect the validity of any proceedings for the 
redemption of the Bonds.  All Bonds or portions thereof called for redemption will cease to bear 
interest after the specified redemption date, provided funds for their redemption are on deposit 
at the place of payment.  
 
 
Book Entry System 
 
1. The Depository Trust Company (“DTC”), New York, New York, will act as securities 
depository for the Obligations.  The Obligations will be issued as fully-registered securities 
registered in the name of Cede & Co. (DTC’s partnership nominee) or such other name as may 
be requested by an authorized representative of DTC.  One fully-registered certificate will be 
issued for each maturity of the Obligations, each in the aggregate principal amount of such 
maturity, and will be deposited with DTC.   
 
2. DTC, the world’s largest securities depository, is a limited-purpose trust company 
organized under the New York Banking Law, a “banking organization” within the meaning of 
the New York Banking Law, a member of the Federal Reserve System, a “clearing 
corporation” within the meaning of the New York Uniform Commercial Code, and a “clearing 
agency” registered pursuant to the provisions of Section 17A of the Securities Exchange Act of 
1934.  DTC holds and provides asset servicing for over 3.5 million issues of U.S. and non-U.S. 
equity issues, corporate and municipal debt issues, and money market instruments (from 
over 100 countries) that DTC’s participants (“Direct Participants”) deposit with DTC.  DTC also 
facilitates the post-trade settlement among Direct Participants of sales and other securities 
transactions in deposited securities, through electronic computerized book-entry transfers 
and pledges between Direct Participants’ accounts.  This eliminates the need for physical 
movement of securities certificates.  Direct Participants include both U.S. and non-U.S. 
securities brokers and dealers, banks, trust companies, clearing corporations, and certain 
other organizations.  DTC is a wholly-owned subsidiary of The Depository Trust & Clearing 
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Corporation (“DTCC”).  DTCC is the holding company for DTC, National Securities Clearing 
Corporation and Fixed Income Clearing Corporation, all of which are registered clearing 
agencies.  DTCC is owned by the users of its regulated subsidiaries.  Access to the DTC 
system is also available to others such as both U.S. and non-U.S. securities brokers and 
dealers, banks, trust companies, and clearing corporations that clear through or maintain a 
custodial relationship with a Direct Participant, either directly or indirectly (“Indirect 
Participants”).  DTC has a Standard & Poor’s rating of AA+.  The DTC Rules applicable to its 
Participants are on file with the Securities and Exchange Commission.  More information 
about DTC can be found at www.dtcc.com. 
 
Purchases of Obligations under the DTC system must be made by or through Direct 
Participants, which will receive a credit for the Obligations on DTC’s records.  The ownership 
interest of each actual purchaser of each Obligation (“Beneficial Owner”) is in turn to be 
recorded on the Direct and Indirect Participants’ records.  Beneficial Owners will not receive 
written confirmation from DTC of their purchase.  Beneficial Owners are, however, expected 
to receive written confirmations providing details of the transaction, as well as periodic 
statements of their holdings, from the Direct or Indirect Participant through which the 
Beneficial Owner entered into the transaction.  Transfers of ownership interests in the 
Obligations are to be accomplished by entries made on the books of Direct and Indirect 
Participants acting on behalf of Beneficial Owners.  Beneficial Owners will not receive 
certificates representing their ownership interests in the Obligations, except in the event that 
use of the book-entry system for the Obligations is discontinued. 
 
To facilitate subsequent transfers, all Obligations deposited by Direct Participants with DTC 
are registered in the name of DTC’s partnership nominee, Cede & Co., or such other name as 
may be requested by an authorized representative of DTC.  The deposit of Obligations with 
DTC and their registration in the name of Cede & Co. or such other DTC nominee do not effect 
any change in beneficial ownership.  DTC has no knowledge of the actual Beneficial Owners 
of the Obligations; DTC’s records reflect only the identity of the Direct Participants to whose 
accounts such Obligations are credited, which may or may not be the Beneficial Owners.  The 
Direct and Indirect Participants will remain responsible for keeping account of their holdings on 
behalf of their customers. 
 
5. Conveyance of notices and other communications by DTC to Direct Participants, by 
Direct Participants to Indirect Participants, and by Direct Participants and Indirect Participants 
to Beneficial Owners will be governed by arrangements among them, subject to any 
statutory or regulatory requirements as may be in effect from time to time.  Beneficial Owners of 
Obligations may wish to take certain steps to augment the transmission to them of notices of 
significant events with respect to the Obligations, such as redemptions, tenders, defaults, and 
proposed amendments to the Obligation documents.  For example, Beneficial Owners of the 
Obligations may wish to ascertain that the nominee holding the Obligations for their benefit 
has agreed to obtain and transmit notices to Beneficial Owners.  In the alternative, Beneficial 
Owners may wish to provide their names and addresses to the registrar and request that 
copies of notices be provided directly to them. 
 
6. Redemption notices shall be sent to DTC.  If less than all of the Obligations within a 
maturity are being redeemed, DTC’s practice is to determine by lot the amount of the interest 
of each Direct Participant in such maturity to be redeemed. 
 
7. Neither DTC nor Cede & Co. (nor any other DTC nominee) will consent or vote with 
respect to the Obligations unless authorized by a Direct Participant in accordance with DTC’s 
MMI Procedures. Under its usual procedures, DTC mails an Omnibus Proxy to Issuer as soon 
as possible after the record date.  The Omnibus Proxy assigns Cede & Co.’s consenting or 
voting rights to those Direct Participants to whose accounts the Obligations are credited on the 
record date (identified in a listing attached to the Omnibus Proxy). 
 



- 4 - 

8. Redemption proceeds, distributions, and dividend payments on the Obligations will be 
made to Cede & Co. or such other nominee as may be requested by an authorized 
representative of DTC.  DTC’s practice is to credit Direct Participants’ accounts upon DTC’s 
receipt of funds and corresponding detail information from Issuer or its agent on the payable 
date in accordance with their respective holdings shown on DTC’s records.  Payments by 
Participants to Beneficial Owners will be governed by standing instructions and customary 
practices, as is the case with securities held for the accounts of customers in bearer form or 
registered in “street name,” and will be the responsibility of such Participant and not of DTC, 
agent, or Issuer, subject to any statutory or regulatory requirements as may be in effect from 
time to time.  Payment of redemption proceeds, distributions, and dividend payments to Cede & 
Co. (or such other nominee as may be requested by an authorized representative of DTC) is 
the responsibility of Issuer or agent, disbursement of such payments to Direct Participants will 
be the responsibility of DTC, and disbursement of such payments to the Beneficial Owners 
will be the responsibility of Direct and Indirect Participants. 
 
9. A Beneficial Owner shall give notice to elect to have its Obligations purchased or 
tendered, through its Participant, to agent, and shall effect delivery of such Obligations by 
causing the Direct Participant to transfer the Participant’s interest in the Obligations, on DTC’s 
records, to agent. The requirement for physical delivery of Obligations in connection with an 
optional tender or a mandatory purchase will be deemed satisfied when the ownership rights 
in the Obligations are transferred by Direct Participants on DTC’s records and followed by a 
book-entry credit of tendered Obligations to agent’s DTC account. 
 
10. DTC may discontinue providing its services as depository with respect to the Obligations 
at any time by giving reasonable notice to Issuer or agent.  Under such circumstances, in the 
event that  a successor depository is not obtained, certificates are required to be printed 
and delivered. 
 
11. Issuer may decide to discontinue use of the system of book-entry-only transfers through 
DTC (or a successor securities depository).  In that event, certificates will be printed and 
delivered to DTC. 
 
12. The information in this section concerning DTC and DTC’s book-entry system has 
been obtained from sources that the Issuer believes to be reliable, but the Issuer takes no 
responsibility for the accuracy thereof. 
 
 
 

AUTHORITY AND PURPOSE 
 
 
The Bonds are being issued pursuant to Minnesota Statutes 429, 444, and 475.  Proceeds of 
the Bonds will be used to finance: 
 

 various street improvements within the City (the “Improvement Portion”); and  
 
 various utility improvements within the City (the “Utility Portion”). 
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The composition of the Bonds is estimated to be as follows: 
 
 Improvement Utility 
 Portion Portion Total 
 
Sources of Funds: 
 Principal Amount $1,775,000 $495,000 $2,270,000 
 
  Total Sources of Funds $1,775,000 $495,000 $2,270,000 
 
Uses of Funds: 
 Deposit to Project Fund $1,665,190 $480,700 $2,145,890 
 Capitalized Interest 57,873 - 0 - 57,873 
 Costs of Issuance 30,637 8,360 38,997 
 Allowance for Discount Bidding     21,300    5,940     27,240 
 
  Total Uses of Funds $1,775,000 $495,000 $2,270,000 
 
 
 

SECURITY AND FINANCING 
 
 
The Bonds will be general obligations of the City for which the City pledges its full faith and 
credit and power to levy direct general ad valorem taxes.  In addition, the City pledges special 
assessments against benefited properties for repayment of the Improvement Portion of the 
Bonds, and net revenues of its waster and surface water utility funds for the Utility Portion of the 
Bonds.   
 
Special assessments in the principal amount of approximately $1,665,190 are expected to be 
filed in November 2014 for first collection in 2015.  Assessments will be collected over terms of 
10, 15, and 20 years with level payments of principal and interest.  Interest on the unpaid 
balance of the 10 and 15 year assessments will be charged at a rate of 1.50% over the true 
interest cost received on the Improvement Portion of the Bonds.  Interest on the unpaid balance 
of the 20 year assessments will be charged at a rate of 0.50% over the true interest cost 
received on the Improvement Portion of the Bonds. 
 
Pursuant to Minnesota Statutes, Chapter 444, and the resolution awarding the sale of the 
Bonds, the City will covenant to impose and collect charges for the service, use, availability and 
connection to the water and surface water utilities to produce net revenues in amounts sufficient 
to support the operation of the water and surface water utilities and to pay debt service on the 
Bonds.  The City is required to annually review the budget of the water and surface water 
utilities to determine whether current rates and charges are sufficient and to adjust such rates 
and charges as necessary.  The City does not anticipate the need to levy taxes for repayment 
of the Utility Portion of the Bonds. 
 
The City will make its first levy for the Improvement Portion of the Bonds in 2014 for collection 
in 2015.  Capitalized interest has been included in the par amount of the Improvement Portion 
of the Bonds to make the interest payments due on the Improvement Portion of the Bonds 
through February 1, 2015.  Each year’s collection taxes, special assessments, and net 
revenues, if collected in full, will be sufficient to pay 105% of the interest payment due August 1 
of the collection year and the principal and interest payment due February 1 of the following 
year.   
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FUTURE FINANCING 
 
 
The City does not anticipate issuing any additional long-term general obligation debt for at least 
the next 90 days. 
 

 
 

LITIGATION 
 
 
The City is not aware of any threatened or pending litigation affecting the validity of the Bonds 
or the City’s ability to meet its financial obligations. 

 
 
 

LEGALITY 
 
 
The Bonds are subject to approval as to certain matters by Dorsey & Whitney LLP of 
Minneapolis, Minnesota, as Bond Counsel.  Bond counsel has not participated in the 
preparation of this Official Statement, except for guidance concerning the following sections, 
“Tax Exemption” and “Related Tax Considerations,” and will not pass upon its accuracy, 
completeness, or sufficiency.  Bond Counsel has not examined nor attempted to examine or 
verify, any of the financial or statistical statements, or data contained in this Official Statement 
and will express no opinion with respect thereto.  A legal opinion in substantially the form set 
out as Appendix I to this Official Statement will be delivered at closing. 

 
 
 

TAX EXEMPTION 
 
 
It is the opinion of Dorsey & Whitney LLP, Minneapolis, Minnesota, Bond Counsel, based on 
current law, and on certifications to be furnished at closing, and assuming compliance by the 
City with certain covenants (the “Tax Covenants”), that interest on the Bonds is excluded from 
gross income for federal income tax purposes and from taxable net income of individuals, 
estates, and trusts for Minnesota income tax purposes.  Interest on the Bonds is included in 
taxable income for purposes of Minnesota franchise taxes imposed on corporations and 
financial institutions.  Interest on the Bonds is not an item of tax preference for federal or 
Minnesota alternative minimum tax purposes, but it is included in adjusted current earnings of 
corporations for purposes of the federal alternative minimum tax.   
 
The Code establishes certain requirements that must be met after the issuance of the Bonds in 
order that interest on the Bonds be excluded from federal gross income and from Minnesota 
taxable net income of individuals, estates, and trusts. These requirements include, but are not 
limited to, provisions regarding the use of Bond proceeds and the facilities financed or 
refinanced with such proceeds; restrictions on the investment of Bond proceeds and other 
amounts; and provisions requiring that certain investment earnings be rebated periodically to 
the federal government.  Noncompliance with such requirements may cause interest on the 
Bonds to be included in federal gross income or in Minnesota taxable net income retroactively 
to their date of issue.  Compliance with the Tax Covenants will satisfy the current requirements 
of the Code with respect to exclusion of interest on the Bonds from federal gross income and 
from Minnesota taxable net income of individuals, estates, and trusts.  No provision has been 
made for redemption of or for an increase in the interest rate on the Bonds in the event that 
interest on the Bonds is included in federal gross income or in Minnesota taxable net income. 
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RELATED TAX CONSIDERATIONS 
 
 
Section 86 of the Code and corresponding provisions of Minnesota law require recipients of 
certain social security and railroad retirement benefits to take interest on the Bonds into 
account in determining the taxability of such benefits. Passive investment income, including 
interest on the Bonds, may be subject to taxation under section 1375 of the Code, and 
corresponding provisions of Minnesota law, for an S corporation that has accumulated earnings 
and profits at the close of the taxable year, if more than 25 percent of its gross receipts is 
passive investment income.  Federal and Minnesota laws restrict the deductibility of certain 
expenses allocable to the Bonds.  Because of the Code's basis reduction rules for amortizable 
Bond premium, Bondholders who acquire Bonds at a premium might recognize taxable gain 
upon sale of the Bonds, even if the Bonds are sold for an amount equal to or less than their 
original cost.  In the case of a financial institution, no deduction is allowed under the Code for 
that portion of the holder's interest expense which is allocable to interest on the Bonds within 
the meaning of section 265(b) of the Code.  In the case of an insurance company subject to the 
tax imposed by section 831 of the Code, the amount which otherwise would be taken into 
account as losses incurred under section 832(b)(5) of the Code must be reduced by an amount 
equal to 15 percent of the interest on the Bonds that is received or accrued during the taxable 
year. Interest on the Bonds may be included in the income of a foreign corporation for purposes 
of the branch profits tax imposed by section 884 of the Code, and is included in net investment 
income of foreign insurance companies under section 842(b) of the Code. 
 
The market value and marketability of the Bonds may be adversely affected by future changes 
in federal or Minnesota tax treatment of interest on the Bonds or by future reductions in income 
tax rates. 
 
THE FOREGOING IS NOT INTENDED TO BE AN EXHAUSTIVE DISCUSSION OF 
COLLATERAL TAX CONSEQUENCES ARISING FROM OWNERSHIP OR DISPOSITION OF 
THE BONDS OR RECEIPT OF INTEREST ON THE BONDS.  PROSPECTIVE PURCHASERS 
OR BONDHOLDERS SHOULD CONSULT THEIR TAX ADVISORS WITH RESPECT TO 
APPLICABLE FEDERAL, STATE AND LOCAL TAX RULES IN STATES OTHER THAN 
MINNESOTA. 
 
 
Proposed Changes in Federal and State Tax Law 

 
From time to time, there are Presidential proposals, proposals of various federal committees, 
and legislative proposals in Congress and in the state that, if enacted, could alter or amend the 
federal and state tax matters referred to herein or adversely affect the marketability or market 
value of the Bonds or otherwise prevent holders of the Bonds from realizing the full benefit of 
the tax exemption of interest on the Bonds. Further, such proposals may impact the 
marketability or market value of the Bonds simply by being proposed. No prediction is made 
whether such provisions will be enacted as proposed or concerning other future legislation 
affecting the tax treatment of interest on the Bonds. In addition, regulatory actions are from time 
to time announced or proposed and litigation is threatened or commenced which, if 
implemented or concluded in a particular manner, could adversely affect the market value, 
marketability or tax status of the Bonds. It cannot be predicted whether any such regulatory 
action will be implemented, how any particular litigation or judicial action will be resolved, or 
whether the Bonds would be impacted thereby. 
 
President Obama’s Fiscal Year 2013 budget proposal would reduce the individual income tax 
benefit of certain deductions and exclusions, including the exclusion of interest on certain state 
and local bonds, by limiting the reduction of tax liability to a maximum of 28 percent, affecting 
married taxpayers filing a joint return with income over $250,000 (at 2009 levels) and single 
taxpayers with income over $200,000. If this proposal is enacted, interest on the Bonds 
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received by taxpayers in higher tax brackets would be partially subject to tax. The President 
proposed a similar provision in September 2011, and the Majority Leader of the U.S. Senate, at 
the request of the President, introduced it as part of the American Jobs Act of 2011 (the “Jobs 
Bill”). The version of the Jobs Bill that included this proposal failed to receive the number of 
votes needed in the Senate to proceed to a vote on the merits. No prediction is made whether 
this proposal will be enacted as proposed or concerning other future legislation affecting the tax 
treatment of interest on the Bonds. Prospective purchasers should consult with their own tax 
advisors regarding this and any other pending or proposed federal income tax legislation. 
 
The above is not a comprehensive list of all federal tax consequences that may arise from the 
receipt of interest on the Bonds. The receipt of interest on the Bonds may otherwise affect the 
federal or State of Minnesota income tax liability of the recipient based on the particular taxes to 
which the recipient is subject and the particular tax status of other items or deductions. Bond 
Counsel expresses no opinion regarding any such consequences. All prospective purchasers of 
the Bonds are advised to consult their own tax advisors as to the tax consequences of, or tax 
considerations for, purchasing or holding the Bonds. 
 
 
 

QUALIFIED TAX-EXEMPT OBLIGATIONS 
 
 
The City will designate the Bonds as “qualified tax-exempt obligations” for purposes of Section 
265(b)(3) of the Code relating to the ability of financial institutions to deduct from income for 
federal income tax purposes a portion of interest expense that is allocable to carrying and 
acquiring tax-exempt obligations, as limited by Sections 265(a)(2) and 291 of the Code.  
 
 
 

RATING 
 
 
An application for a rating of the Bonds has been made to Standard & Poor’s Ratings Services, 
55 Water Street, New York, New York.  If a rating is assigned, it will reflect only the opinion of 
Standard & Poor’s.  Any explanation of the significance of the rating may be obtained only from 
Standard & Poor’s. 
 
There is no assurance that the rating, if assigned, will continue for any given period of time, or 
that such a rating will not be revised or withdrawn if, in the judgment of Standard & Poor’s, 
circumstances so warrant.  A revision or withdrawal of the rating may have an adverse effect on 
the market price of the Bonds. 
 
 
 

FINANCIAL ADVISOR 
 
 
The City has retained Springsted Incorporated, Public Sector Advisors, of St. Paul, Minnesota, 
as financial advisor (the “Financial Advisor”) in connection with the issuance of the Bonds.  In 
preparing the Official Statement, the Financial Advisor has relied upon governmental officials, 
and other sources, who have access to relevant data to provide accurate information for the 
Official Statement, and the Financial Advisor has not been engaged, nor has it undertaken, to 
independently verify the accuracy of such information.  The Financial Advisor is not a public 
accounting firm and has not been engaged by the City to compile, review, examine or audit any 
information in the Official Statement in accordance with accounting standards.  The Financial 
Advisor is an independent advisory firm and is not engaged in the business of underwriting, 
trading or distributing municipal securities or other public securities and therefore will not 
participate in the underwriting of the Bonds. 



- 9 - 

CERTIFICATION 
 
 
The City has authorized the distribution of this Official Statement for use in connection with the 
initial sale of the Bonds.  As of the date of the settlement of the Bonds, the Purchaser will be 
furnished with a certificate signed by the appropriate officers of the City.  The certificate will 
state that the Official Statement did not and does not, as of the date of the certificate, contain 
any untrue statement of material fact or omit to state a material fact necessary, in order to 
make the statements made therein, in light of the circumstances under which they were made, 
not misleading. 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

(The Balance of This Page Has Been Intentionally Left Blank) 
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CITY PROPERTY VALUES 
 
 
Trend of Values(a) 
 

Assessment/ Assessor’s   Market Value   

Collection Estimated Sales Economic Homestead Taxable Taxable Net 

Year Market Value Ratio(b) Market Value(c) Exclusion Market Value Tax Capacity 

 
2013/14(d) $2,566,247,800 N/A N/A N/A $2,413,910,700 N/A 

2012/13   2,559,713,400 N/A N/A $148,560,100   2,404,938,000 $26,235,162 

2011/12  2,716,611,800   96.6% $2,812,227,536  141,607,500  2,568,566,800  28,150,469 

2010/11  2,844,850,700 98.4  2,891,108,435 N/A  2,838,577,100  30,788,656 

2009/10  3,021,416,300 N/A N/A N/A  3,015,578,100  32,956,640 

2008/09  3,212,545,600 N/A N/A N/A  3,198,277,000  34,599,354 

 
(a) For a description of the Minnesota property tax system, see Appendix III. 
 
(b) Sales Ratio Study for the year of assessment as posted by the Minnesota Department of Revenue, 

http://www.revenue.state.mn.us/propertytax/Pages/statistics-imv.aspx.  These ratios did not exist prior 
to 2010/11. 

 
(c) Economic market value equals the assessor’s estimated market value divided by the sales ratio.  

These valuations cannot be calculated for years prior to 2010/11. 
 
(d) 2013/14 valuations are preliminary and are subject to change.   

 
Source: Ramsey County, Minnesota, September 2013, except as otherwise noted. 
 
 
2012/13 Taxable Net Tax Capacity: $26,235,162 
 

Real Estate:   
 Residential Homestead $18,087,979 64.9% 
 Commercial/Industrial, Public 
    Utility, and Railroad 6,704,036 24.1 
 Non-Homestead Residential 2,693,371 9.7 
 Agricultural and Seasonal/Recreational 60,854 0.2 
Personal Property     311,101   1.1 
 
2012/13 Net Tax Capacity $27,857,341 100.0% 
Less: Captured Tax Increment Tax Capacity (1,379,783) 
  Contribution to Fiscal Disparities (2,783,590) 
Plus: Distribution from Fiscal Disparities   2,541,194 

 
2012/13 Taxable Net Tax Capacity $26,235,162 
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Ten of the Largest Taxpayers in the City 

 
  2012/13 Net 
Taxpayer Type of Property Tax Capacity 
 
Ari – Shoreview Corp Center LLC Commercial $  836,548 
Wells Fargo Properties Inc. Bank operations center 757,220 
Deluxe Corporation Check printing 471,250 
Xcel Energy Utility 308,897 
Target Corporation Retail 299,250 
Medtronic Inc. Biomedical device manufacturer 296,650 
Terrace Apartments Company Apartments 280,676 
Rice Creek I LLC Commercial 234,500 
Carroll Ventures Company Apartments 195,000 
Fox UTV Holdings Inc. Electronics manufacturer    191,664 
 
Total  $3,871,655 
 
* Represents 14.8% of the City’s total 2012/13 taxable net tax capacity. 

 
 
 

CITY INDEBTEDNESS 
 
 
Legal Debt Limit and Debt Margin* 
 

Legal Debt Limit (3% of Estimated Market Value) $76,791,402 
Less: Outstanding Debt Subject to Limit  (14,235,000) 

 
Legal Debt Margin as of December 5, 2013 $62,556,402 

 
* The legal debt margin is referred to statutorily as the “Net Debt Limit” and permits debt to be offset by 

debt service funds and current revenues which are applicable to the payment of debt in the current 
fiscal year.  No such offset has been used to increase the margin as shown above. 

 
NOTES: Certain types of debt are not subject to the legal debt limit.  See Appendix IV – Debt Limitations. 
 

The 2013 Minnesota Legislature clarified the definition of estimated market value and 
established it as the basis for the calculation of the Net Debt Limit.  A large contributing factor to 
the change was to offset the Market Value Homestead Exclusion implemented by the 2012 
Minnesota Legislature, which had a significant impact on taxable market values.   
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General Obligation Debt Supported by Taxes* 
 
     Est. Principal 
 Date Original  Final Outstanding  
 of Issue Amount Purpose Maturity As of 12-5-13 
 
 10-1-04 $1,600,000 Capital Improvements 2-1-2014 $   110,000 
 6-1-06 2,500,000 Street Reconstruction 2-1-2015 325,000 
 3-10-10 5,615,000 Capital Improvements 2-1-2030  5,270,000 
 3-6-13 2,415,000 Street Reconstruction 2-1-2028 2,415,000 
 3-6-13 2,130,000 Capital Improvement and Street  
      Reconstruction 2-1-2022   2,130,000 
 
 Total     $10,250,000 
 
* These issues are subject to the legal debt limit. 

 
 
General Obligation Debt Supported Primarily by Special Assessments 
 
     Est. Principal 
 Date Original  Final Outstanding  
 of Issue Amount Purpose Maturity As of 12-5-13 
 
 11-1-02 $  430,000 Local Improvements  2-1-2014 $   50,000 
 3-1-06 205,000 Local Improvements 2-1-2014 15,000 
11-15-08 330,000 Local Improvements 2-1-2025 280,000 
11-15-09 235,000 Local Improvements 2-1-2021 195,000 
12-16-10 140,000 Street Improvements 2-1-2022    130,000 
 3-6-13 235,000 Street Improvements  2-1-2022  235,000 
 12-5-13 1,775,000 Street Improvements (the Improvement 
     Portion of the Bonds) 2-1-2035  1,775,000 
 
 Total     $2,680,000 
 
 
General Obligation Debt Supported by Tax Increment 
 
     Est. Principal 
 Date Original  Final Outstanding  
 of Issue Amount Purpose Maturity As of 12-5-13 
 
 11-1-07 $1,090,000 Tax Increment Refunding 12-1-2015 $690,000 
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General Obligation Debt Supported by Revenues 
 
     Est. Principal 
 Date Original  Final Outstanding 
 of Issue Amount Purpose Maturity As of 12-5-13 
 
 11-1-02 $  770,000 Water and Sewer Revenue  2-1-2014 $   80,000 
 3-1-06 1,130,000 Water and Sewer Revenue  2-1-2014 70,000 
 11-1-07 1,705,000 Water, Sewer, and Surface 
       Water Revenue 2-1-2023  1,250,000 
11-15-08 3,175,000 Water, Sewer, and Surface 
      Water Revenue 2-1-2025 2,580,000 
11-15-09 1,180,000 Surface Water Revenue  2-1-2021  890,000 
12-16-10 2,580,000 Water, Sewer, and Surface  
      Water Revenue 2-1-2026  2,280,000 
 3-6-13 1,735,000 Water and Surface Water Revenue 2-1-2023  1,735,000 
 3-6-13 1,050,000 Water, Sewer, and Surface  
     Water Revenue 2-1-2022  1,050,000 
 12-5-13 495,000 Water and Surface Water Revenue  2-1-2024     495,000 
     (the Utility Portion of the Bonds) 
 Total     $10,430,000 
 
 
Lease Obligations 
 
     Est. Principal 
 Date Original  Final Outstanding 
 of Issue Amount Purpose Maturity As of 12-5-13 
 
 4-1-11 $4,620,000 Municipal Building Refunding 8-1-2023 $3,985,000* 
 
* This issue is payable from rental payments made by the City pursuant to a lease purchase 

agreement.  The rental payments are annually appropriated by the City.  This issue is subject to the 
legal debt limit. 

 
 

 
 
 
 
 
 
 
 

(The Balance of This Page Has Been Intentionally Left Blank) 
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Estimated Calendar Year Debt Service Including the Bonds 
 
     G.O. Debt Supported Primarily 
  G.O. Debt Supported by Taxes   by Special Assessments  
  Principal   Principal 
Year Principal & Interest Principal & Interest(a) 
 
2013 (at 12-5) (Paid)   (Paid)   (Paid)   (Paid)   
2014 $   660,000 $  742,420 $160,000 $  204,218 
2015 675,000 831,894 130,000 202,747 
2016 720,000 1,027,444 200,000 269,328 
2017 725,000 1,014,864 165,000 230,844 
2018 740,000 1,010,929 155,000 217,404 
2019 760,000 1,010,419 150,000 208,750 
2020 765,000 993,740 160,000 214,636 
2021 655,000 862,356 165,000 214,985 
2022 680,000 866,054 145,000 190,478 
2023 480,000 645,926 120,000 161,616 
2024 495,000 641,841 125,000 162,911 
2025 510,000 636,623 135,000 168,768 
2026 520,000 625,168 80,000 110,303 
2027 535,000 617,156 80,000 107,723 
2028 555,000 612,607 85,000 109,958 
2029 380,000 414,032 85,000 107,025 
2030 395,000 406,554 90,000 108,918 
2031   85,000 100,725 
2032   85,000 97,538 
2033   90,000 99,190 
2034   95,000 100,605 
2035                            95,000     96,876 
 

Total $10,250,000(b) $12,960,027 $2,680,000(c) $3,485,546 
 
(a) Includes the Improvement Portion of the Bonds at an assumed average annual interest rate of 3.27%. 
 
(b) 66.9% of this debt will be retired within ten years. 
 
(c) 57.8% of this debt will be retired within ten years. 
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Estimated Calendar Year Debt Service Including the Bonds (Continued) 
 
 
  G.O. Debt Supported   G.O. Debt Supported 
  by Tax Increment   by Revenues  
   Principal  Principal 
Year Principal  & Interest Principal & Interest(a) 
 
2013 (at 12-5) (Paid) (Paid)   (Paid)   (Paid)   
2014 $340,000 $ 367,600 $  965,000 $   1,263,003 
2015 350,000 364,000 965,000 1,234,161 
2016   960,000 1,205,172 
2017   875,000 1,096,107 
2018   905,000 1,101,400 
2019   930,000 1,100,084 
2020   955,000 1,096,911 
2021   985,000 1,096,842 
2022   885,000 967,816 
2023   830,000 885,604 
2024   505,000 537,862 
2025   470,000 484,848 
2026                         200,000     202,990 
 
Total $690,000 $731,600 $10,430,000(b) $12,272,800 
 
             Lease Obligations             
   Principal 
 Year Principal & Interest 

 
2013 (at 12-5) (Paid) (Paid) 
2014 $  350,000 $  467,315 
2015 360,000 470,315 
2016 365,000 467,935 
2017 375,000 469,540 
2018 390,000 474,978 
2019 400,000 474,058 
2020 415,000 477,058 
2021 430,000 478,155 
2022 440,000 473,750 
2023    460,000    477,250 
 
Total $3,985,000 $4,730,354 

 
 
(a) Includes the Utility Portion of the Bonds at an assumed average annual interest rate of 2.15%. 
 
(b) 88.7% of this debt will be retired within ten years. 
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Other Debt Obligations 
 
Operating Leases 
 
The City currently leases three copier machines under three separate lease agreements.  The 
leases expire in August 2018 and call for monthly payments of $78, $2,054, and $947, 
respectively.   
 
The City also leases eight treadmills, eight elliptical machines, and four adaptive motion trainers 
under four separate lease agreements for the community center.  Two leases expire in 
September 2016, one lease expires in February 2015, and the other in October 2013; and call 
for monthly lease payments of $1,389, $1,320, $1,089, and $1,445, respectively.   
 
Future minimum annual lease payments are as follows: 
 

  Exercise  
Year Ended December 31, Copiers Equipment Total  

 
2013  $20,295 $ 45,241 $ 65,536 
2014 11,364 45,571 56,935 
2015 11,364 33,592 44,956 
2016 11,364 24,378 35,742 
2017 11,364  11,364 
2018   7,576             7,576 

 
Total $73,327 $148,782 $222,109 

 
 
Overlapping Debt 

      Debt Applicable to 
 2012/13 Taxable Est. G.O. Debt   Tax Capacity in City  
Taxing Unit(a) Net Tax Capacity As of 12-5-13(b) Percent Amount   
 
Ramsey County $  443,648,458 $182,420,000 5.9% $10,762,780 
Ramsey County Library 227,219,636 19,285,000 11.6 2,237,060 
ISD No. 621 (Mounds View)  77,862,715 117,142,229 31.1 36,431,233 
ISD No. 623 (Roseville) 56,704,132 43,680,000 3.6 1,572,480 
Metropolitan Council 2,964,890,691 16,715,000(c) 1.0     167,150 
Metropolitan Transit District 2,367,824,145 327,345,000(d) 1.1   3,600,795 
 
Total    $55,973,918 
 
(a) Only those taxing units with general obligation debt outstanding are included here.   
 
(b) Excludes general obligation tax and aid anticipation certificates, state-aid street bonds, and revenue-

supported debt. 
 
(c) Excludes general obligation debt supported by sewer system revenues, 911 user fees, and housing 

rental payments.  Includes certificates of participation. 
 
(d) Includes general obligation grant anticipation notes. 
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Debt Ratios* 
 G.O. G.O. Direct & 
 Direct Debt Overlapping Debt 
 
To 2012/13 Estimated Market Value ($2,559,713,400) 0.69% 2.87% 
Per Capita (25,429 – 2012 State Demographer’s Estimate) $692 $2,894 
 
* Excludes general obligation debt supported by revenues, and other debt obligations, and includes 

lease obligations. 

 
 
 

CITY TAX RATES, LEVIES AND COLLECTIONS 
 
 
Tax Capacity Rates for a City Resident in Independent School District No. 621  
   (Mounds View) 
  2012/13  
      For    
 2008/09 2009/10 2010/11 2011/12 Total Debt Only 
 
Ramsey County 43.171% 46.598% 50.801% 56.944% 60.638% 4.320% 
City of Shoreview 25.129 27.569 30.671 33.252 36.970 2.637 
ISD No. 621  
   (Mounds View)(a) 22.937 24.560 25.573 29.044 29.444 17.906 
Rice Creek Watershed 
   District 1.545 1.511 1.618 2.348 3.322 -0- 
Special Districts(b)   9.467  10.091  10.614  11.979  12.479  1.925 
 
Total 102.249% 110.329% 119.277% 133.567% 142.853% 26.788% 
 
(a) Independent School District No. 621 (Mounds View) also has a 2012/13 tax rate of 0.22830% spread 

on the market value of property in support of an excess operating levy. 
 
(b) Includes the Metropolitan Council, Mosquito Control, Light Rail Authority, and Ramsey County Library. 
 
NOTE: Taxes are determined by multiplying the net tax capacity by the tax capacity rate, plus multiplying 

the referendum market value by the market value rate.  This table does not include the market 
value based rates.  See Appendix III. 

 
 
Tax Collections for the City 
 
    Collected During   Collected and/or Abated 
  Net  Collection Year   As of 5-31-13  
Levy/Collect Levy* Amount Percent Amount Percent 
 

 
2012/13 $9,611,532 (In Process of Collection) 
2011/12 9,268,875 $9,212,291 99.4% $9,242,241 99.7% 
2010/11 8,990,493 8,935,566 99.4 8,976,877 99.8 
2009/10 8,657,517 8,573,890 99.0 8,657,517 100.0 
2008/09 8,321,949 8,265,427 99.3 8,317,087 99.9 

 
* The net levy excludes state aid for property tax relief and fiscal disparities, if applicable.  The net levy 

is the basis for computing tax capacity rates. See Appendix III. 
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FUNDS ON HAND 
As of August 31, 2013 

 
Fund Cash and Investments 

 
General $ 2,431,761 
Special Revenue 2,772,158 
Capital Projects 7,991,511 
Debt Service: 
 G.O. Taxes 255,923 
   Refunding Escrow 2,188,083 
 G.O. Special Assessments 379,459 
   Refunding Escrow 100,867 
 G.O. Tax Increment 6,625 
 Lease Obligations 520,457 
 Closed Bond Fund 764,835* 
Enterprise: 
 Water 3,677,996 
   Refunding Escrow 524,453 
 Sewer 2,296,992 
   Refunding Escrow 166,429 
 Surface Water 1,113,505 
 Street Light 354,607 
Internal Service 1,358,931 
Hockey Association Escrow     400,000 

 
Total Cash and Investments $27,304,592 

 
* The Closed Bond Fund receives residual balances from retired debt service funds as well as transfers 

of excess fund balance from the General Fund. In some cases this fund supports small remaining 
deficits in the final year of a debt service fund, in addition to reducing large fluctuations in the City’s 
overall debt service levies. 

 
 

CITY INVESTMENTS 

 
 
As of August 31, 2013, the City had investments with a total market value of $26,241,727 and 
deposits of $172,877.  The following are investments allowed by State statute in which the City 
will be authorized to invest pursuant to the City’s investment policy:   
 

a) Direct obligations or obligations guaranteed by the United States or its agencies, its 
instrumentalities, or organizations created by an act of congress, excluding mortgage-
backed securities defined as high risk. 

 
b) Shares of investment companies registered under the Federal Investment Company Act 

of 1940 that receive the highest credit rating, are rated in one of the two highest rating 
categories by a national bond rating service, and all of the investments have a final 
maturity of 13 months or less, and whose only investments are in securities described in 
(a) above, general obligation tax-exempt securities, or repurchase or reverse 
repurchase agreements.  

 
c) Obligations of the State of Minnesota or any of its municipalities as follows: 

1)  any security which is a general obligation of any state or local government with 
taxing powers which is rated “A” or better by a national bond rating service; 
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2) any security which is a revenue obligation of any state or local government with 
taxing powers which is rated “AA” or better  by a national bond rating service; and 

3)  a general obligation of the Minnesota housing finance agency which is a moral 
obligation of the State of Minnesota and is rated “A” or better by a national bond 
rating agency. 

 
d) Bankers acceptance of United States banks eligible for purchase by the Federal 

Reserve System. 
 

e) Commercial paper issued by United States corporations or their Canadian subsidiaries, 
of the highest quality, and maturing in 270 days or less. 

 
f) Guaranteed Investment Contracts guaranteed by a United States commercial bank, 

domestic branch of a foreign bank, or a United States insurance company, and with a 
credit quality in one of the top two highest categories by a national bond rating agency. 

 
g) Repurchase or reverse repurchase agreements and security lending agreements with 

financial institutions qualified as a “depository” by the governmental entity, with banks 
that are members of the Federal Reserve System with capitalization exceeding 
$10,000,000; that are a primary reporting dealer in U.S. government securities to the 
Federal Reserve Bank of New York; or, certain Minnesota securities broker-dealers; or, 
a bank qualified as a depositor. 

 
h) General obligation temporary bonds of the same governmental entity issues under 

Section 429.178, subd. 5; or 475.61, subd. 6.   
 
As of August 1, 2013, the City has invested in the following securities: 
 

  Percent of 
Type Cost Basis Portfolio Market Value  

 
Federal Home Loan Bank $ 4,684,375 17.15% $ 4,448,151 
Mutual Funds 3,810,954 13.96 3,810,954 
FHLMC 960,000 3.52 909,379 
FNMA 5,378,847 19.70 4,997,972 
Municipal Bonds 3,245,705 11.89 3,081,593 
Certificates of Deposit 6,072,000 22.24 6,013,845 
2013B Refunding Escrow – U.S. 
  Treasury, Bills, Notes, and Agencies 2,979,833 10.91 2,979,833 
Deposits     172,877   0.63     172,877 

 
Total $27,304,591 100.00% $26,414,604 
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GENERAL INFORMATION CONCERNING THE CITY 
 
 
The City is a northern suburb of the City of St. Paul and is located in Ramsey County.  The City 
encompasses an area of approximately 12.6 square miles (8,064 acres).   
 
 
Population 
 
The City’s population trend is shown below. 
 
   Percent 
 Year Population Change 
 
2012 State Demographer’s Estimate 25,429 1.5% 
2010 U.S. Census Bureau 25,043 (3.4) 
2000 U.S. Census Bureau 25,924 5.4 
1990 U.S. Census Bureau 24,587 42.1 
1980 U.S. Census Bureau 17,300 -- 
 
Sources: Minnesota State Demographic Center, http://www.demography.state.mn.us/ and 
    United States Census Bureau, http://www.census.gov/.   

 
 
Transportation 
 
Major transportation routes in and near the City provide easy access for workers commuting 
into the City, as well as for City residents commuting to jobs throughout the Minneapolis-
St. Paul metropolitan area.  Interstate Highway 694 crosses east-west through the southern 
portion of the City, Interstate Highway 35W runs north-south along the northwest corner of the 
City, and Highway 96 runs east-west through the City.  Public transportation options are also 
available through Metro Transit. 
 
 
Major Employers  
 
  Approximate 
  Number    
Employer Product/Service of Employees 
 
Deluxe Corporation Forms and bank checks printing 975 
Wells Fargo Banking services 711* 
Cummins Power Generation Headquarters 600 

TSI Incorporated Electronics manufacturer 440 
DJO Global-Empi Inc. Biomedical manufacturing 390 
Target Corporation Discount retail 200 
Par Systems Robotics systems 160 
Rainbow Foods Grocery store 62 
Kozlak’s Royal Oak Restaurant Restaurant 52 

 
* As of October 2012; most recent information available.  
 
Source: This does not purport to be a comprehensive list and is based on a January 2013 telephone 

survey of employers. 
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Labor Force Data 
 
 
  Annual Average  August  
 2009 2010 2011 2012 2013 
Labor Force: 
    City of Shoreview 41,930 14,645 14,784 14,863 15,106 
    Ramey County 271,326 270,655 273,375 274,598 278,307 
    Minneapolis-St. Paul 
      Bloomington MSA 1,844,504 1,833,578 1,848,525 1,857,426 1,882,221 
    State of Minnesota 2,952,963 2,966,097 2,970,653 2,969,607 2,989,164 
Unemployment Rate: 
    City of Shoreview 6.3% 6.3% 5.4% 4.6% 4.1% 
    Ramsey County 7.9 7.4 6.6 5.8 5.0 
    Minneapolis-St. Paul 
      Bloomington MSA 7.9 7.3 6.3 5.5 4.7 
    State of Minnesota 8.0 7.4 6.5 5.6 4.8 
 
Source: Minnesota Department of Employment and Economic Development, 

   http://www.positivelyminnesota.com.  2013 data are preliminary. 
 
 
Retail Sales and Effective Buying Income (EBI) for Ramsey County 
 
 Total Retail Total Median 
 Sales ($000) EBI ($000) Household EBI 
 
 2012 $6,042,244 $11,289,070 $40,372 
 2011 7,666,022 10,874,635 42,043 
 2010 7,668,794 10,971,610 42,425 
 2009 7,379,232 11,231,972 44,193 
 2008 7,434,206 10,964,930 43,216 
 
The 2012 median household EBI for the State of Minnesota was $44,911. 
 
Source: Claritas, Inc.   

 
 
Building Permits  
 
  New Single  New   Total Value 
  Family Residential   Commercial/Industrial   (All Permits)  
Year Number Value      Number Value      
 
2013 (to 12-5) 4  $1,835,000  1  $1,285,000  $15,224,398 
2012 13  3,700,000  2  3,710,000  29,935,258 
2011 11  3,889,000  --  --  21,890,958 
2010 9  3,030,000  --  --  42,073,261 
2009 14  5,121,000  --  --  18,331,621 
 
Source: City of Shoreview. 
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Recent Development 
 
The City has established a new strategic plan for fostering continued economic growth by 
focusing on retaining and growing existing key businesses.  Through the adoption of the 
Shoreview Business Retention and Expansion (BRE) Program, the City Council developed a 
comprehensive and proactive plan to strengthen City relationships with the local business 
community, focusing on landmark and emerging companies deemed critical in providing 
significant jobs and economic tax base that benefit the overall quality of life within the City.  As 
a result, the City is in the midst of significant economic growth bringing new retail services, 
dining choices, expanded senior living options, added jobs, and tax base with several high 
profile business expansions.  
 
Retail Development 
 
Red Fox Retail.  In 2012, the Red Fox Road area adjacent to Interstate 694 east of Lexington 
Avenue and near Super Target was approved for a phased retail development.  The first phase 
of the retail center included a Chipotle, Leeann Chin, Five Guys Burgers, the Massage Retreat 
Spa, and Sport Clips.  
 
The second phase of development began in early 2013, a Trader Joe’s specialty market will 
open in October, adjacent to the new retail center to anchor the retail development.  A future 
third phase was approved for office or retail uses. 
 
TCF Bank.  In early 2013, TCF Bank opened a new branch facility at the corner of Lexington 
Avenue and Red Fox Road.  The new building was constructed on the former Sinclair gas 
station property, which was demolished to make way for the new bank.  
 
Manufacturing Development 
 
PaR Systems.  In 2013, PaR Systems, Inc., located at 707 and 655 County Road E, completed 
construction of a new 48,000 square-foot facility on vacant land east of their corporate offices 
on their Shoreview campus.  The $5.5 million expansion will bring new jobs and provide 
additional manufacturing space to meet continued growth projections, due in part to a recent 
contract to provide robotic cranes to assist with the on-going clean-up of the Fukushima nuclear 
power plant in Japan.   
 
TSI Incorporated.  TSI Incorporated (“TSI”), located at 500 Cardigan Road, completed 
construction in 2013 on a $7 million, 58,000 square-foot expansion of their corporate 
headquarters and research and manufacturing facility.  TSI currently employs 560 people 
worldwide, including 440 employees located in the City.  The expansion is being built to 
accommodate continued growth, as the company projects a workforce addition of 180 
employees in Shoreview within the next several years.   
 
Multi-Family Housing Development 
 
Shoreview Senior Living.  In December 2012, construction was completed on a new 105-unit 
senior housing community called Shoreview Senior Living.  The project, located on Hodgson 
Road north of Highway 96, provides a mix of congregate, assisted living, and memory care 
rental apartments.  The developer has committed to provide and maintain 12 units for eligible 
residents through the Elderly Waiver Program.   
 
Lakeview Terrace.  Construction began in 2013 on a redevelopment project involving the tear-
down of the vacant Midland Plaza strip center at Owasso and Victoria Streets to construct a 
new upscale six-story luxury apartment building of 104 units adjacent to the existing Midland 
Terrace Apartments complex.  The $24 million project will include the relocation of Owasso 
Street to align with County Road E in order to create a development parcel for the new 
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apartments.  The redevelopment will provide benefits of removing an old retail center, creating 
new higher end market rental housing choices for the community, and traffic safety 
improvements in the project area.  The public road improvements began in early 2013, with 
construction of the apartment building expected to be complete by fall of 2014.  
 
 
Financial Services 
 
Financial services are provided within the City by branch offices of U.S. Bank National 
Association, and Wells Fargo Bank, National Association.  Additional financial services are 
available to City residents throughout the Minneapolis-St. Paul metropolitan area. 
 

Source:  Federal Deposit Insurance Corporation, http://www2.fdic.gov/idasp/main.asp. 

 
 
Education* 
 
Two public school districts provide educational services to City residents:  Independent School 
District No. 621 (Mounds View), which had a 2012/13 K-12 enrollment of 9,938; and 
Independent School District No. 623 (Roseville), which had a 2012/13 K-12 enrollment of 6,995.   
 
St. Odilia’s, a private parochial school located in the City, had a 2012/13 total enrollment of 
approximately 453 students in kindergarten through grade eight. 
 
* 2013/14 enrollment figures are not yet available. 

 
 
 

GOVERNMENTAL ORGANIZATION AND SERVICES 
 
 
Organization 
 
The City was incorporated in 1957 and became a statutory city on January 1, 1974.  The City’s 
governing body is the City Council, comprised of the Mayor and four Council members.  The 
Mayor serves a two-year term of office, and the Council members are elected at-large to serve 
overlapping four-year terms.  The present Council is comprised of members as follows: 
 

    Expiration of Term 
 
Sandra C. Martin Mayor December 31, 2014 
Emy Johnson Council Member December 31, 2016 
Ben Withhart Council Member December 31, 2014 
Terry Quigley Council Member December 31, 2014 
Ady Wickstrom Council Member December 31, 2016 
 
The chief administrative officer of the City is the City Manager, Mr. Terry C. Schwerm.  
Mr. Schwerm has served in this position since 1993.  Financial operations of the City are the 
responsibility of the Finance Director, Ms. Jeanne Haapala.  Ms. Haapala has served in this 
position since 1988.  Also serving in the Finance Department is Mr. Fred Espe, Assistant 
Finance Director, who has held this position since 1998.  Mr. Tom Simonson serves as the 
City’s Assistant City Manager and Director of Community Development, and has been with the 
City for 22 years.  The City has 77.44 full-time equivalent and approximately 56.91 part-time 
equivalent employees serving in various departments. 
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Services 
 
The City’s water system consists of six wells, two 1.5 million gallon elevated storage tanks, a 
one million gallon underground reservoir and two water treatment plants.  The water system 
has a total pumping capacity of 14.4 million gallons per day.  Average daily demand is 
3.2 million gallons and peak demand is 10.6 million gallons per day. 
 
Although the City maintains its own sewer laterals, core facilities are owned by Metropolitan 
Council Environmental Services (“MCES”).  Wastewater treatment and disposal is also the 
responsibility of MCES and the City is billed for its usage of MCES sewage facilities. 
 
Xcel Energy provides electricity and natural gas service to City residents and Qwest provides 
telephone service. 
 
The City contracts with the Lake Johanna Volunteer Fire Department for fire protection 
services.   The Lake Johanna Fire Department is a non-profit corporation consisting of a  
full-time fire chief and approximately 60 volunteer firefighters.  The department has four fire 
stations, two of which are owned by the City.  A seven-member board governs the department, 
and two of the board members are selected by the City.  The City’s current contract with the 
department expires on December 31, 2018, with automatic five-year extensions.   
 
The City is responsible for all major repairs to the City’s buildings, vehicles and equipment in 
excess of $2,500.  The City has a Class 3 insurance rating.   
 
The City contracts with the Ramsey County Sheriff’s Department for police services. 
 
The City’s Parks and Recreation Department manages an extensive park system consisting of 
ten parks with a total of 268 acres of park land.  The City has an 111,000 square-foot 
community center, which includes a swimming pool, gymnasium, fitness center, two community 
rooms, and several meeting rooms. 
 
 
Capital Improvement Plan 
 
The City maintains a five-year Capital Improvement Plan for future infrastructure maintenance 
and asset replacement that utilizes revolving funds to minimize future borrowing needs.  A large 
share of the City’s debt is financed through special assessments and tax increment, thus 
decreasing the need for general obligation debt supported by taxes.  The policy provides 
long-term planning and future financing strategies for capital replacement costs.  A required 
element of the policy is a continuum plan, prepared on an annual basis, covering the 
replacement of all capital assets. 
 
 
Employee Pensions 
 
All full-time and certain part-time employees of the City are covered by defined benefit pension 
plans administered by the Public Employees Retirement Association of Minnesota (“PERA”).  
PERA administers the General Employees Retirement Fund (“GERF”), which is a cost-sharing 
multiple-employer retirement plan.  GERF members belong to either the Coordinated Plan or 
the Basic Plan.  Coordinated members are covered by Social Security and Basic members are 
not.  All new members must participate in the Coordinated Plan.   
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The City’s contributions to the GERF for the past five years are as follows: 
 
 GERF  
 
 2012 $387,654  
 2011 383,811  
 2010 366,692  
 2009 347,240  
 2008 328,898  
 
 
Four Council members and the Mayor of the City are covered by the Public Employees Defined 
Contribution Plan (PEDCP), a multiple-employer deferred compensation plan administered by 
PERA.  The PEDCP is a tax-qualified plan under Section 401(a) of the Internal Revenue Code 
and all contributions by or on behalf of employees are tax deferred until the time of withdrawal.  
Plan benefits depend solely on the amounts contributed to the plan plus investment earnings 
less administrative expenses.  An eligible elected official who chooses to participate in the plan 
contributes 5% of their salary, which is matched by the elected official’s employer.  PERA 
receives 2% of employer contributions and 0.025% of the assets in each member’s account 
annually for administering the plan.  The City’s contributions to PEDCP for the past five years 
are as follows: 
 
 PEDCP 
 

 2012 $1,461 
 2011 1,461 
 2010 1,446 
 2009 1,446 
 2008 1,377 

 
For more information regarding the liability of the City with respect to its employees, please 
reference Note 7, Pension Plans, of the City’s Comprehensive Annual Financial Report for 
fiscal year ended December 31, 2012, an excerpt of which is included as Appendix IV of this 
Official Statement.   
 
Source:  City’s 2012 Comprehensive Annual Financial Report. 
 
 
Other Postemployment Benefits 
 
The City’s only OPEB is for health insurance.  Retirees and disabilitants are eligible to remain 
on the City’s group health plan, but the City does not assist with premium payments.  The only 
cost to the City comes from the implicit rate subsidy.  Under GASB 45 such costs must be 
accounted for on an annual basis, however, management has determined that any liability 
related to postemployment benefits is immaterial to the City’s Comprehensive Annual Financial 
Report. 
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Total Operating Funds 
 
 2012 2012 2013 
 Budget Actual Budget 
Revenues    
  Property Taxes $ 7,250,086 $ 7,147,896 $ 7,459,567 

  Special Assessments 115,865 174,842 107,971 
  Licenses and Permits 292,750 540,755 314,050 
  Intergovernmental 400,247 376,158 366,152 
  Charges for Services 5,473,175 5,689,999 5,809,731 
  Fines and Forfeits 62,000 67,000 62,500 
  Utility Charges 7,540,762 8,086,327 7,993,640 
  Central Garage Charges 1,137,680 1,143,847 1,153,020 
  Interest Earnings 208,550 185,417 163,350 
  Other Revenues     81,860    174,000     80,740 

Total Revenues $22,562,975 $23,586,241 $23,510,721 
    
Expenditures    
  General Government $ 2,307,905 $ 2,243,504 $ 2,345,660 

  Public Safety 2,721,227 2,706,424 2,882,693 
  Public Works 1,889,483 1,864,122 1,979,986 
  Parks and Recreation 5,294,174 5,282,365 5,470,139 
  Community Development 637,832 612,405 680,735 
  Enterprise Operations 5,409,730 5,244,732 5,705,039 
  Central Garage 576,564 550,659 593,566 
  Miscellaneous 48,000 67,522 40,000 
  Debt Service 2,333,436 2,331,187 2,277,782 
  Depreciation   1,861,000   1,813,983   1,907,000 

Total Expenditures $23,079,351 $22,716,903 $23,882,600 
    
Other Sources (Uses)    
  Sale of Asset-Gain $    20,000 $    26,311 $    41,000 

  Debt Proceeds 0 0 20,000 
  Debt Refunding 0 0 0 
  Contribution Assets 0 194,313 0 
  Transfers In 2,056,090 2,063,714 2,359,186 
  Transfers Out  (1,149,840)  (1,374,262)  (1,340,320) 

Total Other Sources (Uses) $   926,250 $   910,076 $ 1,079,866 

Net Change $   409,874 $ 1,779,414 $   707,987 

 
Sources:  City of Shoreview’s 2012 Comprehensive Annual Financial Report and 2013 Budget. 
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PROPOSED FORM OF LEGAL OPINION 
 

City of Shoreview 

Shoreview, Minnesota 

 

[Purchaser] 

Re: $______________ General Obligation Bonds, Series 2013C 

City of Shoreview, Minnesota 

Ladies and Gentlemen: 

As Bond Counsel in connection with the authorization, issuance and sale by the City of 

Shoreview, Minnesota (the City), of the obligations described above (the Bonds), dated, as 

originally issued, as of _______________, 2013, we have examined certified copies of certain 

proceedings taken, and certain affidavits and certificates furnished, by the City in the 

authorization, sale and issuance of the Bonds, including the form of the Bonds.  As to questions 

of fact material to our opinion, we have assumed the authenticity of and relied upon the 

proceedings, affidavits and certificates furnished to us without undertaking to verify the same by 

independent investigation.  From our examination of such proceedings, affidavits and certificates 

and on the basis of existing law, it is our opinion that: 

1.  The Bonds are valid and binding general obligations of the City, enforceable in 

accordance with their terms. 

2.  The principal of and interest on the Bonds are payable from special assessments to be 

levied on property specially benefited by the improvements financed by the Bonds, net revenues 

of the municipal water and sewer systems and ad valorem taxes duly levied on all taxable 

property in the City, which assessments, revenues and ad valorem taxes are expected to produce 

amounts sufficient to pay the principal of and interest on the Bonds when due, but if necessary 

for payment thereof, additional ad valorem taxes are required by law to be levied on all taxable 

property in the City, which taxes are not subject to any limitation as to rate or amount. 

3.  Interest on the Bond (a) is not includable in gross income for federal income tax 

purposes or in taxable net income of individuals, estates or trusts for Minnesota income tax 

purposes; (b) is includable in taxable income of corporations and financial institutions for 

purposes of the Minnesota franchise tax; (c) is not an item of tax preference includable in 

alternative minimum taxable income for purposes of the federal alternative minimum tax 

applicable to all taxpayers or the Minnesota alternative minimum tax applicable to individuals, 

estates and trusts and (d) is includable in adjusted current earnings of corporations in determining 

alternative minimum taxable income for purposes of federal alternative minimum tax. 

4.  The City has designated the Bonds as “qualified tax-exempt obligations” within the 

meaning of Section 265(b)(3) of the Internal Revenue Code of 1986, as amended (the Code), and 

financial institutions described in Section 265(b)(5) of the Code may treat the Bonds for purposes 

of Sections 265(b)(2) and 291(e)(1)(B) of the Code as if they were acquired on August 7, 1986. 
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The opinions expressed in paragraphs 1 and 2 above are subject to the effect of any state 

or federal laws relating to bankruptcy, insolvency, reorganization, moratorium or creditors’ rights 

and the exercise of judicial discretion. 

The opinions expressed in paragraph 3 and 4 above are subject to the condition of the 

City’s compliance with all requirements of the Internal Revenue Code of 1986, as amended, that 

must be satisfied subsequent to the issuance of the Bonds in order that interest thereon may be, 

and continue to be, excluded from gross income for federal income tax purposes and that the 

Bonds be and continue to be qualified tax-exempt obligations.  The City has covenanted to 

comply with these continuing requirements.  Its failure to do so could result in the inclusion of 

interest on the Bonds in federal gross income and in Minnesota taxable net income, retroactive to 

the date of issuance of the Bonds.  Except as stated in this opinion, we express no opinion 

regarding federal, state or other tax consequences to holders of the Bonds. 

Dated this ___ day of _________, 2013. 

 



APPENDIX II 

II-1 

CONTINUING DISCLOSURE COVENANTS 
 
 
Continuing Disclosure.  (a)  Purpose and Beneficiaries.  To provide for the public availability of certain 

information relating to the Bonds and the security therefor and to permit the Purchaser and other 

participating underwriters in the primary offering of the Bonds to comply with amendments to Rule 

15c2-12 promulgated by the SEC under the Securities Exchange Act of 1934 (17 C.F.R. § 240.15c2-12), 

relating to continuing disclosure (as in effect and interpreted from time to time, the Rule), which will 

enhance the marketability of the Bonds, the City hereby makes the following covenants and agreements 

for the benefit of the Owners (as hereinafter defined) from time to time of the Outstanding Bonds.  The 

City is the only obligated person in respect of the Bonds within the meaning of the Rule for purposes of 

identifying the entities in respect of which continuing disclosure must be made.  If the City fails to 

comply with any provisions of this section, any person aggrieved thereby, including the Owners of any 

Outstanding Bonds, may take whatever action at law or in equity may appear necessary or appropriate to 

enforce performance and observance of any agreement or covenant contained in this section, including an 

action for a writ of mandamus or specific performance.  Direct, indirect, consequential and punitive 

damages shall not be recoverable for any default hereunder to the extent permitted by law.  

Notwithstanding anything to the contrary contained herein, in no event shall a default under this section 

constitute a default under the Bonds or under any other provision of this resolution.  As used in this 

section, Owner or Bondowner means, in respect of a Bond, the registered owner or owners thereof 

appearing in the bond register maintained by the Registrar or any Beneficial Owner (as hereinafter 

defined) thereof, if such Beneficial Owner provides to the Registrar evidence of such beneficial 

ownership in form and substance reasonably satisfactory to the Registrar.  As used herein, Beneficial 

Owner means, in respect of a Bond, any person or entity which (i) has the power, directly or indirectly, to 

vote or consent with respect to, or to dispose of ownership of, such Bond (including persons or entities 

holding Bonds through nominees, depositories or other intermediaries), or (ii) is treated as the owner of 

the Bond for federal income tax purposes. 

 

(b)  Information To Be Disclosed.  The City will provide, in the manner set forth in subsection (c) hereof, 

either directly or indirectly through an agent designated by the City, the following information at the 

following times: 

 

(1) on or before twelve (12) months after the end of each fiscal year of the City, commencing 

with the fiscal year ending December 31, 2013, the following financial information and 

operating data in respect of the City (the Disclosure Information): 

 

(A) the audited financial statements of the City for such fiscal year, prepared in accordance 

with the governmental accounting standards promulgated by the Governmental 

Accounting Standards Board or as otherwise provided under Minnesota law, as in 

effect from time to time, or, if and to the extent such financial statements have not 

been prepared in accordance with such generally accepted accounting principles for 

reasons beyond the reasonable control of the City, noting the discrepancies therefrom 

and the effect thereof, and certified as to accuracy and completeness in all material 

respects by the fiscal officer of the City; and 

 

(B) to the extent not included in the financial statements referred to in paragraph (A) 

hereof, the information for such fiscal year or for the period most recently available of 

the type contained in the Official Statement under headings: “City Property Values;” 

“City Indebtedness;” and “City Tax Rates, Levies and Collections.” 
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Notwithstanding the foregoing paragraph, if the audited financial statements are not available by the date 

specified, the City shall provide on or before such date unaudited financial statements in the format 

required for the audited financial statements as part of the Disclosure Information and, within 10 days 

after the receipt thereof, the City shall provide the audited financial statements.  Any or all of the 

Disclosure Information may be incorporated by reference, if it is updated as required hereby, from other 

documents, including official statements, which have been submitted to the Municipal Securities 

Rulemaking Board (MSRB) through its Electronic Municipal Market Access System (EMMA) or to the 

SEC.  The City shall clearly identify in the Disclosure Information each document so incorporated by 

reference.  If any part of the Disclosure Information can no longer be generated because the operations of 

the City have materially changed or been discontinued, such Disclosure Information need no longer be 

provided if the City includes in the Disclosure Information a statement to such effect; provided, however, 

if such operations have been replaced by other City operations in respect of which data is not included in 

the Disclosure Information and the City determines that certain specified data regarding such 

replacement operations would be described in paragraph (2) hereof, then, from and after such 

determination, the Disclosure Information shall include such additional specified data regarding the 

replacement operations.  If the Disclosure Information is changed or this section is amended as permitted 

by this paragraph (b)(1) or subsection (d), then the City shall include in the next Disclosure Information 

to be delivered hereunder, to the extent necessary, an explanation of the reasons for the amendment and 

the effect of any change in the type of financial information or operating data provided. 

 

(2) In a timely manner not in excess of ten business days after the occurrence of the event, 

notice of the occurrence of any of the following events:  

 

(A) Principal and interest payment delinquencies; 

(B) Non-payment related defaults, if material; 

(C) Unscheduled draws on debt service reserves reflecting financial difficulties; 

(D) Unscheduled draws on credit enhancements reflecting financial difficulties; 

(E) Substitution of credit or liquidity providers, or their failure to perform; 

(F) Adverse tax opinions, the issuance by the Internal Revenue Service of proposed or 

final determinations of taxability, Notices of Proposed Issue (IRS Form 5701-TEB) or 

other material notices or determinations with respect to the tax status of the security, or 

other material events affecting the tax status of the Bonds; 

(G) Modifications to rights of Bond holders, if material;  

(H) Bond calls, if material, and tender offers; 

(I) Defeasances;  

(J) Release, substitution, or sale of property securing repayment of the Bonds, if material; 

(K) Rating changes; 

(L) Bankruptcy, insolvency, receivership or similar event of the obligated person; 

(M) The consummation of a merger, consolidation, or acquisition involving an obligated 

person or the sale of all or substantially all of the assets of the obligated person, other 

than in the ordinary course of business, the entry into a definitive agreement to 

undertake such an action or the termination of a definitive agreement relating to any 

such actions, other than pursuant to its terms, if material; and 

(N) Appointment of a successor or additional trustee or the change of name of a trustee, if 

material. 
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As used herein, for those events that must be reported if material, an event is “material” if it is an event 

as to which a substantial likelihood exists that a reasonably prudent investor would attach importance 

thereto in deciding to buy, hold or sell a Bond or, if not disclosed, would significantly alter the total 

information otherwise available to an investor from the Official Statement, information disclosed 

hereunder or information generally available to the public.  Notwithstanding the foregoing sentence, an 

event is also “material” if it is an event that would be deemed material for purposes of the purchase, 

holding or sale of a Bond within the meaning of applicable federal securities laws, as interpreted at the 

time of discovery of the occurrence of the event. 

 

For the purposes of the event identified in (L) hereinabove, the event is considered to occur when any of 

the following occur:  the appointment of a receiver, fiscal agent or similar officer for an obligated person 

in a proceeding under the U.S. Bankruptcy Code or in any other proceeding under state or federal law in 

which a court or governmental authority has assumed jurisdiction over substantially all of the assets or 

business of the obligated person, or if such jurisdiction has been assumed by leaving the existing 

governing body and officials or officers in possession but subject to the supervision and orders of a court 

or governmental authority, or the entry of an order confirming a plan of reorganization, arrangement or 

liquidation by a court or governmental authority having supervision or jurisdiction over substantially all 

of the assets or business of the obligated person. 

 

(3) In a timely manner, notice of the occurrence of any of the following events or conditions: 

 

(A) the failure of the City to provide the Disclosure Information required under paragraph 

(b)(1) at the time specified thereunder; 

(B) the amendment or supplementing of this section pursuant to subsection (d), together 

with a copy of such amendment or supplement and any explanation provided by the 

City under subsection (d)(2); 

(C) the termination of the obligations of the City under this section pursuant to subsection 

(d); 

(D) any change in the accounting principles pursuant to which the financial statements 

constituting a portion of the Disclosure Information are prepared; and 

(E) any change in the fiscal year of the City. 

 

(c)  Manner of Disclosure.  

 

(1) The City agrees to make available to the MSRB through EMMA, in an electronic format as 

prescribed by the MSRB, the information described in subsection (b). 

 

(2) All documents provided to the MSRB pursuant to this subsection (c) shall be accompanied 

by identifying information as prescribed by the MSRB from time to time.   

 

(d)  Term; Amendments; Interpretation.   

 

(1) The covenants of the City in this section shall remain in effect so long as any Bonds are 

Outstanding.  Notwithstanding the preceding sentence, however, the obligations of the City 

under this section shall terminate and be without further effect as of any date on which the 

City delivers to the Registrar an opinion of Bond Counsel to the effect that, because of 

legislative action or final judicial or administrative actions or proceedings, the failure of the 

City to comply with the requirements of this section will not cause participating 

underwriters in the primary offering of the Bonds to be in violation of the Rule or other 

applicable requirements of the Securities Exchange Act of 1934, as amended, or any statutes 

or laws successory thereto or amendatory thereof. 
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(2) This section (and the form and requirements of the Disclosure Information) may be 

amended or supplemented by the City from time to time, without notice to (except as 

provided in paragraph (c)(3) hereof) or the consent of the Owners of any Bonds, by a 

resolution of this Council filed in the office of the recording officer of the City accompanied 

by an opinion of Bond Counsel, who may rely on certificates of the City and others and the 

opinion may be subject to customary qualifications, to the effect that: (i) such amendment 

or supplement (a) is made in connection with a change in circumstances that arises from a 

change in law or regulation or a change in the identity, nature or status of the City or the 

type of operations conducted by the City, or (b) is required by, or better complies with, the 

provisions of paragraph (b)(5) of the Rule; (ii) this section as so amended or supplemented 

would have complied with the requirements of paragraph (b)(5) of the Rule at the time of 

the primary offering of the Bonds, giving effect to any change in circumstances applicable 

under clause (i)(a) and assuming that the Rule as in effect and interpreted at the time of the 

amendment or supplement was in effect at the time of the primary offering; and (iii) such 

amendment or supplement does not materially impair the interests of the Bondowners under 

the Rule.  

 

If the Disclosure Information is so amended, the City agrees to provide, contemporaneously 

with the effectiveness of such amendment, an explanation of the reasons for the amendment 

and the effect, if any, of the change in the type of financial information or operating data 

being provided hereunder.   

 

 (3) This section is entered into to comply with the continuing disclosure provisions of the Rule 

and should be construed so as to satisfy the requirements of paragraph (b)(5) of the Rule. 
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SUMMARY OF TAX LEVIES, PAYMENT PROVISIONS, AND 
MINNESOTA REAL PROPERTY VALUATION 

(effective through levy year 2012/payable year 2013) 
 
 
Following is a summary of certain statutory provisions effective through levy year 2012/payable 
year 2013 relative to tax levy procedures, tax payment and credit procedures, and the 
mechanics of real property valuation.  The summary does not purport to be inclusive of all such 
provisions or of the specific provisions discussed, and is qualified by reference to the complete 
text of applicable statutes, rules and regulations of the State of Minnesota. 
 
 
Property Valuations (Chapter 273, Minnesota Statutes) 
 
Assessor's Estimated Market Value.  Each parcel of real property subject to taxation must, by 
statute, be appraised at least once every five years as of January 2 of the year of appraisal.  
With certain exceptions, all property is valued at its market value, which is the value the 
assessor determines to be the price the property to be fairly worth, and which is referred to as 
the “Estimated Market Value.”  The 2013 Minnesota Legislature established the Estimated 
Market Value as the value used to calculate a municipality’s legal debt limit. 
 
Taxable Market Value.  The Taxable Market Value is the value that Net Tax Capacity is based 
on, after all reductions, limitations, exemptions and deferrals. 
 
Net Tax Capacity.  The Net Tax Capacity is the value upon which net taxes are levied, 
extended and collected.  The Net Tax Capacity is computed by applying the class rate 
percentages specific to each type of property classification against the Taxable Market Value.  
Class rate percentages vary depending on the type of property as shown on the last page of 
this Appendix.  The formulas and class rates for converting Taxable Market Value to Net Tax 
Capacity represent a basic element of the State's property tax relief system and are subject to 
annual revisions by the State Legislature.  Property taxes are the sum of the amounts 
determined by i) multiplying the Net Tax Capacity by the tax capacity rate, and ii) multiplying the 
referendum market value by the market value rate. 
 
Market Value Homestead Exclusion.  In 2011, the Market Value Homestead Exclusion Program 
(MVHE) was implemented to offset the elimination of the Market Value Homestead Credit 
Program that provided relief to certain homesteads.  The MVHE reduces the taxable market 
value of a homestead with an Assessor’s Estimated Market Value up to $413,800 in an attempt 
to result in a property tax similar to the effective property tax prior to the elimination of the 
homestead credit.  The MVHE applies to property classified as Class 1a or 1b and Class 2a, 
and causes a decrease in the Issuer’s aggregate Taxable Market Value, even if the Assessor’s 
Estimated Market Value on the same properties did not decline. 
 
 
Property Tax Payments and Delinquencies 
   (Chapters 275, 276, 277, 279-282 and 549, Minnesota Statutes) 
 
Ad valorem property taxes levied by local governments in Minnesota are extended and 
collected by the various counties within the State.  Each taxing jurisdiction is required to certify 
the annual tax levy to the county auditor within five (5) working days after December 20 of the 
year preceding the collection year.  A listing of property taxes due is prepared by the county 
auditor and turned over to the county treasurer on or before the first business day in March. 
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The county treasurer is responsible for collecting all property taxes within the county.  Real 
estate and personal property tax statements are mailed out by March 31.  One-half (1/2) of the 
taxes on real property is due on or before May 15.  The remainder is due on or before 
October 15.  Real property taxes not paid by their due date are assessed a penalty that, 
depending on the type of property, increases from 2% to 4% on the day after the due date.  In 
the case of the first installment of real property taxes due May 15, the penalty increases to 4% 
or 8% on June 1.  Thereafter, an additional 1% penalty shall accrue each month through 
October 1 of the collection year for unpaid real property taxes.  In the case of the second 
installment of real property taxes due October 15, the penalty increases to 6% or 8% on 
November 1 and increases again to 8% or 12% on December 1.  Personal property taxes 
remaining unpaid on May 16 are deemed to be delinquent and a penalty of 8% attaches to the 
unpaid tax.  However, personal property that is owned by a tax-exempt entity, but is treated as 
taxable by virtue of a lease agreement, is subject to the same delinquent property tax penalties 
as real property. 
 
On the first business day of January of the year following collection all delinquencies are 
subject to an additional 2% penalty, and those delinquencies outstanding as of February 15 are 
filed for a tax lien judgment with the district court.  By March 20 the county auditor files a 
publication of legal action and a mailing of notice of action to delinquent parties.  Those 
property interests not responding to this notice have judgment entered for the amount of the 
delinquency and associated penalties.  The amount of the judgment is subject to a variable 
interest determined annually by the Department of Revenue, and equal to the adjusted prime 
rate charged by banks but in no event is the rate less than 10% or more than 14%. 
 
Property owners subject to a tax lien judgment generally have five years (5) in the case of all 
property located outside of cities or in the case of residential homestead, agricultural 
homestead and seasonal residential recreational property located within cities or three (3) years 
with respect to other types of property to redeem the property.  After expiration of the 
redemption period, unredeemed properties are declared tax forfeit with title held in trust by the 
State of Minnesota for the respective taxing districts.  The county auditor, or equivalent thereof, 
then sells those properties not claimed for a public purpose at auction.  The net proceeds of the 
sale are first dedicated to the satisfaction of outstanding special assessments on the parcel, 
with any remaining balance in most cases being divided on the following basis:  county - 40%; 
town or city - 20%; and school district - 40%.  
 
 
Property Tax Credits (Chapter 273, Minnesota Statutes) 
 
In addition to adjusting the taxable value for various property types, primary elements of 
Minnesota's property tax relief system are:  property tax levy reduction aids; the renters credit, 
which relates property taxes to income and provides relief on a sliding income scale; and 
targeted tax relief, which is aimed primarily at easing the effect of significant tax increases.  The 
circuit breaker credit and targeted credits are reimbursed to the taxpayer upon application by 
the taxpayer.  Property tax levy reduction aid includes educational aids, local governmental aid, 
equalization aid, county program aid and disparity reduction aid. 
 
 



 

III-3 

Debt Limitations 
 
All Minnesota municipalities (counties, cities, towns and school districts) are subject to statutory 
“net debt” limitations under the provisions of Minnesota Statutes, Section 475.53.  Net debt is 
defined as the amount remaining after deducting from gross debt the amount of current 
revenues that are applicable within the current fiscal year to the payment of any debt and the 
aggregate of the principal of the following: 
 

1. Obligations issued for improvements that are payable wholly or partially from the 
proceeds of special assessments levied upon benefited property. 

2. Warrants or orders having no definite or fixed maturity. 

3. Obligations payable wholly from the income from revenue producing conveniences. 

4. Obligations issued to create or maintain a permanent improvement revolving fund. 

5. Obligations issued for the acquisition and betterment of public waterworks systems, 
and public lighting, heating or power systems, and any combination thereof, or for any 
other public convenience from which revenue is or may be derived. 

6. Certain debt service loans and capital loans made to school districts. 

7. Certain obligations to repay loans. 

8. Obligations specifically excluded under the provisions of law authorizing their 
issuance. 

9. Certain obligations to pay pension fund liabilities. 

10. Debt service funds for the payment of principal and interest on obligations other than 
those described above. 

11. Obligations issued to pay judgments against the municipality. 
 
 
Levies for General Obligation Debt 
(Sections 475.61 and 475.74, Minnesota Statutes) 
 
Any municipality that issues general obligation debt must, at the time of issuance, certify levies 
to the county auditor of the county(ies) within which the municipality is situated.  Such levies 
shall be in an amount that if collected in full will, together with estimates of other revenues 
pledged for payment of the obligations, produce at least five percent in excess of the amount 
needed to pay principal and interest when due.  Notwithstanding any other limitations upon the 
ability of a taxing unit to levy taxes, its ability to levy taxes for a deficiency in prior levies for 
payment of general obligation indebtedness is without limitation as to rate or amount. 
 
 
Metropolitan Revenue Distribution (Chapter 473F, Minnesota Statutes) 
“Fiscal Disparities Law” 
 
The Charles R. Weaver Metropolitan Revenue Distribution Act, more commonly known as 
“Fiscal Disparities,” was first implemented for taxes payable in 1975.  Forty percent of the 
increase in commercial-industrial (including public utility and railroad) net tax capacity valuation 
since 1971 in each assessment district in the Minneapolis/St. Paul seven-county metropolitan 
area (Anoka, Carver, Dakota, excluding the City of Northfield, Hennepin, Ramsey, Scott, 
excluding the City of New Prague, and Washington Counties) is contributed to an area-wide tax 
base.  A distribution index, based on the factors of population and real property market value 
per capita, is employed in determining what proportion of the net tax capacity value in the area-
wide tax base shall be distributed back to each assessment district. 
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STATUTORY FORMULAE:  CONVERSION OF TAXABLE MARKET VALUE (TMV) TO  
NET TAX CAPACITY FOR MAJOR PROPERTY CLASSIFICATIONS 

 
 

 Local Tax 
Payable 

Local Tax 
Payable 

Local Tax 
Payable 

Local Tax 
Payable 

Local Tax 
Payable 

Property Type 2009 2010 2011 2012 2013 

Residential Homestead (1a) 
     

 Up to $500,000  1.00%  1.00%  1.00%  1.00%  1.00% 
 Over $500,000  1.25%  1.25%  1.25%  1.25%  1.25% 

Residential Non-homestead 
     

   Single Unit (4bb1)      

 Up to $500,000  1.00%  1.00%  1.00%  1.00%  1.00% 
 Over $500,000  1.25%  1.25%  1.25%  1.25%  1.25% 
   1-3 unit and undeveloped land (4b1)  1.25%  1.25%  1.25%  1.25%  1.25% 

Market Rate Apartments 
     

 Regular (4a)  1.25%  1.25%  1.25%  1.25%  1.25% 
 Low-Income (4d)  0.75%  0.75%  0.75%  0.75%  0.75% 

Commercial/Industrial/Public Utility (3a) 
     

 Up to $150,000  1.50%
1
  1.50%

1
  1.50%

1
  1.50%

1
  1.50%

1
 

 Over $150,000  2.00%
1
  2.00%

1
  2.00%

1
  2.00%

1
  2.00%

1
 

 Electric Generation Machinery  2.00%  2.00%  2.00%  2.00%  2.00% 

Commercial Seasonal Residential 
     

   Homestead Resorts (1c)      

 Up to $600,000  0.55%  0.55%  0.50%  0.50%  0.50% 
 $600,000 - $2,300,000  1.00%  1.00%  1.00%  1.00%  1.00% 
 Over $2,300,000  1.25%

1
  1.25%

1
  1.25%

1
  1.25%

1
  1.25%

1
 

   Seasonal Resorts (4c)      

 Up to $500,000  1.00%
1
  1.00%

1
  1.00%

1
  1.00%

1
  1.00%

1
 

 Over $500,000  1.25%
1
  1.25%

1
  1.25%

1
  1.25%

1
  1.25%

1
 

Non-Commercial (4c12) 
     

 Up to $500,000  1.00%
1 2

  1.00%
1 2

  1.00%
1 2

  1.00%
1 2

  1.00%
1 2

 
 Over $500,000  1.25%

1 2
  1.25%

1 2
  1.25%

1 2
  1.25%

1 2
  1.25%

1 2
 

Disabled Homestead (1b)      
 Up to $50,000  0.45%  0.45%  0.45%  0.45%  0.45% 
 $50,000 to $500,000  1.00%  1.00%  1.00%  1.00%  1.00% 
 Over $500,000  1.25%  1.25%  1.25%  1.25%  1.25% 

Agricultural Land & Buildings 
     

   Homestead (2a)      

 Up to $500,000   1.00%  1.00%  1.00%  1.00%  1.00% 
 Over $500,000  1.25%  1.25%  1.25%  1.25%  1.25% 
   Remainder of Farm      
 Up to $1,290,000

3
 0.55%

2
 0.55%

2
 0.50%

2
 0.50%

2
 0.50%

2
 

 Over $1,290,000
3
  1.00%

2
  1.00%

2
  1.00%

2
  1.00%

2
  1.00%

2
 

   Non-homestead (2b)  1.00%
2
  1.00%

2
  1.00%

2
  1.00%

2
  1.00%

2
 

 
1
  Subject to the State General Property Tax. 

2
  Exempt from referendum market value tax.   

3
  2012 legislative increases. 
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EXCERPT OF 2012 COMPREHENSIVE ANNUAL FINANCIAL REPORT 
 
 
Data on the following pages has been extracted from the audited Comprehensive Annual 
Financial Report (CAFR) for fiscal year ended December 31, 2012.  The reader should be 
aware that the complete financial statements may contain additional information which may 
interpret, explain or modify the data presented here. 
 
The City’s Comprehensive Annual Financial Reports for the fiscal years ended December 31, 
1985 through 2011, the City was awarded the Certificate of Achievement For Excellence in 
Financial Reporting by the Government Finance Officers Association of the United States and 
Canada (GFOA).  The Certificate of Achievement is the highest form of recognition for 
excellence in State and local government financial reporting.  The City has submitted its CAFR 
for the 2012 fiscal year to GFOA. 
 
In order to be awarded a Certificate of Achievement, a government unit must publish an easily 
readable and efficiently organized Comprehensive Annual Financial Report (CAFR), whose 
contents conform to program standards.  Such CAFR must satisfy both generally accepted 
accounting principles and applicable legal requirements.  A Certificate of Achievement is valid 
for a period of one year only. 
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PROPOSAL SALE DATE: November 4, 2013  
TO: Ms. Jeanne Haapala, Finance Director/Treasurer 

City of Shoreview, Minnesota 
c/o Springsted Incorporated 
380 Jackson Street, Suite 300 
St. Paul, MN  55101-2887 
Phone: (651) 223-3000 
Fax: (651) 223-3046 

 
RE: $2,270,000* General Obligation Bonds, Series 2013C 
 
For the Bonds of this Issue which shall mature and bear interest at the respective annual rates, as follow, we offer a price of 
$_________________ (which may not be less than $2,242,760) plus accrued interest, if any, to the date of delivery. 
 

 
Year 

Interest 
Rate (%) 

 
Yield (%) 

Dollar 
Price 

  
Year 

Interest 
Rate (%) 

 
Yield (%) 

Dollar 
Price 

2015  %  %  %  2026  %  %  % 

2016  %  %  %  2027  %  %  % 

2017  %  %  %  2028  %  %  % 

2018  %  %  %  2029  %  %  % 

2019  %  %  %  2030  %  %  % 

2020  %  %  %  2031  %  %  % 

2021  %  %  %  2032  %  %  % 

2022  %  %  %  2033  %  %  % 

2023  %  %  %  2034  %  %  % 

2024  %  %  %  2035  %  %  % 

2025  %  %  %      

Designation of Term Maturities 
 
 Years of Term Maturities     
      
 
* The City reserves the right, after proposals are opened and prior to award, to increase or reduce the principal amount of the Bonds or 

the amount of any maturity in multiples of $5,000.  In the event the amount of any maturity is modified, the aggregate purchase price 
will be adjusted to result in the same gross spread per $1,000 of Bonds as that of the original proposal.  Gross spread is the 
differential between the price paid to the City for the new issue and the prices at which the securities are initially offered to the 
investing public. 

       ________________________________________________________________________________  
In making this offer we accept all of the terms and conditions of the Terms of Proposal published in the Official Statement 
dated October 15, 2013.  In the event of failure to deliver these Bonds in accordance with the Terms of Proposal as printed in 
the Official Statement and made a part hereof, we reserve the right to withdraw our offer, whereupon the deposit 
accompanying it will be immediately returned.  All blank spaces of this offer are intentional and are not to be construed as an 
omission. 
 
Not as a part of our offer, the above quoted prices being controlling, but only as an aid for the verification of the offer, we have 
made the following computations: 
 
NET INTEREST COST: $____________________________ 
 
TRUE INTEREST RATE: ______________ % 
 
The Bidder  will not    will purchase municipal bond insurance from                                    . 
 
Account Members 

______________________________ 
Account Manager 

 
By:  ___________________________ 

 
Phone:  ________________________ 

 ........................................................................................................................................................................................................ 

The foregoing proposal has been accepted by the City. 
 
Attest:  _______________________________    Date:  ________________________________ 
 
 _____ SURE-BID _____ Wire Transfer _____ Good Faith Check  
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